Annexure- VI

t”i ' DMI FINANCE PRIVATE LIMITED

DMI FINANCE PRIVATE LIMITED
Registered office: Express Building, 3" Floor, 9-10, Bahadur Shah Zafar Marg, New
Delhi- 110002
Phone: +91-11-49834444, Fax- +91-11-41204000
Website: www.dmifinance.in
CIN: U65929DL2008PTC182749

NOTICE OF THE 15" ANNUAL GENERAL MEETING

Notice is hereby given that the 15" Annual General Meeting (“AGM”) of the mem-
bers of DMI Finance Private Limited (“the Company”) will be held on Thursday,
September 28, 2023 at Express Building, 3™ Floor, 9-10 Bahadur Shah Zafar Marg,
New Delhi 110002 at 1700 hours onwards to transact the following business:

Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar .
Marg, New Delhi-110002 ORDINARY BUSINESS:
T: +91 11 41204444

e 1. To receive, consider and adopt the Annual audited standalone and
UB5929DL 2008PTC182749 consolidated financial statements of the Company for the financial year

ended March 31, 2023 and the Reports of the Board of Directors and the
Auditors thereon; and

2. To approve re-appointment of Statutory Auditors of the Company:

“RESOLVED THAT pursuant to the provisions of Section 139, 141 and 142 and
other applicable provisions, if any, of the Companies Act, 2013, read with rules made
there under Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (“SAs”) of Commercial Banks (excluding RRBs), UCBs
and NBFCs (including HFCs) (including any statutory modification or re-enactment
thereof for time being in force) dated April 27, 2021 issued by the Reserve Bank of
India (“RBI Guidelines”) and Articles of Association of the Company and all other
rules, regulations, guidelines, notifications, clarifications and circulars, if any, issued
by any Statutory/Regulatory Authorities, as may be applicable, and as per the recom-
mendation received from the Board of Directors of the Company, M/s. S.N. Dhawan
& Co LLP, Chartered Accountants (Firm Registration No.: 000050N/N500045) who
have offered themselves for re-appointment and have confirmed their eligibility to be
appointed as Statutory Auditors, be and is hereby re-appointed as Statutory Auditors
of the Company for the financial year 2023-24 (3" year out of the term of 3 years),
subject to the fulfilment of the eligibility norms each year during its tenure at such
remuneration plus taxes, etc., as may be mutually agreed between the Board of Direc-
tors of the Company and the Auditors. The auditors shall also provide the relevant
certificates at a price agreed along with statutory audit fees as may be required under
various statutory or regulatory requirements.

RESOLVED FURTHER THAT for the purpose of giving effect to the above, Mr.
Shivashish Chatterjee, Mr. Yuvraja Chanakya Singh, Jt. Managing Directors and Mr.
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002

T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
U65929DL2008PTC182749

Sahib Pahwa, Head-CS & Compliance of the Company are hereby severally author-
ized to take all actions and to do all such acts, deeds, matters and things as they may,
in their absolute discretion, deem necessary, desirable or expedient to give effect in-
cluding but not limited to intimating the Reserve Bank of India (RBI) or any other
regulatory authority as applicable for such appointment and to do all acts, deeds and
things in connection therewith and incidental thereto as they in their absolute discre-
tion deem fit without being required to seek any further consent or approval of the
members or otherwise to the end.

SPECIAL BUSINESS:

3. To reqularize the appointment of Mr. Masakazu Osawa as a Nominee
Director of the Company:

“RESOLVED THAT pursuant to the (a) Share Subscription Agreement dated March
31, 2023 executed by and amongst the Company, DMI Limited, MUFG Bank, Lim-
ited, Sumitomo Mitsui Trust Bank Limited, Shivashish Chatterjee and Yuvraja
Chanakya Singh; (b) Shareholder Agreement dated March 31, 2023 executed by and
amongst the Company, DMI Limited, DMI Income Fund Pte Limited, NIS Ganesha
SA, Windy Investments Private Limited, MUFG Bank, Limited, Sumitomo Mitsui
Trust Bank Limited, Shivashish Chatterjee and Yuvraja Chanakya Singh; (c) provi-
sions of Section 161 (3) and Section 152 of the Companies Act, 2013, (as amended
from time to time); (d) provisions of the Companies (Appointment and Qualifications
of Directors) Rules, 2014 (as amended from time to time); and (e) any other provi-
sions of the Companies Act, 2013 and the rules framed thereunder (as amended from
time to time) (f) applicable provisions of the Articles of Association of the Company,
approval of the Members is hereby accorded for the appointment of Mr. Masakazu
Osawa, (DIN: 10138005) as a Nominee Director on the Board of the Company with
immediate effect.

RESOLVED FURTHER THAT Mr. Masakazu Osawa shall perform duties as pre-
scribed under Companies Act, 2013 and rules framed thereunder, and any additional
duties as may be prescribed by the Board.

RESOLVED FURTHER THAT for giving effect to this resolution, the Members
be and are hereby severally authorize Mr. Shivashish Chatterjee and Mr. Yuvraja
Chanakya Singh Jt. Managing Directors and Mr. Sahib Pahwa, Head- CS & Compli-
ance of the Company to take all actions and do all such deeds, matters and things as it
may, in its absolute discretion, deem necessary, desirable or expedient to effect to any
as may be deemed appropriate, and to do all acts, deeds and things in connection
therewith and incidental thereto as the Board in its absolute discretion deem fit with-
out being required to seek any further consent or approval of the Members or other-
wise to the end and intent that they shall be deemed to have given their approval
thereto expressly by the authority of this resolution.

RESOLVED FURTHER THAT Mr. Shivashish Chatterjee, Mr. Yuvraja Chanakya
Singh, Jt. Managing Director and Mr. Sahib Pahwa, Head CS & Compliance of the
Company be and hereby severally authorized to file all necessary forms including in-
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timations/reporting to the Registrar of Companies, Reserve Bank of India (RBI) and
other regulatory authorities and to do all acts, deeds and things as may be required for
giving effect to the aforesaid resolution.

RESOLVED FURTHER THAT a certified copy of this Resolution may be provid-
ed to all concerns as and when required under the hand of any Director and/or Com-
pany Secretary of the Company.”

Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002

T: +91 11 41204444 Date: August 14, 2023 By the Order of the Board

POl LLat208000 Place: New Delhi For DMI Finance Private Limited
email: dmi@dmifinance.in

U65929DL2008PTC182749

Sd/-

Sahib Pahwa

Head- Compliance and Company Secretary
A24789

Express Building, 3" Floor,

9-10,

Bahadur Shah Zafar Marg, New Delhi- 110002
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002
T: +91 11 41204444

F: +91 11 41204000
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EXPLANATORY STATEMENT ANNEXED TO THE NOTICE OF THE
EXTRAORDINARY GENERAL MEETING OF THE COMPANY PURSUANT
TO SECTION 102 OF THE COMPANIES ACT, 2013

ITEM NO. 3: TO REGULARIZE THE APPOINTMENT OF MR. MASAKAZU
OSAWA AS NOMINEE DIRECTOR OF THE COMPANY

The Members are apprised that pursuant to the (a) Share Subscription Agreement dat-
ed March 31, 2023 executed by and amongst the Company, DMI Limited, MUFG
Bank, Limited, Sumitomo Mitsui Trust Bank Limited, Shivashish Chatterjee and Yu-
vraja Chanakya Singh; and (b) Shareholder Agreement dated March 31, 2023 execut-
ed by and amongst the Company, DMI Limited, DMI Income Fund Pte Limited, NIS
Ganesha SA, Windy Investments Private Limited, MUFG Bank, Limited, Sumitomo
Mitsui Trust Bank Limited, Shivashish Chatterjee and Yuvraja Chanakya Singh, Mr.
Masakazu Osawa, (DIN: 10138005) was appointed as an Additional Director in the
category of Nominee Director in the Board Meeting held on May 22, 2023.

In furtherance, now there is a requirement to regularize his appointment as a Nominee
Director on the Board of the Company as per the provisions of Section 161 of the
Companies Act, 2013 and rules framed thereunder for which approval of the Mem-
bers is hereby requested.

The Resolutions as set out in Item no. 03 of the Notice for obtaining approval of the
shareholders to regularize the appointment of Mr. Masakazu Osawa as a Nominee
Director will be placed before the meeting for approval of the members.

Your Directors recommend the approval of the proposed resolution by the Members
as Special Resolution to regularize the appointment of Mr. Masakazu Osawa as
Nominee Director.

None of the Directors of the Company are directly or indirectly concerned or interest-
ed, financially or otherwise in the aforestated resolution.

Date: August 14, 2023 By the Order of the Board
Place: New Delhi For DMI Finance Private Limited

Sd/-

Sahib Pahwa

Head- Compliance and Company Secretary

A24789

Express Building, 3" Floor,

9-10, Bahadur Shah Zafar Marg, New Delhi- 110002
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002

T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
U65929DL2008PTC182749

Notes:

The Explanatory Statement pursuant to Section 102(1) of the Companies Act,
2013, which sets out details relating to Special Business at the AGM is an-
nexed hereto.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL
GENERAL MEETING (THE “MEETING”) IS ENTITLED TO APPOINT
A PROXY TO ATTEND AND VOTE ON A POLL INSTEAD OF
HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. A person can act as proxy on behalf of member not exceeding fif-
ty (50) and holding in the aggregate not more than ten percent of the total
share capital of the Company.

The instrument appointing the proxy should, however, be deposited at the
registered office of the Company any time before the commencement of the
Meeting. A Proxy Form is annexed to this Report.

Corporate members intending to send their authorized representatives to at-
tend the Meeting are requested to send a duly certified true copy of the Board
Resolution authorizing their representatives to attend and vote at the AGM.

The Register of Directors and Key Managerial Personnel and their share-
holding-maintained u/s 184 of the Companies Act, 2013 will be available for
inspection by the members electronically during the AGM. All documents re-
ferred to in the Notice will also be available for electronic inspection without
any fee by the Members during the AGM. Members seeking to inspect such
documents can send an e-mail to sahib.pahwa@dmifinance.in

Members/ Proxies should fill in the attendance slip for attending the AGM.
Attendance slip and the proxy form as prescribed under the Companies Act,
2013 is enclosed with the Notice.

In case of joint holders attending the Meeting, only such joint holder who is
higher in the order of names will be entitled to vote.

The relevant documents referred to in the proposed resolutions are available
for inspection at the Registered Office of the Company during business hours
on working days except on holidays, upto the date of the AGM.

Members who have not registered their e-mail addresses so far, are request-
ed to register their e-mail address for receiving all communication from the
Company electronically.
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002
T: +91 11 41204444

F: +91 11 41204000
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10.

11.

12.

13.

The Board of Directors of the Company (“the Board”) has appointed M/s.
VLA & Associates, Practicing Company Secretaries as the Scrutinizer
(“Scrutinizer”), for conducting the voting process in a fair & transparent
manner. The Members shall caste their vote on resolution as set out in notice
only by sending an email to compliance@dmifinnace.in or vlocconsult-
ant@gmail.com through their email addresses registered with the Company
in Form No. MGT-12.

The Scrutinizer shall make a scrutinizer’s report of the total votes cast in fa-
vour or against, invalid votes, if any, and whether the resolution has been
approved or not, and such Report shall then be sent to the Chairperson or a
person authorized by him, during the meeting after voting of result by poll is
carried out, the Chairman shall then countersign and declare the result of the
voting forthwith.

The members if need any assistance with using the technology before or dur-
ing the meeting shall contact at +919910992470.

Landmark for location of meeting is ITO Office. Route map of the location is
attached with the notice.
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PROXY FORM

DMI FINANCE PRIVATE LIMITED
Registered office: Express Building, 3™ Floor, 9-10, Bahadur Shah Zafar Marg, New
Delhi- 110002
Phone: +91-11-49834444, Fax- +91-11-41204000
Website: www.dmifinance.in
CIN: U65929DL2008PTC182749

MGT-11 - Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Com-
panies (Management and Administration) Rules, 2014]

Registered Office:

Express Building, 3rd Floor, Name of the member (S)
9-10, Bahadur Shah Zafar .

Marg, New Delhi-110002 Registered address:

T: +91 11 41204444 E-mail 1d:

F: +91 11 41204000 . .

email: dmi@dmifinance.in FOIIO NO/ C“ent Id
U65929DL2008PTC182749 DP ID:

I/We, being the member (s) of ............ shares of the DMI Finance Private Limited,
hereby appoint

1. Name:
E-mail Id:
Address:

Signature:

Or failing him

2. Name:
E-mail Id:
Address:

Signature:

Or failing him

3. Name:
E-mail Id:
Address:

Signature:
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as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 15"
Annual General Meeting of the Company to be held on Thursday, September 28,
2023 at Express Building, 3 Floor, 9-10 Bahadur Shah Zafar Marg, New Delhi
110002 at 1700 hours and at any adjournment thereof in respect of such resolutions as
are indicated below:

Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002

T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
U65929DL2008PTC182749

Resolution | Resolutions Optional*
No. For | Against
Ordinary Businesses:
L To receive, consider and adopt the annual audited
standalone and consolidated financial statements of
the Company for the financial year ended March 31,
2023 and the Reports of the Board of Directors and
the Auditors thereon.
2. To approve re-appointment of Statutory Auditors of
the Company
Special Business:
3. To Regularize the appointment of Mr. Masakazu
Osawa as a Nominee Director of the Company
*Applicable for investors holding shares in electronic form.
Signed this...... day of......... 2023
Affix
Revenue
Signature of shareholder Stamp

Signature of Proxy holder(s)

Notes:

1. This form of proxy in order to be effective should be duly completed and de-
posited at the Registered Office of the Company not less than 48 hours before
the commencement of the meeting.

2. A Proxy need not be a member of the Company.

3. A person can act as a proxy on behalf of members not exceeding fifty and
holding in the aggregate not more than 10% of the total share capital of the
Company carrying voting rights. A member holding more than 10% of the to-
tal share capital of the Company carrying voting rights may appoint a single
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002
T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
U65929DL2008PTC182749

person as proxy and such person shall not act as a proxy for any other person
or shareholder.

*This is only optional. Please put an ‘X’ in the appropriate column against the
resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’ column
blank against any or all the resolutions, your Proxy will be entitled to vote in
the manner as he/she thinks appropriate.

Appointing a proxy does not prevent a member from attending the meeting in
person if he so wishes.

In the case of joint holders, the signature of any one holder will be sufficient,
but names of all the joint holders should be stated.
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Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002
T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
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ATTENDANCE SLIP

DMI FINANCE PRIVATE LIMITED
Registered office: Express Building, 3" Floor, 9-10, Bahadur Shah Zafar Marg, New
Delhi- 110002
Phone: +91-11-49834444, Fax- +91-11-41204000
Website: www.dmifinance.in
CIN: U65929DL2008PTC182749

Please fill attendance slip and hand it over at the entrance of the meeting hall
Joint shareholders may obtain additional Slip at the venue of the meeting.

Name and address of the shareholder/Proxy:

Folio No.:
ID & Client ID*:
No. of Shares held:

I/We hereby record my/our presence at the 15" Annual General Meeting of the Com-
pany to be held on Thursday, September 28, 2023 at Express Building, 3 Floor, 9-10
Bahadur Shah Zafar Marg, New Delhi 110002 at 1700 hours.

Signature of the Shareholder or Proxy**:

*Applicable for investors holding shares in electronic form.
**Strike out whichever is not applicable
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Route Map of VVenue of Meeting

Registered Office:

Express Building, 3rd Floor,
9-10, Bahadur Shah Zafar
Marg, New Delhi-110002
T: +91 11 41204444

F: +91 11 41204000

email: dmi@dmifinance.in
U65929DL2008PTC182749
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%‘?dl VLA & ASSOCIATES l}s

Your Trusted Advisor

FORM NO. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31t MARCH, 2023
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel)
Rules, 2014]

To,

The Members,

DMI Finance Private Limited
Express Building, 3™ Floor 9-10,
Bahadur Shah Zafar Marg,
New Delhi - 110002

| have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by DMI Finance Private
Limited (hereinafter called “the Company”). Secretarial Audit was conducted in a
manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during
the conduct of Secretarial Audit, | hereby report that in my opinion, the Company has,
during the audit period covering the financial year ended on 31% March, 2023
complied with the statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31 March, 2023
according to the provisions of:

i.  The Companies Act, 2013 (the Act) and the rules made thereunder;

ii.  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder- To the extent applicable to Debt Listed company;

iii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

Page 1 0of 5

© 354, Third Floor, Aggarwal Millennium Tower 1, Tower B, Netaji Subhash Place, New Delhi-110034
D +91-9990665208, 7291038015 (O) Qs+9’l -11-41650155
M info@vlaassociates.com / vlaassociate@gmail.com / vlocconsultant@gmail.com



iv.  Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment (FDI);

v.  The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):-

a. The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015- To the extent applicable to
Debt Listed Company;

b. The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011- Not applicable during the
audit period under review;

c. The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015- Not applicable during the audit period
under review;

d. The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, [erstwhile The SEBI (Issue
of Capital and Disclosure Requirements) Regulations, 2009]- Not
applicable during the audit period under review;

e. The Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity) Regulations, 2021- Not applicable during the
audit period under review;

f. The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021,;- To the extent applicable to
Debt Listed Company;

g. The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;- To the extent applicable to Debt Listed
Company;

h. The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021- Not applicable during the audit period under
review; and

i. The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018 - Not applicable during the audit period under
review.

vi.  Other laws as applicable specifically to the Company:

a. Reserve Bank of India Act, 1934 and rules, regulations & directions
issued from time to time.
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| have also examined compliance with the applicable clauses of the following:

Q) Secretarial Standards issued by The Institute of Company Secretaries of
India (ICSI) with respect to Board and General Meetings.

(i)  SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

During the year under review, the Company has complied with the
provisions of the Act, rules, regulations, guidelines, standards, etc.
mentioned above.

| further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive and Non-Executive Directors. There was change in the composition of the
Board of Directors during the year under the review as follows:

1. Mr. Tammir Amr resigned from the directorship of the Company w.e.f 14"
November, 2022.

2. Mr. Alfred Victor Mendoza was appointed as the nominee director of the Company
w.e.f. 14" November, 2022.

Adequate notices, agenda and detailed notes on agenda were given to all directors to
schedule the Board Meetings in compliance with the provisions of the Act, and a
system exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meeting.

The resolutions were passed at all the meetings by the requisite majority and there
were no instances of the dissent which were required to be captured and recorded as
part of the minutes.

I further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

Further | report that during the audit period, the Company has taken the following
major decisions:

1. Memorandum of Association of the Company were amended / substituted /
inserted at Extraordinary General Meeting held on 15" November, 2022 by passing
Special Resolution for the same.
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2. During the financial year under review, the company made allotment of the
following securities:

S. | Date of | Type  of | Type of | No of | Face Premiu
No | allotment issue security security | value m
allotted | (InRs.) (InRs.)

1. |21t Private Senior, Secured, 1,500 | 10,00,000 -
October, placement | Rated, Listed,
2022 transferable,
taxable,
redeemable,
principal
protected
market  linked
non-convertible

debentures
2. |03 Preferential | Convertible 2,630 10 84.10
November, | allotment Share warrants
2022
3. |05t ESOP Equity Share 19,392 10 36.74
December, 5,808 10 85.49
2022 4,823 10 103.00
7,528 10 106.36
4, |14t ESOP Equity Share 1,489 10 33.90
February, 1,218 10 36.74
2023 32,749 10 3.29
1,689 10 85.49
For VLA & Associates
(Company Secretaries)
Sd/-
Vishal Lochan Aggarwal
(Proprietor)
FCS No.: 7241
Place: New Delhi C P No.: 7622
Date: 22.07.2023 UDIN: F007241E000660520

This report is to be read with our letter of even date which is annexed as “Annexure-
1” and forms an integral part of this report.
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To, Annexure-1
The Members,

DMI Finance Private Limited

Express Building, 3rd Floor, 9-10,

Bahadur Shah Zafar Marg,

New Delhi — 110002

My report of even date is to be read along with this letter.

Management's Responsibility:-

1. Maintenance of secretarial records and other records under the scope/ambit of
Secretarial Audit (hereinafter called ‘Record’) is the responsibility of the
management of the Company. My responsibility is to express an opinion on
these records based on my audit.

2. The compliance of the provisions of corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was
limited to the verification of procedures on test basis.

Auditor's Responsibility:-

3. Our responsibility is to express an opinion on these secretarial records, standards
and procedures followed by the Company with respect to secretarial
compliances.

4. We believe that audit evidence and information obtained from the Company's
management is adequate and appropriate for us to provide a basis for our
opinion. | have not verified the correctness and appropriateness of financial
records and Books of Accounts of the Company.

5. Wherever required, | have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc.

Disclaimer:-

The Secretarial Audit Report is neither an assurance as to future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

Sd/-

Vishal Lochan Aggarwal

(Proprietor)

FCS No.: 7241

Place: New Delhi C P No.: 7622
Date: 22.07.2023 UDIN: FO007241E000660520
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DIRECTOR’S REPORT

Dear Members,

DMI Finance Private Limited

The Board of Directors (“Board”) of DMI Finance Private Limited (“DMI/Company”) are pleased to present
their 15" Director’s Report along with the Audited Financial Statements for the financial year ended March 31,
2023. This Report read with the Management Discussion and Analysis included details of the macroeconomic
scenario, Company’s performance and various initiatives taken by the Company.

FINANCIAL RESULTS

The standalone and consolidated financial highlights of your Company are as follows:

Consolidated Financials

(< in Million)

Particulars Consolidated

March 31, 2023 March 31, 2022
Revenue from Operations 16,434.52 9,036.06
Other Income 185.90 163.05
Total Income 16,620.42 9,199.11
Total Expenditure 12,295.46 8,393.90
Profit/(Loss) before Taxation 4,324.96 805.21
Tax Expenses/(Credits) 1,125.10 218.61
Profit/(Loss) for the year 3,199.86 586.60
Share of Profit of Associate (54.67) (3.57)
Net profit after taxes and Share in profit of Associate 3,145.19 583.03
Capital Redemption Reserve 81.21 81.21
Reserve Fund u/s Sec 45 IC of RBI Act, 1934 1,741.05 1,093.02
Balance in Profit/(Loss) Account in balance sheet (Retained 8,533.33 5,705.51
Earnings)

Standalone Financials
(Z in Million)

Particulars Standalone

March 31, 2023 March 31, 2022
Revenue from Operations 16,368.82 8,961.76
Other Income 196.24 144,51
Total Income 16,565.06 9,106.27
Total Expenditure 12,186.48 8,324.74
Profit/(Loss) before Taxation 4,378.58 781.53
Tax Expenses/(Credits) 1,138.42 203.73
Profit/(Loss) after Taxation 3,240.16 577.80
Capital Redemption Reserve 81.21 81.21
Reserve Fund u/s Sec 45 IC of RBI Act, 1934 1,741.05 1,093.02
Balance in Profit/(Loss) Account in balance sheet (Retained 6,742.67 4,150.54

Earnings)




FINANCIAL PERFORMANCE OF THE COMPANY

The Company during the financial year 2022-2023 has shown tremendous growth and progression and
continuous to further upscale its business operations, creativity and its vision. Some of the important
financial parameters of the Company are mentioned below for your reference:

(T in Million)

Particulars March 2023 March 2022

Total Revenue 16,565.06 9,106.27
Total Expenses 12,186.48 8,324.74
PAT 3,240.16 577.80
CRAR 50.87% 61.31%
GNPA 2,706.39 1,196.20
NNPA 1,101.28 1,660.00
Net Owned Funds 38,997.43 35,717.75

DIVIDEND

In order to conserve the cash resources for future growth and expansion plans of the Company, the Board
does not recommend any interim/final dividend for the financial year ended March 31, 2023.

AMOUNT PROPOSED TO BE CARRIED TO RESERVES

The details of the transfer to other reserves as part of regulatory requirements are given below:

Regulatory Reserve u/s 45 (1C) of RBI Act

In accordance with the provisions of section 45-1C of the RBI Act, 1934, the Company is required to transfer
an amount equivalent to 20% of profit after tax, to its Statutory Reserve. During the current year, X 648.03
Million were transferred to the statutory reserve.

The break-up of the amounts/profits proposed to be carried to reserves for FY 2022-23, is set out herein
below:

(Zin Million)
Particulars FY 2022-23 FY 2021-22
Reserve Fund u/s Sec 45 IC of RBI Act, 1934 648.03 115.56

STATE OF COMPANY AFFAIRS

Share Capital

During FY 2022-23, the issued, subscribed and paid-up share capital of the Company underwent following
changes:

Chanages in Paid-Up Share Capital

Allotment of equity to Employees on exercise of ESOP:

The ESOP liquidation event took place during the year and the employees of the company who had received
ESOP during their employment in the company were given an opportunity to liquidate their ESOPs.

In accordance with the provisions of DMI Employee Stock Option Plan, 2018 and amended ESOP Plan
2018, the Company allotted 37,551 equity shares for an aggregate consideration of X 2.88 Million to



specified employees of the Company on exercise of their stock options in December 2022 and further
37,190 equity shares were allotted for an aggregate consideration of X 0.71 Million to specified employee
in February 2023.

Issue of Convertible Share Warrants:
The Company during the financial year under review, issued and allotted 2,630 convertible share warrants
on November 03, 2022 to eligible employees of the Group Company in accordance with the terms of

Warrant Subscription Agreement executed between the Company and the Warrant Holders.

BORROWING PROFILE

The Company maintained an optimum mix of borrowings between bank term loans and capital markets.
During the Financial year 2022-23, the Company raised debt by means of borrowing from various banks.

During the year under review, the Company had raised 321,350 Million by availing the fresh term loan
facilities and demand-loans /cash credit facilities from various banks and financial institutions and the
details of these are provided below:

S. Type of Security Secured/Un | Security, if any Amount R in
No. secured Million)
1 | Term Loans Secured Hypothecation of Book 18,800
Debt of the Company
2 | Cash Credit/ WCDL/OD | Secured Hypothecation of Book 2,550
Debt of the Company
Total 21,350

The Company has been able to maintain strong relationships and raise funds through public sector banks
like State Bank of India, Bank of Maharashtra, Punjab National Bank, Indian Bank. The Company is
actively trying to establish new relationships with large public and private sector banks and diversify its
borrowing profile. Therefore, as on March 31, 2023, total outstanding bank borrowing of the Company
stands at % 20,985.70 Million.

Further, the Company issued Market-Linked Debentures (MLDs) and repaid Non- Convertible Debentures
(NCDs) which matured during the year, hence the total outstanding by way of debt securities of the
Company as on March 31, 2023, stands at X 16,837.91 Million.

S.No MLD Payment Date Sanctioned Amount (X in millions)
1 INE604007167 21-10-2022 1500.00

During the year, the Company also ventured out in the Securitization market to issue Pass- Through-
Certificates and raised % 10,146.42 Million, details of which are given below:

S. No. Securitization Bank Amount raised (X in millions)
1 MOST | Credit Suisse 6,650.39

2 PLUM I Kotak Mahindra Bank Limited 772,71

3 PLUM I DCB Bank Limited 1,028.74

4 PLUM 11 DCB Bank Limited 1,694.58
Total 10,146.42

The amount outstanding as on March 31, 2023, in respect of the above stands at ¥ 2,902.81 Million.



To summarize, the borrowing mix of the Company consisting of term loans, working capital, cash credit
limits, debentures and securitization stands as follows as on March 31, 2023:

S. Type of Security Amount outstanding | % of total borrowings
No. (X in Million) outstanding as on March 31,
2023

1 Term Loans 20,489.36 50.31%
2 | Cash Credit / WCDL/OD 496.34 1.22%
3 Non-Convertible Debentures 16,837.91 41.34%
4 Securitization 2,902.81 7.13%
Total 40,726.42 100.00 %

CREDIT RATING

The Company’s credit rating by various credit rating agencies as on March 31, 2023 are given below:

Type of Borrowing Rating Agency Amount (X Rating
in Million)
Long Term Bank Facility ICRA Limited 39,620.00 | ICRA AA- (Stable)
Non- Convertible Debentures ICRA Limited 1,000.00 | ICRA AA- (Stable)
Commercial Paper ICRA Limited 3,000.00 | ICRA Al+ (Stable)
Market Linked Debentures ICRA Limited 2,000.00 | ICRA AA- (Stable)
Long Term Bank Facility Care Edge Ratings 2,850.00 | CARE AA-; Stable
Non- Convertible Debentures Care Edge Ratings 500.00 | CARE AA-; Stable
Non- Convertible Debentures Br_lckwor_k Ratmgs India 500.00 | BWR AA-(Stable)
Private Limited

EMPLOYEE STOCK OPTION

Human Resources are key to the growth and success of an organization, more so in financial services
industry. It is therefore imperative to align the interests of the employees and shareholders of the Company.
Employee Stock Option schemes have been universally accepted as retention and wealth creation tool.

During the financial year under review, 74, 741 stock options were exercised by employees of the Company
at the exercise price prescribed under various applicable ESOP schemes of the Company and in accordance
with the provisions of the DMI ESOP Plan 2018 as amended from time to time, subsequent to which equity
shares of face value of Rs. 10 each were allotted to such employees of the Company.

The disclosures required as per Rule 12(9) of Companies (Share Capital & Debentures) Rules, 2014 with
respect to ESOP issued by the Company during the year under review are given below:

(a) Options granted: 2,31,48,606

(b) Options vested: 66,21,962

(c) Options exercised: 74, 741

(d) Total number of shares arising as a result of exercise of option: 74, 741
(e) Options lapsed: 16,70,747

(f) Exercise price: As per various ESOP Schemes of the Company

(9) Variation of terms of options: NIL



(h) Money realized by exercise of options: X
(i) Total number of options in force: 1,91,23,461
(1) Employee wise details of options granted during the year:
() Key managerial personnel:
o Company Secretary- 83,194
e Chief Financial Officer- 1,54,709
(i) Any other employee who receives a grant of options in any one year of option amounting
to five percent or more of options granted during that year: NIL
(iii) Identified employees who were granted option, during any one year, equal to or exceeding
one percent of the issued capital (excluding outstanding warrants and conversions) of the
company at the time of grants: NIL

DIRECTORS’ AND KEY MANAGERIAL PERSONNEL

Board Composition

The composition of the Board follows the applicable provisions of the Companies Act, 2013, (“Act”) and
the rules framed thereunder, guideline(s) issued by the Reserve Bank of India and other applicable laws
inter alia with respect to appointment of women director and non-executive director(s).

The Board met 8 (Eight) times during the financial year 2022-23 viz. May 20, 2022, August 12, 2022,
September 28, 2022, October 17, 2022, November 14, 2022, January 11, 2022, February 14, 2023 and
March 27, 2023. The intervening gap between the Meetings was within the period prescribed under the
Companies Act, 2013.

Further, in accordance with Standard 9 of the Secretarial Standards-1 on “Meetings of the Board of
Directors”, the details on the number of meetings attended by each Director during financial year 2022-23
is given below:

Name of the Directors Category Number of meetings held during
the financial year 2022-23

Held Entitled | Attended
Mr. Tammir Amr Nominee Director 8 5 4
Mr. Gaurav Burman Nominee Director 8 8 5
Mrs. Jayati Chatterjee Non- Executive Director 8 8 8
Mr. Shivashish Chatterjee Joint Managing Director 8 8 7
Mr. Gurcharan Das Non- Executive Director 8 8 7
Mr. Nipendar Kochhar Non- Executive Director 8 8 7
Mr. Alfred Victor Mendoza Nominee Director 8 3 3
Mrs. Bina Singh Non- Executive Director 8 8 7
Mr. Yuvraja Chanakya Singh Joint Managing Director 8 8 8

During the year under review, Mr. Tammir Amr resigned from the office of Nominee Director with effect
from November 14, 2022 and subsequently Mr. Alfred Victor Mendoza was appointed as a Nominee
Director on the Board and Member of the Committees of the Board with effect from November 14, 2022.

Further, in accordance with Standard 9 of the Secretarial Standards-1 on “Meetings of the Board of
Directors”, the details on the number of meetings attended by each Director during financial year 2022-23
is given below:



S. Name of Director Director Capacity DIN No of Board Meetings No Remuneration No. of
No. Since (Executive/N of Shares held
on- othe in and
Executive/ r Convertible
Chairman/ Dire instruments|
Promoter ctors held in the
Nominee hips NBFC
/Independent
Held | Entitled | Atte Salary and Sitting Comi
nded other Comp | Fees ssion
1. Mr. Tamir Amr 05/03/2015 Nominee 07030832 8 5 4 NA NA NA NA
Director
2. Mr. Gaurav Burman | 29/01/2013 Nominee 01870814 8 8 5 14 NA NA NA NA
Director
3. Mrs. Jayati 02/09/2008 Non- 01401127 8 8 8 2 NA | 2,40,000 NA NA
Chatterjee Executive
Director
4. Mr. Shivashish 30/12/2010 Jt. Managing 02623460 8 8 7 7 | 4,29,21,722 NA NA 10,53,340
Chatterjee Director
5. Mr. Gurcharan Das 25/08/2011 Non- 00100011 8 8 7 3 NA 1,40,000 NA NA
Executive
Director/
Chairman
6. Mr. Nipender 11/09/2008 Non- 02201954 8 8 7 3 NA | 2,40,000 NA NA
Kochhar Executive
Director
7. Mr. Alfred Victor 14/11/2022 Nominee 08432874 8 3 3 3 NA NA NA NA
Mendoza Director
8. Mrs. Bina Singh 02/09/2008 Non- 01178506 8 8 7 3 NA | 1,40,000 NA 2,44,918
Executive
Director
9 Mr. Yuvraja 26/08/2009 Jt. Managing 02601179 8 8 8 6 | 4,17,55,551 NA NA 13,11,221
Chanakya Singh Director

*During the year under review, Mr. Tammir Amr resigned from the office of Nominee Director with effect from November 14, 2022 and
subsequently Mr. Alfred Victor Mendoza was appointed as a Nominee Director on the Board of the Company and Member of the Committees
of the Board with effect from November 14, 2022 for which Reserve Bank of India (RBI) and SEBI was duly intimated.

S. Name of Director Effective date

No.

Capacity Nature of change

1. Mr. Tamir Amr Nominee Director Resignation November 14, 2022

2. Mr. Alfred Victor Mendoza Nominee Director November 14, 2022

Appointment

Details of any relationship amongst the Directors

S. No.| Name of Director Name of Relative Nature of relation
1. Mrs. Jayati Chatterjee Mr. Shivashish Chatterjee Son

2. Mr. Shivashish Chatterjee Mrs. Jayati Chatterjee Mother

3. Mrs. Bina Singh Mr. Yuvaraja Chanakya Singh Son

4. Mr. Yuvaraja Chanakya Singh | Mrs. Bina Singh Mother

Committees of the Board and their Composition

The Company has several committees which have been established as a part of the best corporate
governance practices and are in compliance with the requirements of the relevant provisions of applicable
laws and statutes. There Committees constituted by the Board are namely Audit Committee,
Loan/Investment and Borrowing Committee, Risk Management Committee, Nomination Committee, Asset




Liability Committee, Securities Allotment Committee, Corporate Social Responsibility Committee, IT
Strategy Committee, Review Committee, Identification Committee and IT Steering Committee.

The composition of these Committees as on March 31, 2023 is provided below. Further, in accordance with
Standard 9 of the Secretarial Standard-1 on “Meetings of the Board of Directors”, the details on the number
and dates of meetings of the Committees held during the financial year 2022-23 indicating number of
meetings attended by each Director is given below.

» Audit Committee (AC)

» to recommend appointment, remuneration and terms of appointment of auditors of the Company and
review and monitor the auditor’s independence and performance, and effectiveness of audit process;
examination of the financial statement and the auditors’ report.

» 5 (Five) Audit Committee Meetings were held during the financial year 2022-23 viz. on May 20, 2022,
August 10, 2022, November 11, 2022, February 13, 2023 and March 27, 2023. The attendance of the
members is as follows:

S.no | Name of director /| Member of | Capacity Number of Meetings of the | No.  of
Member Committee Committee held during the | shares
since financial year 2022-2023 held in
the
NBFC
Held | Entitled | Attended
1. Mr. Tammir Amr 05/03/2015 Director / 5 3 2 | NA
Member
2. Mr. Gaurav Burman 29/01/2013 Director / 5 5 2 | NA
Member
3. Mrs. Jayati Chatterjee 02/09/2008 Director / 5 5 4 | NA
Member
4, Mr. Nipendar Kochhar 11/09/2008 Director / 5 5 5| NA
Member
5. Mr. Alfred Victor Mendoza | 14/11/2022 Director / 5 2 2 | NA
Member
6. Mr. Yuvraja Chanakya 26/08/2008 Director / 5 5 5 13,11,221
Singh Member

» Risk Management Committee (RMC)

» Adhere to the Risk Management Practices as prescribed and monitor the progress of the Risk Control
Matrix as approved by the Board.

» 4 (Four) Risk Management Committee Meetings were held during the financial year 2022-23 viz. on
June 01, 2022, August 10, 2022, November 11, 2022 and February 14, 2023. The attendance of the
members is as follows:

S.no | Name of director /| Member of | Capacity Number of Meetings of the | No.  of
Member Committee Committee held during the | shares
since financial year 2022-2023 held in
the
NBFC
Held | Entitled | Attended
1. Mr. Jatinder Bhasin 20/05/2022 | Member 4 4 4 NA




2. Mr. Shivashish Chatterjee 30/12/2010 | Director / 4 4 4 | 10,53,340
Member

3. Mr.  Yuvraja Chanakya | 26/08/2008 | Director / 4 4 4| 13,11,221
Singh Member

4. Mr. Arindam Das 11/09/2019 | Member 4 4 4 NA

5. Mr. Vivek Gupta 11/09/2019 | Member 4 4 4 NA

6. Mr. Krishan Gopal 12/11/2021 | Member 4 4 4 NA

> Nomination and Remuneration Committee

» To ensure that the general character of the management shall not be prejudicial to the interest of its
present and future stakeholders and envisages ensuring the ‘fit and proper’ status of proposed or
existing Directors.

» 4 (Four) Nomination and Remuneration Committee Meeting were held during the financial year 2022-
23 viz. on May 20, 2022, 12 August, 2022, November 14, 2022 and March 27, 2023. The attendance
of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of
Committee Committee held during the | shares held
since financial year 2022-2023 in the

NBFC
Held | Entitled | Attended

1. | Mr. Tammir Amr 05/03/2015 | Director / 4 3 3 NA
Member

2. | Mr. Gaurav Burman 29/01/2013 | Director / 4 4 4 NA
Member

3. | Mr. Shivashish Chatterjee 30/12/2010 | Director / 4 4 4 10,53,340
Member

4. | Mr. Alfred Victor Mendoza | 14/11/2022 | Director/Member 4 2 2 NA

5. | Mr. Yuvraja Chanakya Singh | 26/08/2008 | Director / 4 4 4 13,11,221
Member

» Asset Liability Committee (ALCO)

» Attend to aspects relating to Asset Liability Management such as availability of adequate funding for
projected disbursements.

» 2 (Two) Asset Liability Committee Meetings were held during the financial year 2022-23 viz. on
August12, 2022 and February 14, 2023. The attendance of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of
Committee Committee held during the | shares held
since financial year 2022-2023 in the

NBFC
Held | Entitled | Attended

1. Mr. Tammir Amr 05/03/2015 | Director / Member 2 2 2 NA

2. Mr. Gaurav Burman 29/01/2013 | Director / Member 2 2 2 NA

3. Mr. Shivashish Chatterjee 30/12/2010 | Director / Member 2 2 2 10,53,340

4. Mr. Alfred Victor Mendoza | 14/11/2022 | Director / Member 2 1 1 NA

5. Mr. Yuvraja Chanakya Singh | 26/08/2008 | Director / Member 2 2 2 13,11,221

6. Mr. Krishan Gopal 12/11/2021 | Member 2 2 2 NA

7. Mr. Manish Srivastava 12/11/2021 | Member 2 2 2 NA




| 8.

| Mr. Prateek Kapoor

| 12/11/2021 | Member

2 |

2 |

2 |

NA |

» Securities Allotment Committee (SAC)

» Consider and transact the matter of raising of funds up to the limit specified by the Board on private
placement basis and allot Equity Shares, Preference Shares, Compulsorily Convertible Debentures,
Secured Redeemable Non-Convertible Debentures, Commercial Paper or any other security as defined
under Companies Act, 2013.

» 1 (One) Securities Allotment Committee Meeting was held during the financial year 2022-23 viz. on
February 14, 2023. The attendance of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No.  of
Committee Committee held  during the | shares
since financial year 2022-2023 held in

the
NBFC
Held | Entitled | Attended

1. Mr. Jatinder Bhasin 14/11/2022 | Director / Member 1 1 1 NA

2. Mr. Gaurav Burman 29/01/2013 | Director / Member 1 1 1 NA

3. Mr. Shivashish Chatterjee 30/12/2010 | Member 1 1 1| 10,53,340

4. Mr. Alfred Victor Mendoza | 14/11/2022 | Director / Member 1 1 1 NA

5. Mr. Krishan Gopal 12/11/2021 | Member 1 1 1 NA

6. Mr. Yuvraja Chanakya Singh | 26/08/2008 | Director / Member 1 1 11]1311,221

» Corporate Social Responsibility Committee (CSR)

» Formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall indicate
the activities to be undertaken by the Company including the activities as specified in Schedule VII of
Companies Act, 2013.

» 2 (Two) Corporate Social Responsibility Committee Meetings were held during the financial year
2022-23 viz. on May 20, 2022 and February 06, 2023. The attendance of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of shares
Committee Committee held during the | held in the
since financial year 2022-2023 NBFC

Held | Entitled | Attended

1. Mr. Tammir Amr 05/03/2015 | Director / Member 2 1 1 NA

2. Mr. Gaurav Burman 29/01/2013 | Director / Member 2 2 2 NA

3. Mrs. Jayati Chatterjee 02/09/2008 | Director / Member 2 2 2 NA

4. Mr. Alfred Victor Mendoza | 14/11/2022 | Director / Member 2 1 1 NA

5. Mrs. Bina Singh 02/09/2008 | Director / Member 2 2 2 2,44,918

» IT Strategy Committee

» Approving IT strategy and policy documents and ascertaining that
processes and practices.

management has implemented

» 3 (Three) IT Strategy Committee Meetings were held during the financial year 2022-23 viz. on May
19, 2022, September 28, 2022 and February 14, 2023. The attendance of the members is as follows:




S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of
Committee Committee held during the | shares held
since financial year 2022-2023 in the

NBFC
Held | Entitled | Attended

1. Mr. Tammir Amr 05/03/2015 Director/ 3 2 2 NA
Member

2. Mr. Shivashish Chatterjee 30/12/2010 Director/ 3 3 3 10,53,340
Member

3. Mr.  Alfred Victor 14/11/2022 Director/ 3 1 1 NA
Mendoza Member

4, Mr. Krishan Gopal 12/11/2021 Member 3 3 3 NA

5. Mr. Saurabh Nigam 18/09/2017 Member 3 3 3 NA

6 Mr. Manish Srivastava 18/09/2017 Member 3 3 3 NA

7 Mr. Yuvraja Chanakya Singh | 26/08/2008 Director/Memb 3 3 3 13,11,221

er

8 Mr. Manikant R. Singh 21/06/2021 Member 3 3 3 NA

» IT Steering Committee
» The Committee shall provide oversight and monitoring of the progress of the project, including
deliverables to be realized at each phase of the project and milestones to be reached according to the

project timetable.

» 2 (Two) IT Steering Committee Meetings were held during the financial year 2022-23 viz. on September

28, 2022 and February 14, 2023. The attendance of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of
Committee Committee held during the | shares held
since financial year 2022-2023 the

NBFC
Held | Entitled | Attended

1. Mr. Shivashish Chatterjee 08/10/2021 | Director / Member 2 2 2 10,53,340

2. Mr. Arindam Das 08/10/2021 | Member 2 2 2 NA

3. Mr. Krishan Gopal 08/10/2021 | Member 2 2 2 NA

4. Mr. Vivek Gupta 08/10/2021 | Member 2 2 2 NA

5. Mr. Saurabh Nigam 08/10/2021 | Member 2 2 2 NA

6. Mr. Yuvraja Chanakya Singh | 08/10/2021 | Director/Member 2 2 2 13,11,221

» Review Committee
» To review and approve the Order given by Identification Committee with respect to declaring a

borrower as a Wilful Defaulter.

» 1 (One) Review Committee Meeting was held during the financial year 2022-23 viz. on August 12,
2022. The attendance of the members is as follows:

S.no | Name of director / Member | Member of | Capacity Number of Meetings of the | No. of shares
Committee Committee held during the | held in the
since financial year 2022-2023 NBFC

Held Entitled | Attended
1. Mr. Tammir Amr 05/03/2015 | Director / Member 1 1 1 NA
2. Mr. Gaurav Burman 29/01/2013 | Director / Member 1 1 1 NA




Mr. Shivashish Chatterjee

30/12/2010

Chairman/
Member

10,53,340

Loan Investment & Borrowing Committee

» To approve all borrowings including loans from banks and financial institutions, commercial papers,
any other security on such terms and conditions as the management may deem fit within the limits as
approved by the Board and Shareholders

» 14 (Fourteen) Loan Investment & Borrowing Committee meeting were held during Financial Year 2022-
2023 viz on May 28, 2022, June 28, 2023, June 30, 2022, July 05, 2022, November 03, 2022, November
22, 2023, December 24, 2022, December 29, 2022, January 13, 2023, January 24, 2023, February 23,
2023, March 20, 2023, March 27, 2023 and March 29, 2023 . The attendance of the Members is as

follows:

S.no | Name of director / Member Member of | Capacity Number of Meetings of the | No. of shares
Committee Committee held  during the | held in the
since financial year 2022-2023 NBFC

Held | Entitled | Attended

1. Mr. Tammir Amr 05/03/2015 | Director / Member 14 5 5 NA

2. Mr. Gaurav Burman 29/01/2013 | Director / Member 14 14 14 NA

3. Mr. Jatinder Bhasin 12/08/2022 | Member 14 14 14 NA

4. Mr. Shivashish Chatterjee 30/12/2010 | Director / Member 14 14 14 10,53,340

5. Mr. Krishan Gopal 12/11/2021 | Member 14 13 13 NA

6. Mr. Alfred Victor Mendoza | 14/11/2022 | Director / Member 14 9 9 NA

7. Mr. Prateek Kapoor 12/08/2022 | Member 14 13 13 NA

8. Mr. Yuvraja Chanakya Singh | 26/08/2008 | Chairman/ 14 14 14 13,11,221

Member

GENERAL MEETINGS

Annual General Meeting

During the year under review, the Annual General Meeting of the Company for the Financial Year ended

March 31, 2022 was held on September 02, 2022.

Extra-ordinary General Meeting(s)

During the year under review, four (4) Extra-ordinary General Meeting(s) (EGM) of the Company were
held. The Members accorded their approval in the requisite manner for the matters taken in the respective

EGMs.

Type of Meeting (Annual

Date & Place

Special resolutions passed

Place of the meeting-Express Building,
3rd Floor, 9-10, Bahadur Shah Zafar
Marg, New Delhi- 110002

No. / Extra-Ordinary)

1. Annual General Meeting Date of the meeting-September 02, 2023 | Issuance of Convertible Share Warrants
Place of the meeting-Express Building, | on Preferential Allotment Basis to
3rd Floor, 9-10, Bahadur Shah Zafar | Identified Employees of Associate
Marg, New Delhi- 110002 Company

2. Extra- Ordinary Meeting Date of the meeting-May 30, 2022 To Approve the Reduction of Issued,

Subscribed and Paid-Up Share Capital
of the Company




3. Extra- Ordinary Meeting

Date of the meeting-November 15, 2022
Place of the meeting-Express Building,
3rd Floor, 9-10, Bahadur Shah Zafar
Marg, New Delhi- 110002

To consider and Approve increase in

Authorized share capital of the
Company.
» To consider and Approve

Amendment in ESOP Policy

4, Extra- Ordinary Meeting Date of the meeting-March 09, 2023 1. To Increase the Borrowing Limit to
Place of the meeting-Express Building, Rs. 15,000 Crores for The Financial
3rd Floor, 9-10, Bahadur Shah Zafar Year 2023-24
Marg, New Delhi- 110002 2. To approve Amendment in ESOP
Plan 2018 (ESOP Policy)
5. Extra- Ordinary Meeting Date of the meeting-March 27, 2023 To Issue Equity Shares on Private

Place of the meeting-Express Building, | Placement Basis
3rd Floor, 9-10, Bahadur Shah Zafar

Marg, New Delhi- 110002

Details of non-compliance with requirements of Companies Act, 2013

There was no default in compliance with the requirements of Companies Act, 2013, including with respect
to compliance with accounting and secretarial standards.

Details of Penalties and Strictures

The following penalties were imposed on the Company during financial year 2022-23, for which adequate
disclosure have been made in the audited annual financial statements as at March 31, 2023:

1) The Stock Exchange (BSE Limited) imposed a penalty of Rs. 12,980 under Regulation 13(3) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for quarter ended June 30, 2021.

2) A Late Submission Fee (LSF) of Rs. 31,165 was imposed by the Reserve Bank of India under Regulation
5 FEMA (Non-Debt) Regulation 2019 on June 9, 2022

3) A Late Submission Fee (LSF) of Rs. 5,444 was imposed by the Reserve Bank of India under Regulation
5 FEMA (Non-Debt) Regulation 2019 on May 10, 2022

4) A Late Submission Fee (LSF) of Rs. 40,000 was imposed by the Reserve Bank of India under Regulation
5 FEMA (Non-Debt) Regulation 2019 on July 12, 2022

5) The Stock Exchange (BSE Limited) imposed a penalty of Rs. 5,64,040 under Regulation 54 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for quarter ended June 30, 2021.

Breach of Covenant

During the financial year under review, there were no instances where breach of covenants were observed
for any loan availed or debt securities issued.

Divergence in Asset Classification and Provisioning

There were no instances of divergence in asset classification and provisioning as assessed by RBI during
the year ended March 31, 2022 and March 31, 2023.



Director(s) Disclosure:

As per the provisions of section 164(2) of the Companies Act, 2013 and based on the declarations and
confirmations received, circulars, notifications and directions issued by the Reserve Bank of India and other
applicable laws, none of the Directors of the Company are disqualified from being appointed as Directors
of the Company.

Key Managerial Personnel

There was no change in the composition of Key Managerial Personnel of the Company during the year
under review.

As on March 31, 2023, Key Managerial Personnel of the Company comprises of the following:
1. Mr. Shivashish Chatterjee- Jt. Managing Directors

2. Mr. Yuvraja Chanakya Singh- Jt. Managing Directors

3. Mr. Krishan Gopal- Chief Financial Officer

4. Mr. Sahib Pahwa- Head- Company Secretary & Compliance

Human Resource

The Company is a people-centric organization with a strong belief in empowering its employees and
creating a culture of equality, transparency, and respect. The Company provides a nurturing and conducive
environment that helps attract amongst the best talent in the market and provides them with a platform that
they can use to shape their careers. With a strong focus on growth, the Company strives to build a strong
pipeline of leaders by offering unlimited growth opportunities, for those who chase excellence.

DMI is a place that provides an entrepreneurial culture and focuses on working together for a shared
purpose. We deeply value our stakeholders and work dedicatedly towards creating a difference in their
lives. Over the years, we have worked together though the most turbulent times and have come out stronger.
During these journeys, we have imbibed lessons from these challenges and utilized those learnings to set
ourselves on the path of winning. More importantly, we have learned to accept defeats and celebrate wins.

Considering the same the Company has successfully inducted significant talent at senior and mid-level into
the Company and has been successful in retaining and developing the existing human resources.
Accordingly, there was a significant increase in the total number of employees as on March 31, 2023:

Financial Year Number of employees
2022-23 396
2021-22 332

SUBSIDIARIES/ASSOCIATES COMPANIES

During the year under review, below mentioned is the list of subsidiaries and associate of the Company-

S. No. | Name of Subsidiary Company Nature of Relationship
1. | DMI Capital Private Limited Subsidiary Company
2. | DMI Management Private Limited Subsidiary Company
3. | Appnit Technologies Private Limited Subsidiary Company
4. | DMI Alternatives Private Limited Associate Company




Pursuant to Section 129(3) of the Companies Act, 2013, the Company has prepared a consolidated financial
statement of the Company which shall be laid before the ensuing Annual General Meeting of the Company
along with the standalone audited financial statements of the Company for the financial year ended March
31, 2023. The standalone and consolidated audited financial statements along with the salient features of
the financial statements of the subsidiaries of the Company in the prescribed Form AOC-1 forms part of
the Annual Report and are also available on the website of the Company at
https://www.dmifinance.in/investor-financials.html

The statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of
Companies (Accounts) Rules, 2014, in Form AOC- 1, forms part of the consolidated financial statements
of the Company and hence not repeated here for the sake of brevity.

COMPLIANCE WITH SECRETARIAL STANDARDS

The Institute of Company Secretaries of India, a Statutory Body, has issued Secretarial Standards on Board
and General meetings. The Company has complied with all the applicable provisions of the secretarial
standards read with the MCA Circulars granting various exemptions and relaxations.

ANNUAL RETURN

The copy of Annual Return for Financial Year 2022-23, which will be filed with the Registrar of Company,
will be hosted on the website of the Company and can be accessed at https://www.dmifinance.in/investor-
financials.html in accordance with provisions of Section 92(3) read with Section 134(3)(a) of Companies
Act, 2013 and rules framed therein.

CORPORATE GOVERNANCE AND REGULATORY CHANGES

Deposits

The Company in compliance with RBI being a Systemically Important Non-Deposit Accepting NBFC (ND-
SI- NBFC) has not accepted any public deposits during the year under review. The Board of Directors, in
compliance with Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016
had passed the resolution on April 07, 2023 confirming that the Company would neither hold nor accept
any ‘Public deposits’ as defined under RBI Regulations during the period commencing from April 01, 2023
to March 31, 2024.

Securities Exchange Board of India (Listing Obligation and Disclosure Requirement) Regulations,
2015 (“LODR Regulations”) Amendments:

The Securities Exchange Board of India (SEBI) vide its multiple notifications introduced amendments and
changes in the Securities Exchange Board of India (Listing Obligation and Disclosure Requirement)
Regulations, 2015 (“LODR Regulations”) during the financial year 2022-23, some of which are briefly laid
down below:

S. Notification Number and | Particulars of amendment
No. Date
1 Notification No. No. | e Clarification regarding the timeline of financial results for the last
SEBI/LADNRO/GN/2022/103 quarter of the FY to be submitted to the recognized stock exchange
dated November 14, 2022 and also to the Debenture Trustee.
e List of financial ratios to be disclosed in quarter and annual
financial statements.
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e Submission of declaration along with quarterly financial results to
the stock exchange regarding utilization of issue proceeds of Non-
convertible securities

e Submission of statement along with quarterly financial results to
the stock exchange regarding material deviation(s), if any, in the
use of issue proceeds of non-convertible securities.

e Publication of financial results within 2 working days of board
meeting.

e Maintenance of 100% security cover in respect of secured listed
non-convertible debt securities.

REGULATORY CHANGES BY RESERVE BANK OF INDIA (RBI)

1)

2)

3)

4)

Guidelines on ‘Loans and Advances — Regulatory Restrictions - NBFCs

RBI vide its circular No. RB1/2022-23/29DOR.CRE.REC.N0.25/03.10.001/2022-23 dated April 19,
2022 introduced guidelines pertaining to grant of loans and advances to its Directors and relatives or
parties in which Directors or his/her relatives is interested thereof as defined in the said Circular. Any
loan granted to Director and his/her relatives or parties in which Directors or his/her relatives is
interested aggregating to Rs. five crores and above shall be reported and approved by the Board of
Directors. The proposal for sanction of less than aforementioned limit may be sanctioned but the matter
should be reported to the Board.

Any Loans and advances sanctioned to senior officers of the Company shall be reported to the Board.
Further, provisions have also been included for disclosure in the annual financial statements of the
Company regarding sanction of such loans and advances. Additionally, Company is required to
incorporate Board approved policy on grant of loans to directors, senior officers and relatives of
directors and to entities where directors or their relatives have major shareholding.

Guidelines on Compensation of Key Managerial Personnel (KMP) and Senior Management in
NBFCs

The Reserve Bank of India vide its circular DOR.GOV.REC.N0.29/18.10.002/2022-23 dated April 29,
2022, issued separate guidelines on Compensation of Key Managerial Personnel (KMP) and Senior
Management in NBFCs wherein NBFCs are required to put in place a Board approved compensation
policy which shall at least include provisions pertaining to constitution of a Remuneration Committee,
Principles for fixed/ variable pay structures, Malus/ claw back requirements. The Nomination and
Remuneration Committee of the NBFC shall ensure that there is no conflict of interest in the
appointment of directors on Board of the company, KMPs and senior management.

Guidelines on Compliance Function and Role of Chief Compliance Officer (CCO)

As part of the Scale Based Regulation (SBR) Framework introduced by the Reserve Bank of India, the
RBI vide its circular Ref.No.D0S.CO.PPG./SEC.01/11.01.005/2022-23 dated April 11, 2022
introduced provisions relating to appointment of a Chief Compliance Officer (CCO) and have an
independent Compliance Function for all NBFC-UL and NBFC-ML. NBFC-UL and NBFC-ML shall
put in place a Board approved policy and a Compliance Function, including the appointment of a CCO
latest by April 1, 2023 and October 1, 2023, respectively.

We are currently under process of framing the CCO Policy and shall be approved at the upcoming
Board Meeting of the Company in compliance with the said circular.

Guidelines on Internal Capital Adequacy Assessment Process (ICAAP)



5)

6)

In accordance with SBR framework, the NBFC-ML and NBFC-UP are required to make a thorough
internal assessment of the need for capital, commensurate with the risks in their business. The Internal
capital assessment shall factor in credit risk, market risk, operational risk and all other residual risks as
per methodology to be determined internally. For this purpose, the policy on Internal Capital Adequacy
Assessment Process (ICAAP) is required to be formulated to ensure availability of adequate capital to
support all risks in business as also to encourage the Company to develop and use better internal risk
management techniques for monitoring and managing their risks.

In compliance with the said circular, the Board in its meeting held on August 12, 2022 incorporated
and approved Policy on Internal Capital Adequacy Assessment Process (ICAAP) of the Company and
is also currently conducting its ICAAP exercise.

Introduction of Guidelines on Digital Lending

The Reserve Bank of India vide its press release dated August 10, 2022 introduced the framework for
digital lending that can be carried out only by entities that are either regulated by the Reserve Bank or
entities permitted to do so under any other law and such entities were clearly defined and segregated
into 3 categories as per the Guidelines (Regulated Entities/RE).

Provisions have been incorporated for consumer protection and enhancement wherein REs shall have
to ensure that all loan servicing, repayment, etc., shall be executed directly in their bank account
without any pass-through account/ pool account of any third party. Further, all REs and their Lending
Service Providers (LSPs) shall have a suitable nodal grievance redressal officer to deal with FinTech/
digital lending related complaints/issues raised by the borrowers. Any compliant not resolved by the
RE, can be lodged by the borrower over the Complaint Management System (CMS) portal or other
prescribed modes under the Reserve Bank- Integrated Ombudsman Scheme (RB-10S).

In furtherance, stringent clauses have also been included pertaining to increase in credit limit unless
explicit consent of borrower is taken for each such increase. To increase the level of transparency by
REs, there is a requirement to publish the list of LSPs engaged by REs on their website. Further, REs
may capture the economic profile of the borrowers (age, occupation, income etc) before extending any
loans over (Digital Lending Apps) DLAs, with a view to assess the borrower’s creditworthiness in an
auditable way.

With respect to technology and data requirements, any collection of data by DLAs should be need-
based and with prior and explicit consent of the borrower, DLA should make its comprehensive privacy
policy available in public domain, Details of any third parties, that are allowed to collect personal
information via DLA to be disclosed and standards from handing security check have also been
included in the Guidelines.

Data handing and security over digital means of lending have been emphasized significantly wherein
strict compliance with various technology standards/ requirements on cybersecurity stipulated by RBI
or other agencies to be a pre-condition to offer digital lending by the REs and LSPs.

With respect to regulatory and reporting requirements, REs to ensure that any lending done through
DLA:s is reported to Credit Information Companies (CICs). Each access/ enquiry of credit information
by any RE or LSP from CIC shall be conveyed to the borrower through email/SMS. REs to ensure that
all data is stored in servers located within India while ensuring compliance with  statutory
obligations/ regulatory instructions.

Guidelines on Default Loss Guarantee (DLG) in Digital Lending



The Reserve Bank of India (RBI) on June 8, 2023 has issued a guidelines on default loss guarantee
(DLG) in digital lending, a move aimed at ensuring the orderly development of the credit delivery
system, which shall be effective from the date of the circular. Briefly the circular states that RE may
enter into DLG arrangements only with a Lending Service Provider (LSP)/ other RE with which it has
entered into an outsourcing (LSP) arrangement, provisions relating to structure of DLG arrangements
which must be backed by an explicit legally enforceable contract between the parties. It further states
that DLG shall be accepted only in the forms specified in the said circular which our Operations,
Business and Credit teams are already complying with. A cap of 5% on DLG cover on outstanding
portfolio has been levied and provisions have also been incorporated for tenor of DLG, Invocation of
DLG, disclosure requirements by the RE’s and grievance redressal measures.

In compliance with the provisions of the said circular, the Company is currently working on
incorporating a Board approved policy with respect to DLG arrangement.

REGISTRATION UNDER THE CREDIT GUARANTEE FUND TRUST FOR MICRO AND
SMALL ENTERPRISES AND CREDIT GUARANTEE FUND FOR MICRO UNITS (CGEMU)

During the year under review, the Company obtained registration under the Credit Guarantee Fund Trust
for Micro and Small Enterprises (CGTMSE) set by Government of India and SIDBI for facilitating
guarantees in respect of credit facilities extended by NBFCs to borrowers in Micro and Small Enterprises
(MSEs) and Credit Guarantee Fund for Micro Units (CGFMU) set up by Government of India with the
purpose of guaranteeing payment against default in micro loans extended to eligible borrowers by
Banks/NBFCs /MFIs / Other financial intermediaries, managed by the Board of NCGTC as the trustee of
the Fund.

CGTMSE vide its letter dated August 30, 2022 issued approval to the Company for an exposure limit not
exceeding X 100 Crores under Credit Guarantee Scheme for NBFCs (CGS-II).

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY

During the financial year under review, the Board and Shareholders of the Company approved an
application under section 66(1)(a) of the Companies Act, 2013 to be submitted with Hon’ble National
Company Law Tribunal (“NCLT”) for reduction of the Issued, Subscribed and Paid up share capital of the
Company. The proceedings are currently under process with NCLT and reduction of share capital of the
Company will be effective from the date of receipt of approval from the NCLT.

CORPORATE SOCIAL RESPONSIBILITY

In compliance with Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social
Responsibility Policy) Rules 2014, the Company had established a Corporate Social Responsibility (CSR)
Committee. The CSR Committee has formulated and recommended to the Board, a CSR Policy indicating
the activities to be undertaken by the Company, which has been approved by the Board and the same has
been put up on the Company’s website and available at the link:
https://www.dmifinance.in/corporate-social-responsibility-policy.html

The CSR Policy was adopted on May 2014 by the Company with the aim to contribute to the social and
economic development of the community in which the Company operates. It also talks out the prescribed
activities out of which the Company may opt to undertake and provides for modalities of execution of the
projects undertaken, affixation of CSR budget and provides for mechanism for monitoring and reporting of
the CSR activities undertaken.
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For the year ended March 31, 2023, the Company was required to spend % 18.17 Million under CSR for
financial year 2021-22 as prescribed under Section 135 of the Companies Act, 2013. The Company has
duly spent the required CSR expenditure of an amount of X 17.40 Million towards various CSR projects
and causes. Further, an amount of ¥ 0.77 Million was carried forward from the previous year as the company
had spent excess amount during the financial year ended Mar 31, 2021.

The statutory disclosures with respect to the CSR Committee, in terms of Section 135 of the Companies
Act, 2013 read with the Companies (Corporate Social Responsibility Policy) Rules 2014, in the form of the
annual report on CSR Activities is laid down in Annexure-A which forms part of this Report.

PARTICULARS OF INVESTMENTS LOANS AND GUARANTEES

The Company being a Non- Banking Financial Company (NBFC) registered with the Reserve Bank of
India (RBI) primarily engaged in the business of lending is exempted from provisions of Section 186 of the
Companies Act, 2013 (“Act”).

However, pursuant to Section 134(3)(g) of the Act read with Section 186 and rules made thereto, the
Company had given Corporate Guarantee for an aggregate amount of X 3,878.97/- Million to various banks
for the funds borrowed by DMI Housing Finance Private Limited.

RELATED PARTY TRANSACTIONS

In accordance with the provisions of Section 188 of the Act and rules made thereunder, all related party
transactions entered during FY 22-23 were on an arm’s length basis and in ordinary course of the business.

The details as required to be provided under Section 134(3)(h) of the Companies Act, 2013 are provided in
Form AOC-2 is attached as Annexure-B to this report.

Further, compliance with the applicable provisions of the Companies Act, 2013 and the RBI Master
Directions- Systematically Important- Non-Banking Financial Companies — Non- Deposit Taking (Reserve
Bank) Directions, 2016 dated September 1, 2016 (as amended from time to time) (“RBI Master
Directions™), the Company has put in place a Board approved Related Party Transaction Policy (“RPT
Policy”) for the purpose of obtaining requisite approval and reporting transactions with related parties.
The policy can be accessed on the Company’s website at the link: https://www.dmifinance.in/pdf/Related-
Party-Transaction-Policy.pdf

A list of all the Related Party Transactions were placed before the Audit Committee for approval. Further,
the details of related party transaction in compliance with provisions of Companies Act, 2013, RBI Master
Directions, Regulation 53(f) of Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with Para A of Schedule V, are disclosed in the notes forming part
of the financial statements.

DISCLOSURE UNDER PREVENTION OF SEXUAL HARASSMENT POLICY

The Company is committed to create a safe and healthy work environment that enables its employees to
work without fear of prejudice, gender bias and sexual harassment. The Company has in place an Anti-
Sexual Harassment Policy (Policy) in line with the requirements of the Sexual Harassment of Women at
the Workplace (Prevention, Prohibition and Redressal) Act, 2013 (“Act”). The Company believes that
sexual harassment at the workplace, if involving employees of the company, shall be considered a grave
offence and is therefore punishable under the provisions of the Act. For this purpose, an Internal Complaints
Committee (ICC) has been set-up to redress complaints received regarding sexual harassment.

Scope of the Policy:
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The provisions of this policy are applicable to:

All employees of the company, regardless of the nature of their contract, duration of employment
or position in the organization

Associates of the Company whether full-time, part-time, temporary, voluntary, contracted, or
casual including researchers, trainees, and consultants

Volunteers and interns, during their association with the organization

Partners, clients, service providers and users of the services of the Company

Acknowledgment of Policy is taken from all the employees.

All complaints of sexual harassment against employees are taken seriously and dealt with promptly. All
investigations are conducted thoroughly and professionally, and accurate records of the investigation and
the findings are properly maintained. Further, any employee who brings forward the charges of any instance
of sexual harassment will not face any retaliation. The Company makes sure that anyone violating this
policy is subjected to disciplinary action.

Every year we conduct annual trainings/ workshops & awareness programmes for all staff and members of
the Internal Committee. In this programme we cover the following topics:

Definition of Sexual Harassment
Definition of Employee

Duties of employer

What is workplace

Internal Committee Proceeding
Disciplinary action

Two complaints were received under POSH during the year ended March 31, 2023 in accordance with the
provisions of POSH Policy and POSH Act. One of the complaints has been satisfactorily resolved and the
investigation for the other complaint is currently under progress.



RISK MANAGEMENT POLICY

In accordance with RBI Master Directions and the Companies Act, 2013, the Company has Board approved
Risk Management Policy. The Board constituted Risk Management Committee and Audit Committee
responsible for monitoring the progress of the Risk Control Matrix and loan portfolio and to establish
standards to mitigate risks related to operations, credit, compliance, finance.

Development and implementation of Risk Control Matrix (RCM)

Key components of an organization’s risk management framework is the Risk Control Matrix (‘RCM’)
which systematically captures key risks (operational, regulatory and financial) and mitigating internal
controls. It enables assessment of key controls through testing of data pertaining to each control - control
description, financial statement assertions, test procedures and management action plans, etc. Backward
integration of RCMs with existing risk-control assurance platforms would assist in addressing key
requirements of Internal Financial Controls (‘IFC’), under the Companies Act, 2013.

Key benefits of RCM

e Structured and consistent process for management of risk and controls.

e Demonstrates organization’s ability to manage / mitigate risk in a comprehensive and timely manner.
Strengthen Internal control/system reliance to ensure controls are adequate against all the risks
involved.

e Fostering formalized, uniform, well controlled and efficient operating processes within the
organization.

Increase system efficiency and its ability to support and make quick decisions to help the organization
move at speed with the regulatory and other requirements.

Key Activities - Strengthening the Risk Control Matrices

Preparation / Updation of RCMs for key businesses and support functions:

Updating of risks and controls implemented withing key processes through testing and gap assessment
Mapping controls to financial statement assertions and identify frequency of controls.

Testing of RCMs and integration with Internal Audit (‘IA”)

e Quarterly test of key controls captured in RCMs based on risk grading / prioritization and its alignment
to 1A testing (as per quarterly scope of work) for integrated coverage.

Reporting to Risk Committee and Audit Committee

e Reporting on controls testing (including high level view of key risks and controls) to be combined as
part of quarterly 1A reporting;
e Reporting to Risk Committee and Audit Committee;
Updated RCMs to be shared with the management.



DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors of the Company to the best
of their knowledge and ability, confirms that-

a. in the preparation of the annual financial statements for the year ended March 31, 2022, the
applicable accounting standards had been followed along with proper explanation relating to
material departures;

b. the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

c. they have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

d. they have prepared the annual accounts on a going concern basis; and

e. they have devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems are adequate and operating effectively.

INTERNAL CONTROL SYSTEM AND INTERNAL FINANCIAL CONTROLS

The Company has an Internal Control System in place, commensurate with the size, scale and complexity
of its operations. The scope and authority of the Internal Audit function is defined in the Internal Audit
Manual. The Company has appointed an Internal Audit Head to manage Internal Audits of the Company.
To maintain its objectivity and independence, the Internal Auditor reports to the Audit Committee. The
Audit Committee has the responsibility for establishing the audit objectives and determines the nature,
timing and extent of audit procedures as well as the locations where the work needs to be carried out.

The Internal Audit Department monitors and evaluates the efficacy & adequacy of Internal Financial
Controls & Internal Control system in the Company to mitigate the risks faced by the organization and
thereby achieve its business objective.

Broadly the objectives are: -

Review the adequacy and effectiveness of the internal controls;

Review the operation of the Control Supervisory Mechanisms;

Recommend improvements in processes and procedures;

Surface significant observations and recommendations for process improvement and financial
leakages in a concise report for discussion with senior management;

¢ Review the compliance with operating systems, accounting procedures and policies.

Based on the report of Internal Audit department, process owners undertake corrective action in their
respective areas and thereby strengthen the internal controls. Significant audit observations and corrective
actions thereon are presented to the Audit Committee.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS OR
TRIBUNALS

No significant and material orders were passed by the RBI, regulators or courts or tribunals impacting the
going concern status and Company’s operations in future.



FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars as required under the provisions of Section 134 of the Companies Act, 2013 read with
Companies (Accounts) Rules, 2014 in respect of conservation of energy and technology absorption are not
required to be furnished considering the nature of activities undertaken by the company during the year
under review. Below mentioned are the required details:

Particulars March 31, 2023 March 31, 2022
Foreign Exchange Earnings (in Million) Nil Nil
Foreign Exchange Outgo/Expenditure (in Million) 194.19 139.24

PARTICULARS OF EMPLOYEES

Your Directors place on record their appreciation for the significant contribution made by all employees,
who through their competence, dedication, hard work, co-operation and support have enabled the Company
to achieve new milestones on a continual basis.

The statement of Disclosure of Remuneration under Section 197 of the Act and Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 (“Rules”), is appended as
Annexure-C to the Report. The information as per Rule 5(2) of the Rules, forms part of this Report.
However, as per first proviso to Section 136(1) of the Act and second proviso of Rule 5(2) of the Rules, the
Report and Financial Statements are being sent to the Members of the Company excluding the statement of
particulars of employees under Rule 5(2) of the Rules.

The details are also available at the registered office of the Company, any member desirous of obtaining
the same shall contact the Company Secretary during business hours on working days.

The Board hereby confirms that the remuneration paid to the Directors in accordance with the relevant
sections of Companies Act, 2013 and rules framed therein applicable to private companies.

WHISTLE BLOWER POLICY/VIGIL MECHANISM

In terms of the requirement of Section 177 of Companies Act, 2013 and Rule 7 of the Companies (Meeting
of Board and its Power) Rules, 2014, the Company has formulated a codified vigil mechanism for their
Directors and Employees to report their genuine concerns or grievances about unethical and improper
practices or any other wrongful conduct in the Company, without fear of punishment, victimization or unfair
treatment. The vigil mechanism provides adequate safeguards against victimization of Employees and
Directors who avail of the vigil mechanism and provide direct access to the Chairperson of the Audit
Committee in appropriate or exceptional cases. Also, the Whistle Blower Policy of the Company has been
put up on the Company’s website and available at the link:

https://www.dmifinance.in/whistle-blower-policy.html

During the year, no complaint was received under the Whistle Blower mechanism and the same was
reported to the Audit Committee Meeting.

SECRETARIAL AUDITORS AND REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with corresponding rules framed
thereunder, the Board of Directors of the Company has appointed M/s VLA & Associates, Company
Secretaries as the Secretarial Auditor of the Company to conduct the Secretarial Audit. for the financial
year ended March 31, 2023. The Secretarial Audit Report given by the secretarial auditor in requisite form
MR-3 is annexed to this Report as Annexure-D.
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The Auditors’ Report is self-explanatory and has no qualification or adverse remarks.
MAINTENANCE OF COST RECORDS

As per the provisions of Section 148(1) of the Companies Act, 2013, the Company is not required to
maintain cost records.

STATUTORY AUDITORS

The Company had appointed M/s. S.N. Dhawan & Co LLP, Firm Regd. No. 000050N/N500045 as the
new statutory auditors at the 13" Annual General Meeting held on October 29, 2021 to hold office for 3
years commencing from the financial year i.e. 2021-22 till the financial year 2023-24 as per the provisions
of the Companies Act, 2013 and RBI Circular pertaining to appointment of Statutory Auditors. The firm
carries extensive experience in the financial services sector and is one of the leading statutory audit firms
in India.

The Audit Report by Statutory Auditors for the financial year ending March 31, 2023 is unmodified, i.e., it
does not contain any qualification, reservation or adverse remark or disclaimer.

Further, in accordance with the Companies Amendment Act, 2017, enforced on May 07, 2018 by Ministry
of Corporate Affairs, the appointment of Statutory Auditors is not required to be ratified at every Annual
General Meeting.

AUDITOR’S OBSERVATION

The Directors have examined the Auditors’ Report on accounts for the period ended March 31, 2023. The
Auditors’ Report is self-explanatory and has no qualification or adverse remarks except as mentioned
elsewhere.

DISCLOSURE AS PER FOREIGN EXCHANGE MANAGEMENT (NON-DEBT INSTRUMENTYS)
RULES, 2019

The company being a Foreign Owned and Controlled Company (FOCC), needs to report to RBI, in case of
any investment made by them in any other company, by way of filing Form DI on the
https://firms.rbi.org.in/ of Reserve Bank of India. During the year under review, the Company had entered
into the following transactions as mentioned below and made the necessary reportings with Reserve Bank
of India (RBI), thereby complied with all the reporting requirements as per Foreign Exchange Management
(Non-Debt Instruments) Rules, 2019 within the statutory timeline.

S.No | Name of Investee | Particulars of transaction | Date of | Type of | Amount )

Company transaction | reporting
required
1 Azad Engineering | Sale/transfer of equity shares | December 5, | FC-TRS 22,12,13,467
Private Limited of Azad to multiple investors | 2022 reporting
2 Radiant Polymers | Subscribed to 2,98,711 equity | January 3, | DI 46,47,94,316
Private shares of face value of Rs. 100 | 2023 reporting
each and at a premium of Rs.
1,456
3 Biorad Medisys Private | Subscribed to 600 | March 29, | DI 60,00,00,000
Limited Compulsorily Convertible | 2023 reporting

Debentures (CCD) of face
value of Rs. 10,00,000 each

4 Biorad Medisys Private | Subscribed to 300 Non- | March 29, | DI 30,00,00,000
Limited Convertible Debentures | 2023 reporting
(NCD) of face value of Rs.
10,00,000 each



https://firms.rbi.org.in/

5 Radiant Polymers | Transfer of 99,570 equity FC-TRS 154,999,623.30
Private shares of Radiant to DMI reporting
Income Fund Pte Ltd
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Annexure-A

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

During the year, the Company constituted Corporate Social Responsibility Committee (CSR) pursuant
to provisions of section 135 of the Companies Act, 2013 read with Companies (Corporate Social

Responsibility Policy) Rules, 2014 are provided herein below:

1. A brief outline on CSR Policy of the Company

The Company adopted CSR Policy aims at supplementing the role of government in enhancing the
welfare measures for the underprivileged communities. In order to fulfil and enhance its CSR
responsibilities, the company will distribute its CSR efforts in accordance with the provisions of
the companies Act 2013 and thus announce the following themes:

2. The composition of CSR Committee

Health Sanitation;
Self-help groups empowering women:
Cleanliness and hygiene program;

Education

S.no | Name of Director Designation Number of | Number of
/Nature of | meetings of CSR | meetings of CSR
Directorship Committee held | Committee
during the year | attended during
the year
1 Mr. Tammir Amr Director 2 1
2 Mr. Gaurav Burman Director 2 2
3 Mrs. Jayati Chatterjee Director 2 2
4 Mr. Alfred Victor Mendoza | Director 2 1
5 Mrs. Bina Singh director 2 2

3. Provide the web-link where Composition of CSR committee, CSR Policy

approved by the board are disclosed on the website of the company.

and CSR projects

Weblink: The CSR Policy, Composition of CSR committee and details of the projects funded by
the company can be accessed from https://www.dmifinance.in/investor-corporate-governance.html

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3)
of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report)- Not Applicable.



https://www.dmifinance.in/investor-corporate-governance.html

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the
financial year, if any- NIL

6. Average net profit of the company as per section 135(5)-  2,43,72,40,000/-

7. (a) Two percent of average net profit of the company as per section 135(5)- X 1,62,48,266.67/-
(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial
years- NIL
(c) Amount required to be set off for the financial year, if any- I NIL
(d) Total CSR obligation for the financial year (7a+7b-7c)- X 1,62,48,266.67/-

8. (a) CSR amount spent or unspent for the financial year:

Total Amount Amount Unspent (In Rs.)

Spent for the | Total Amount transferred to | Amount transferred to any fund

Financial Unspent CSR Account as per | specified under Schedule VII as per

Year (in Rs.) | section 135(6) second proviso to section 135(5)
Amount Date of Transfer Name of | Amount Date of

Fund Transfer
1,62,48,266.67 | NIL NIL NIL NIL NIL
(b) Details of CSR amount spent against ongoing projects for the financial year:
®» 1@ (©) 4 ® (6) 0] (€S) ©) (10) (11
S.No | Name of the | Item fromthe | Local Location Project Amount Amount spent in AmOlfmt Mode Mode of
Project list of | Area of the Duration | allocated | the current eesn | of Implementation-
activities in | (Yes/No) | Project for the | financial year Account  for | Implement | Through
Schedule VII (State/ project (in | (inRs.) the ation- Implementing
to the Act. District) Rs.). Srotion 1556, | Direct Agency (Name and
(in (Yes/No) CSR Reg No.)
Rs.).
1 Ashoka Education No Sonepat, 3 years 88,24,467 88,24,467.00 | NIL No The amount was
University Haryana indirectly transferred
(Contribution to (Contribution to
to International
International Foundation for
Foundation Research and
for Research Education)- Reg.
and No.- CSR00000712
Education)
2 Apnalaya Agragamee No Mumbai, 3 years 20,00,000 20,00,000.00 | NIL No The amount was
and works  with Maharashtra indirectly transferred
Agargamee tribal to  the Impact
communities Foundation (India) as
in Odisha and the Implementation
Apnalaya Partner Reg. No.-
works with the CSR00001920
urban poor in
Mumbai

Total 1,08,24,467.00




(c) Details of CSR amount spent against other than ongoing projects for the financial year:

§1 @ @) (4) ®) (6) @) ®)
S. | Name of the Project Item from the | Local Location of | Amount Spent | Mode of | Mode of
no list of | Area the Project | for the project | Impleme | Implementation-
activities in | (Yes/No) (State/Distric | (in Rs.). ntation- | Through Implementing
Schedule VII 1) Direct Agency (Name and CSR
to the Act. (Yes/No) | Reg No.)
1 Param Shakti Peeth Provide full care | No Vrindavan, 20,00,000.00 | Yes Param Shakti Peeth Reg No.-
and family Mathura Road CSR00000072
based
rehabilitation of
abandoned
children,
destitute women
2 Jyoti Development Trust Education, No Midnapore, 10,00,000.00 | Yes Jyoti Development Trust-
Nutrition West Bengal Reg. No.-CSR00012807
3 Shelter Associates Providing No Pune, 15,00,000.00 | Yes Shelter Associates — Reg No.
low- cost Maharashtra CSR00002004
housing and
sanitation
solutions
4 Chinmaya Organization | Rural Yes New Delhi 9,23,800.00 | Yes CORD-Reg No.
for Rural Development | development CSR00000543
(CORD)
Total 54,23,800.00

(d) Amount Spent in Administrative Overheads- NIL

(e) Amount spent on Impact Assessment, if applicable- NIL

(f) Total amount spent for the Financial Year (8b+8c+8d+8¢)- X 1,62,48,266.67/-

(g) Excess amount for set off, if any- NIL

S.No Particular Amount (in Rs.)

0] Two percent of average net profit of the company as per 1,62,48,266.67
section 135(5)

(i) Total amount spent for the Financial Year 1,62,48,266.67

(iii) Excess amount spent for the financial year [(ii)-(i)] -

(iv) Surplus arising out of the CSR projects or programmes or -
activities of the previous financial years, if any

(V) Amount available for set off in succeeding financial years -
[(iii)-(iv)]




9.

(a) Details of Unspent CSR amount for the preceding three financial years: NIL

S.no. Preceding | Amount Amount spent Amount transferred to any fund specified Amount
Financial transferred in the under Schedule V11 as per section 135(6), if | remaining to
Year to Unspent | reporting any. be spent in
CSR Financial Year succeeding
Account (in Rs.). financial years.
under section (inRs.)
135 (6) (in
Rs.)
Name of | Amount (in | Date of
Fund Rs.) Transfer
(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial
year(s): NIL
1) ) @) (4) )] (6) @) (8) )
S.no. Project ID | Name of the | Financial Project Total Amount Cumulative | Status of
Project ) Duration Spent  for the
Year in amount the project | amount A )
i i spent at the roject -
which the allocated o reborting P of prol
. : Completed/
project was for the year  (in reporting | Ongoing.
commenced ) | Rs).
project  (in Financial
Rs.). Year. (in
Rs.)

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created

11.

or acquired through CSR spent in the financial year (asset-wise details)- Not Applicable

(a) Date of creation or acquisition of the capital asset(s).

(b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset).

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5)- Not Applicable

Further, in terms of the amended CSR Rules, the Chief Financial Officer of the Company has
certified that the funds disbursed have been utilized for the purpose and in the manner approved by
the Board and Committee for FY 2023.




For and on behalf of the Board of

DMI Finance Private Limited
Sd/-

Mr. Yuvraja Chanakya Singh

Jt. Managing Director

DIN: 02601179

Address: 46, Second Floor,
Jor Bagh, New Delhi- 110003

Place: New Delhi
Date: August 14, 2023

Sd/-

Mrs. Bina Singh
Member- CSR Committee
DIN: 01146087

Address: 46, Second Floor,
Jor Bagh, New Delhi- 110003

Sd/-

Mrs. Jayati Chatterjee
Member- CSR Committee
DIN: 01401127

Address: 347, Pocket E,
Mayur Vihar, Phase-Il,
Delhi, 110091



Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Annexure-B

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s
length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Not Applicable

2. Details of material contracts or arrangement or transactions at arm’s length basis:

(a)Name(s) of the | (b) Nature of | (c) Duration of | (d) Salient terms of the | (e) Justification for | (f) date(s) of | (g) Amount
related party and | contracts/arrange the contracts / | contracts or | entering into such | approval by | paid as
nature of | ments/transactions | arrangements/ | arrangements or | contracts or | the Board or | advances, if
relationship transactions transactions including | arrangements or | Committee any:

the value, if any: transactions
R2V2 Grant of an | As per agreed | Grant of an unsecured | - August 12,2022 | Not Applicable
Technologies unsecured loan terms provided | loan in ordinary course of
Private  Limited in the Loan | business and at the arm’s
(Director of R2V2, Agreement length basis

father of Mr.

Amount- % 1,50,00,000

Shivashish
Chatterjee, Jt.
Managing
Director)
Appnit Execution of | As per agreed | The Company has to pay | - March 27,2023 | Not Applicable
Technologies Service Agreement | terms provided | to Appnit on the basis of
Private  Limited | to avail cash deposit | in the Service | service availed by the
(Subsidiary points/  merchant | Agreement Company  and Tax
company) point/ live Invoices shall compute as

dashboard / per Payment Terms as

acknowledgement specified in the

of transaction Addendum to Agree-

services through SM ment.
Appnit Execution of | As per agreed | The Company has to pay | - March 27,2023 | Not Applicable
Technologies Service Agreement | terms provided | to Appnit on the basis of
Private  Limited | to avail collection | in the Service | service availed by the
(Subsidiary services through | Agreement Company  and Tax
company) BBPS Biller Invoices shall compute as

Onboarding per Payment Terms as

Arrangement. specified in the

Addendum to Agree-
ment.

Shivashish Transfer of Class C | As per agreed | Transfer of Class C units | - March 27,2023 | Not Applicable
Chatterjee  Trust | units of DMI | terms provided | of DMI  Alternative
(Personal Trust of | Alternative in the Share | Investment Fund- Special
Jt. Managing | Investment Fund- | Purchase Opportunities Scheme as
Director) Special Agreement per agreed terms

Opportunities

Scheme held by the

Company to

Shivashish

Chatterjee Trust
Yuvraj Singh Trust | Transfer of Class C | As per agreed | Transfer of Class C units | - March 27,2023 | Not Applicable
(Personal Trust of | units of DMI | terms provided | of DMI  Alternative
Jt. Managing | Alternative in the Share | Investment Fund- Special
Director) Investment  Fund- | Purchase Opportunities Scheme as

Special Agreement per agreed terms

Opportunities
Scheme held by the
Company to




Shivashish
Chatterjee Trust

DMI Alternatives
Private Limited

Transfer of Class C
units of DMI

As per agreed
terms provided

Transfer of Class C units
of DMI  Alternative

March 27, 2023

Not Applicable

Technologies
Private  Limited
(Private company
with common
director)

services and and
other ancillary
services like iPaaS
(Integration

Platform as a
Service), provision
of user interface/
dashboard

the Service
Agreement

Quickworks a specified
for rendering of chat bot
services and other
services as specified in the
Agreement

Amount- X 58,05,685

2022

(Associate Alternative in the Share | Investment Fund- Special
Company) Investment  Fund- | Purchase Opportunities Scheme as
Special Agreement per agreed terms
Opportunities
Scheme held by the
Company
DMI Limited | Transfer of | As per agreed | Transfer of shareholding March 27,2023 | Not Applicable
(Holding shareholding of the | terms provided | of the Company in DMI
Company) Company in DMI | in the Share | Alternatives Private
Alternatives Private | Purchase Limited as per agreed
Limited to DMI | Agreement terms
Limited
Quickwork Availing chat bot | As per terms of | Company shall pay to September 28, | Not Applicable

By order of the Board of Directors
For DMI Finance Private Limited

Sd/-

Mr. Yuvraja Chanakya Singh
Jt. Managing Director

DIN: 02601179

Address: 46, 2" Floor, Jor Bagh

New Delhi- 110002

Place: New Delhi

Date: August 14, 2023

Sd/-

Mrs. Jayati Chatterjee

Director
DIN: 01401127

Address: 347, Pocket E, Mayur Vihar, Phase-Il,

New Delhi- 110091




2" Floor, 51-52, Sector-18,
S.N. Dhawan & CO LLP Rl N
Chartered Accountants Haryana 122016, India
INDEPENDENT AUDITOR’S REPORT

Tel: +91 124 481 4444

To the Members of
DMI FINANCE PRIVATE LIMITED

Report on the audit of the standalone financial statements
Opinion

We have audited the standalone financial statements of DMI FINANCE PRIVATE LIMITED (‘the
Company”), which comprise the balance sheet as at 31 March 2023, and the statement of Profit
and Loss (including other comprehensive income), statement of changes in equity and statement
of cash flows for the year then ended, and notes to the standalone financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act’) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2023,
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's responsibilities for the audit of the standalone financial statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“the ICAI") together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that
context.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for
the audit of the standalone financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the financial statements. The results of
our audit procedures, including the procedures performed to address the matters below, provide
Hyesbasis for our audit opinion on the accompanying standalone financial statements:

fwan & CO LLP is registered with limited lability with identification number AAH-1125 and its registered office is 108, Mercanlile House, 15 Kaslurba Gandhi Marg
Caihi 110001, India



Key audit matters

How our audit addressed the key audit
matters

(a) Impairment of financial assets as at balance sheet date (expected credit losses)

Ind AS 109 requires the Company to provide
for impairment of its loan receivables
(designated at amortised cost and fair value
through other comprehensive income) using
the expected credit loss (ECL) approach.
ECL involves an estimation of probability
weighted loss on financial instruments over
their life, considering reasonable and
supportable information about past events,
current conditions, and forecasts of future
economic conditions which could impact the
credit quality of the Company’'s loans and
advances. In the process, a significant
degree of judgement has been applied by
the Management for:

- Staging of loans i.e., classification in
‘significant increase in credit risk’ (‘SICR’)
and ‘default’ categories;

- Estimation of behavioral life;

Determining macro-economic factors
impacting credit quality of receivables;

- Estimation of losses for loan products with
no/ minimal historical defaults

Read and assessed the Company's
accounting policies for impairment of
financial assets and their compliance with
Ind AS 109 and the governance framework
approved by the Board of Directors pursuant
to Reserve Bank of India guidelines.

Evaluated the reasonableness of the
Management estimates by understanding
the process of ECL estimation and related
assumptions and tested the controls around
data extraction and validation.

Assessed the criteria for staging of loans
based on their past due status to check
compliance with requirement of Ind AS 109.
Tested a sample of performing (stage 1)
loans to assess whether any SICR or loss
indicators were present requiring them to be
classified under higher stages.

Assessed the additional considerations
applied by the Management for staging of
loans as SICR or default categories in view

of Company's policy on one-time
restructuring.
Tested the ECL model, including

assumptions and underlying computation.
Assessed the floor/ minimum rates of
provisioning applied by the Company for
loan products with inadequate historical
defaults.

Tested assumptions used by the
Management in determining the overlay.
Assessed disclosures included in the

standalone financial statements in respect of
expected credit losses.

(b) Information Technology (IT) system controls
Financial  accounting and reporting | We tested the design and operating
processes, especially in the financial | effectiveness of the Company’s IT access

services sector, are fundamentally reliant on
IT systems and IT controls to process
significant transaction volumes, hence we
identified |IT systems and controls over
financial reporting as a key audit matter for

controls over the information systems that
are important to financial reporting and
various interfaces, configuration and other
identified application controls.




Key audit matters

How our audit addressed the key audit
matters

Automated accounting procedures and IT
environment controls, which include IT
governance, general IT controls over
program development and changes, access
to programs and data and IT operations, are
required to be designed and to operate
effectively to ensure reliable financial
reporting

We tested IT general controls (logical
access, changes management and aspects
of IT operational controls). This included
testing requests for access to systems were
reviewed and authorized.

We tested the Company’s periodic review of
access rights. We also tested requests of

changes to systems for approval and
authorization. In addition to the above, we
tested the design and operating
effectiveness of certain automated controls
that were considered as key internal controls
over financial reporting.

Information other than the standalone financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report but does not include the standalone
financial statements and our auditor's report thereon. These reports are expected to be made
available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and shall comply with
the relevant applicable requirement of SA 720 (Revised), ‘The Auditor's Responsibilities Relating
to Other Information.

Management’s responsibility for the standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the




preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
SO.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting
process.

Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We are also:

« |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system with reference to financial statements in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

+ Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.




« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, We determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31 March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B
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(h)

.

V.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended; in our opinion and to the best
of our information and according to the explanations given to us, the Company being a
private Company, Section 197 of the Act related to the managerial remuneration is not
applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion
and to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position as
on 31 March 2023 in its standalone financial statements — Refer note 44 to the standalone
financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a. The Management has represented that, to the best of its knowledge and belief, no
funds which are material either individually or in the aggregate have been advanced
or loaned or invested either from borrowed funds or share premium or any other
sources or kind of funds by the Company to or in any other persons or entities,
including foreign entities (‘Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

b. The Management has represented, that, to the best of its knowledge and belief, no
funds which are material either individually or in the aggregate have been received
by the Company from any persons or entities, including foreign entities (*Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

c. Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e) as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.




Vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, as amended is
applicable for the Company only with effect from 1 April, 2023, therefore, reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014, as amended, is
not applicable.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

\“s\“}g:

Vinesh Jain

Partner

Membership No.: 087701
UDIN: 23087701BGWNIJ1315

Place: Gurugram
Date: 22 May 2023



Annexure A to the Independent Auditor’'s Report

Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements
section of the Independent Auditor’s Report of even date to the members of DMI FINANCE
PRIVATE LIMITED on the standalone financial statements as of and for the year ended 31
March 2023

(a) In respect of property, plant and equipment and intangible assets:

A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
and relevant detail of right of use assets.

B. The Company has main:c_ained proper records showing full particulars of
intangible assets.

(b) The Company has a regular program of physical verification of its ‘Property, Plant
and Equipment’ and ‘Right of use Assets’ under which property, plant and
equipment and right of use assets are verified in a phased manner, over a period
of three years, which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. In accordance with this program,
certain property, plant and equipment and right of use assets were verified during
the year and according to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records
examined by us, the Company does not hold any immovable property under the
head property, plant and equipment other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee.

(d) The Company has not revalued its property, plant and equipment including right
of use assets and intangible assets during the year, being under cost model.
Accordingly, the provisions of clause 3(i)(d) of the Order are not applicable.

(e) There are no proceedings which have been initiated or are pending against the
Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) (as amended in 2016) and rules made
thereunder.

(a) According to the information and explanations given to us, the Company does not have
any inventory. Accordingly, the provisions of clause 3(ii)(a) of the Order are not
applicable.

(b) According to the information and explanations given to us, during the year, the
Company has been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns or
statements filed by the Company with such banks are in agreement with the unaudited
books of account of the Company for the respective quarters. The Company has not
obtained any working capital limits from any financial institution.




(a) The Company'’s principal business is to give loans. Accordingly, the provisions of
clause 3(iii)(a) of the Order are not applicable.

(b) In our opinion and according to the information and explanations given to us, the
investments made, guarantees provided, security given and the terms and
conditions of grant of all loans and advances in the nature of loans and guarantees
provided during the year are, prima facie, not prejudicial to the Company's
interest.

(c} According to the information and explanations given to us, in respect of loans and
advances in the nature of loans, the schedule of repayment of principal and
payment of interest has been stipulated by the Company. Refer notes 7.1 and 49
to the standalone financial statements for summarised details of such
loans/advances which are not repaid by borrowers as per stipulations. Having
regard to the nature of the Company’s business and voluminous nature of loan
transactions, it is not practicable to furnish entity-wise details of amount due, due
date for repayment or receipt and the extent of delay.

Summary of loan assets categorized as credit impaired (stage 3) and loan assets
categorized as those where credit risk has increased significantly since initial
recognition (stage 2) as at the balance sheet date is as under:

Category of loan Stage 2 Stage 3
(gross) (Rs./ millions) (Rs./ millions)
Consumer Loans 1,690.44 113.81
Corporate Loans (excluding credit 1,784.28 2,240.59
substitute)

Further, except for those instances where there are delays or defaults in
repayment of principal and / or interest as at the balance sheet date, in respect of
which the Company has disclosed asset classification in note 7.1 to the
standalone financial statements in accordance with Indian Accounting Standards
(Ind AS), the parties are generally repaying the principal amounts, as stipulated,
and are also regular in payment of interest, as applicable, except for delays in
some cases.
(d) In respect of loans and advances in the nature of loans (excluding credit
substitute), the aggregate amount of loans, where any instalment is overdue for
more than 90 days as at 31 March 2023 is Rs. 2,354.40 millions. In our opinion
and according to the information and explanation given to us, reasonable steps
are being taken by the Company for recovery of overdue amount of principal and
interest.

—

(e) The Company's principal business is to give loans. Accordingly, the provisions of
clause 3(iii)(e) of the Order are not applicable.

(f) According to the information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans or advances
either repayable on demand or without specifying any terms or period of
repayment during the year.

iv. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in




respect of loans granted, investments made, guarantees issued, and security
provided.

V. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits during the year and there are no amounts
which are deemed to be deposits during the year within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Further the Company had no unclaimed deposits at the beginning of the
year.

vi. According to the information and explanations given to us, the Central Government
has not specified maintenance of cost records under sub-section (1) of Section 148
of the Act, in respect of Company’s products/ services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

vii.

(a) Inour opinion and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, cess and other material statutory
dues, as applicable, to the appropriate authorities,. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they become payable.

The operations of the Company during the year do not give rise to the liabilities of sales-
tax, service tax, duty of customs, duty of excise and value added tax.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in sub-clause (a) that have not been deposited with the appropriate authorities
on account of any dispute except for the following case:

Aot Period to
Name of Nature of Afeumn paid Under which  the Fprum wher_e Remarks, if
the statute  dues {Re-/ Ao amount dispKo ® any
millions) (Rs./ pending
i relates
millions)
Demand
= raised by IT
Income Assessment CAmmmissenae Department
Income ; of Income
Tax  Act, 2.26 Nil year 2017- as per
Tax Tax-Appeal
1961 18 [CIT(A)] Assessment
Order dated
12.04.2021
viil. In our opinion and according to the information and explanations given to us, there were

no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961).

(a) Inour opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender during the year.




Xi.

Xil.

(b) According to the information and explanations given to us, we report that the Company
has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(c) In our opinion and according to the information and explanations given to us, the term
loans availed by the Company were applied for the purpose for which the loans were
obtained, though idle/surplus funds which were not required for immediate utilization were
temporarily invested in liquid funds, pending utilisation.

(d) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

(e) In our opinion and according to the information and explanations given to us and on an
overall examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures, as applicable.

() According to the information and explanations given to us, the Company has not raised
loans during the year on the pledge of securities held in its subsidiaries, joint ventures, or
associate companies.

(a) The Company has not raised money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the provisions of clause 3(x)(a)
of the Order are not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally) during the year. Accordingly,
provisions of clause 3 (x)(b) of the Order are not applicable.

(a) In our opinion and according to the information and explanations given to us, no material
fraud by the Company or on the Company has been noticed or reported during the course
of our audit, other than the instances of fraud amounting to Rs. 20.3 millions comprising
of 116 instances noticed and reported by the management in terms of the regulatory
provisions applicable to the Company, as mentioned in note 53 (v) of standalone financial
statements

(b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the Act
has been filed in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 (as amended) with the Central Government, during the year and
upto the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii)(a) to
(c) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, all
transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable accounting standards. Since, the




Xiv.

XV.

XVi.

~_ XVii.

Xviii.

XiX.

XX.

Company is a private limited Company, therefore, the provisions of Section 177 of
the Act are not applicable to the Company..

(a) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system commensurate with the size and nature of its
business.

(b) We have considered the internal audit reports of the Company issued to the company
till date, and covering the period under audit.

In our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions during the year with its
directors or persons connected with them covered under Section 192 of the Act.

(a) The Company is required to be registered under Section 45-|A of the RBI Act, 1934
and the Company has obtained the registration.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration from the RBI as per the RBI Act,
1934.

(c) The Company is not a Core Investment Company (“CIC") as defined in the regulations
made by the Reserve Bank of India.

(d) The Group has no CIC which are part of the Group. Accordingly, the provision of
clause 3(xvi) (d) of the order are not applicable.

The Company has not incurred any cash losses during the current financial year
covered by our audit and in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(a) The Company has not transferred the amount remaining unspent in respect of
other than ongoing projects, to a Fund specified in Schedule VIl to the Act till the
date of our report. However, the time period for such transfer i.e. six months from
the expiry of the financial year as permitted under the second proviso to sub-
section (5) of Section 135 of the Act, has not elapsed till the date of our report.



(b) There is no unspent amount towards Corporate Social Responsibility (CSR) on
ongoing projects requiring a transfer to a special account in compliance with
provision of sub-section (6) of Section 135 of the said Act.

xxi.  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment has been included in respect
of said clause under this report.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

Y

Vinesh Jain

Partner

Membership No.: 087701
UDIN: 23087701BGWNIJ1315

Place: Gurugram
Date: 22 May 2023



Annexure B

(Referred to in paragraph 2(f) under ‘Report on other legal and regulatory requirements of
the Independent Auditor’s Report of even date to the members of DMI FINANCE PRIVATE
LIMITED, on the standalone financial statements for the year ended 31 March 2023)

Independent Auditor’s report on the Internal Financial Controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls with reference to financial statements of DMI
FINANCE PRIVATE LIMITED (“the Company”) as at 31 March 2023 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note’) issued by the Institute of Chartered Accountants of India ('ICAl'). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
the company’s business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note") and the Standards on Auditing, issued by the Institute of Chartered Accountants
of India ("the ICAI") and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.




Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at 31 March 2023, based on the internal
financial control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by
the ICAL.

For S.N. Dhawan & COLLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

&
DS
Vinesh Jain
Partner

Membership No.: 087701
UDIN: 23087701BGWNIJ1315

Place: Gurugram
Date: 22 May 2023



OMI Finance Private Limited
Standalone Balence Sheet as at March 31,2023
{All Amountin Rs. In miiflens, unlass otherwise stated)

Notes A at March 31, 2023 As at March 3%, 20722
ASSETS
Financial assets
Cash ond eash covivalents 4 5,628.39 6,533.27
Bank balance other than cash and cash equivalents 5 560.10 284,45
Trade receivablag 6 308.05 57.07
Loany 7 67,331.33 46,801.15
Investments 8 8,465.14 10,688.86
Other financial assets g 1,089.55 1,608.08
Yotal financial nssats R3,3BL.56 £5,962.88
Nor-financlal assets
Current tax assets 10 185.78 284,71
Oatesred tax assats {not) 11 1,127.16 803.53
‘Property, plant and equipmeant J2 140.53 104.18
Capitat work In progress 13 {a) - 2327
| rible assets under develop 13 {b} 8.78 -
Right of use assets - 14 196.35 234.95
Other intangible assets 15 21.66 3La
Other non- financial assets 16 165.66 10356
Total non-financial assats 1,845.92 1,585.61
Assets held for sale 17 75.00 143.88
TOTAUASSETS 85,303.48 £7,71237
AB| AND EQUI
HABIUTIES
Financial liabitiies
Payibles
A} Teade payables 18¢a)
(i) total putstanding dues of micro and small enterprises 8.97 94.78
(i) total outstanding dues of creditors other than micro and 1,133.20 659.67
small enterprises
B8] Other payables 18 {b}
{i) total outstanding dues af micro and small enterprises -
{il) total outstanding dues of ereditors other thon micra and 525,06 379.87
small enterprises
Debt securitles . 19 16,837.91 18,552.27
Botrowings {other than debt securitias) 20 23,888.51 8,965.53
Leasc Nabilities 3 24229 27636
Other financial tabilities 2 283.58 162.87
Total financial Habilitles 42,919.92 25,091.36
Non financial Habilities
Provisions 23 96.35 77.25
Other non-financiat Habilities 28 226.04 62.89
Tetal non-firancial Habifities 32239 140.1¢
equrry
-Equity share capital 25 6,567.75 6,567.00
Other equity 26 3549342 31,913.97
Tt equity - 42,061.37 38,480.87
TOTAL LIABILITIES AND EQUITY 85,303.48 §2.21237

See ac:dmp;nying noles farming part of the standalone financial statement.
In terms of our report attached

For $.N. Dhawan & €O UL For and an behalf of tho Board of birectars of
Firm Registratlon No. 0000SON/N500045 DM finance Private Limited
Chartered Atcountants. : TIN: UG5979DL2008PTC182749
1&/ '\M‘o\f)vﬁ " [\

; ¥ &\/1
o Vlnem lakn Splrsshish Chatterjon b singh

Spartner. {It. Managing Diroctor) - Nlanaging mcluv)

Membeehip No. 087701 DiN: 02623460

: race: NEW YOR DELHI
b 23 MAY 2028 ¥, 2023

, b A DELHE
‘Date: 9—3—-‘\’\’*\\1 .)_02-25 E Damzz MA‘{ ‘)_OLS oam}_:_ MAY , 1023

Place' qU R\) c_\ E,P\H




DM! Financa Private Limited

Standalane Statement of profit and joss for the year ended March 31, 2023

(All Amount in Rs. tn millions, unfess atherwise stated)

Far the year endod

For the year ended

Not
oles March 31, 2023 March 31, 2022

Revenue from operations

Interest income 27 15,969.48 7,837.11

Fees and commission income 28 201.74 118.86

Net-gain on fair value changes 29 197.60 1,003.79
Total revenue from aperations 16,368.82 8,961.76

Other income 10 196,24 144,51
Total Income 15,565.06 9,106.27
Expensey

Finance costs 31 3,018.66 1,916.53

Fees and commissian expense 32 1,329.74 671.05

Impairment on financiai instruments 33 4,012.20 3,411.93

Employee benefits expense 34 1,236.22 839.86

Depreciatian, armartization and Impalrment 5 108:20 98.68

Other expenses 36 2482.46 1,386,668
Total expanses 12,186.48 8,324.74
Profit before tax 4,378.58 781.53
Tax expense/ {credit):
(1) Current tax 47 1,520.76 645.05
{2} Deferred tax a7 {382.34) (131.32)
Income tax expense 1,138.42 203.73
Net profit for the year 3,240,16 577.80
Other comprehensive income

a} ltems that will not be reclassified 10 profit or loss
{i) Re-measurement gains-on gratulty 553 052
(H) et gain/loss on fair value of equity instruments through other 227.72 837.53
comprehensive income
Income tax celating to above (58.71) (210.94)
Subtotal {a) 174.54 627.11

b) items that will be reclassified to profit or loss
{1) Gain/(loss) on Falr Value changes 057
Income tax refating t above item - (0.14}
Subtotal (b} - 0.43
Other eomprehensive iicome 174.54 622,54
Total comprehensive income far the yeor 3,414,720 120534
Earnings per equity share (face value of Rs, 10 per sharef 37

Basic (Rs.} 4.93 0.82
. ‘Diluted {Rs.) 4.86 0.81

See accompanylng notes forming part of the financial st

In'terms of our report attached

ForS.N. Dhawan & €O LLp
Firm Registration No. 000050N/NS00045
Chartered Acrountants

w"g/

Vinesh lain :
‘ Pattner X
Membership No. 087701

DMI Finance Private Limited
CIN: U65929DL2008PTC182745

DIN: 02623460

Place: Nf N YORK
Pite: 22 MAY, 2628

‘ cheC\U Q\) ClP\HM
" 93 MRY, 2023

Place: NEU De L“I
Date: 21 MA‘ , 1023

For and on behalf of the Board of Diractors of

Mg i

a Singh
anaging Director)

lyce: ';IE eI
Bate: 2_

M. No. 424789

Place; N E W DE LHI
Oate; 22 MA‘, 2023



DMI Finance Pelvate Limited

Express Building, 3rd Floor, Bahadur Shah Zafar Marg, New Delki-110002
CIN - U65929DL2008PTCL82749

Statement of Standalone Cash Flows for the year ended March 31, 2023
{All Amount In Rs. In millions, unless otherwise stated)

A Cash flow from operating actlvitles:
Profit bafore tax

AtlJustmonts (or

Depreclation and amortisation

Nat goin on falr value changes

Impaltment on flnanciat instruments

Intarest exp: for leasing arr

Etffective interest rate adjustment for financlal Instzuments
Asset held for sale virilten off

Dividend income

Emplovee stock option/shute warrant axpense

Operating profit before warking capital changos

Changas In working capital

{incraasa} in Financial and other ossets
Increase in fnanciat and other liabilitles
Decraase [n non financial assets

i In aon financial fiabilti

Total of changes In working capita)
Direct taxes paid {nat of refunds)

Net cash flow generated from / {used In) operating activities {A}

©

Cash flow from Investing activities:

inflow {outflovs] on accaunt of :

Purchase of Praperty, plsat and equipment
{Inciuding capital work-n-pragress)f Intangible
assets

Purchase of Investment

Sale of invastimant

Olvidend Income

Movament of fixed deposits (net}

Net eash flow from / {used In} Investing activitles (8}

s}

Cash flow fram financlg activities:

Procted from lssue of equily shares {including share premium)

Recaipl of upfront money on share warrant
Proceeds from borrowings {ather than debl securitias)
Rapayment of borravsings {other than debt securities)

Procoads from debt securitfes

Repayment of debt securities

Lease payments

Net cash flow generated from financing activilles {C}
Net increase In cash and cash equlvatents {A+B3C)

Cash and cash equivalents as at the beginaing of the year
Cash and cash equivalents at the end of the yaor

Notes:
1

Components of cash and cash cqulvaients
Cash on hand
Balance witl banks
In current accounts and overdraft accounts

doposits with eriginal maturity of logs than 3 months

Totai cash and cash equivatents
-

2] Statemant of Cash Flows has heen peepared under Indlrect

3) Fordisclosura of Investing und financing activitles that do not require the use of cash and cash equivalants,

Year gnded
March 31, 2023

Year ended
March 31, 2022

4,378,58 781.53
108,20 93.68
{197.60} (1,005,79)
4,012.20 3,603.77
26.33 16.09
75.08 12,76
68.88 25,97
{3.34) .
160.41 79.01
8,628.74 4,632.02
{24,670.84) {17.963.79)
654.01 388.95
(62,10) {15.03}
187.78 35.92
{23,891.15) {17,553.05)
{1.421.83) {715.38)

(16,684.24)

{14,637,31)

Sed accompanying notes forming part of the standatone Hnancial statement,

ln terms of our report attached
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DM Finance Private Limited
Notes to the standalone financial statements for the year ended March 31, 2023
Corporate Information
DM Finance Private Limited Is 3 Private Limited Company {"The Cornpany") and Incorporated under the provisions of the Companies Act, 2013 having Corporate Identification
Number is {CIN} UG5929DL2008PTC182743 on September 02, 2008.

The Company engaged In lending activities as Non-Banking Finance Company (NBFC) regulated by the Reserve Bank of India {‘RBI'). The Company had obtained its licence from
Reserve Bank of India (RB1) to operate as Non deposit Accepting Non Banking Financial Company (NBFC-ND} on lanuary 0S, 2003 vide registration No. RBi N-14.03176.

The registered office of the Company is located at Express Building, 3rd Floor 9-10, Bahadur Shah Zafar Marg New Delhi,

These financial statements were authorised for issue In accordance with a resolution of the Board of Directors on 22 May, 2023,
Basis of preparatlon of Financial Statements
a} Statement of compliance
The financial statements comply in all material aspects with indlan Accounting Standards {"Ind AS' or 'the Accaunting Standards') notified under Section 133 of the Companies

Act, 2013 {the Act) |Companies (Indian Accounting Standards} Rules, 2015] and other relevant provisions of the Act.

All amaunt disclosed in the financial statements and notes have been rounded off to the nearest Rupees millions as per the requirements of Schedule Ill, unless otherwise
stated.

b) Baosls of preparation and presentation
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (indian Accounting Standards) Rules , 2015 as
amended from time to time and notified under section 133 of Companies Act, 2013 {the act) slong with other relevant provisions of the Act and the Master Direction - Non-
Banking-Financial Company Systemically Important Non-Deposit taking Company and deposit taking company {Reserve bank) Directions, 2016 (‘the NBFC Master
Directions') as amended issued-by RBI, The financial statements have been prepared on a going concern basis.
The financial statements are presented in Indian Rupees {INR) and all values are rounded to the miltions, except when otherwise indicated.
c} Basis of measurement
The financia! statements have been prepared on an accrual basls 35 a going concern and under the historical cost convention except for the assets and lizbilities measured at
fair value as follows:
- certain financial assets and fiabilities and contingent consideration is measured at falr value;
. assets held for sale — measured at fair value less cost to sell;
. defined benefit plans — plan assets measured at fair value; and
- share-based payments — measured at fair value.
d} P ion of fi fal st
The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the
parties alsa intend to settle on a net basis in all of the following circumstances:
« The normat course of business
« The event of default
« The event of insolvency or bankruptcy of the Company and/or its counterparties.
Summary of significant accounting policies
3) Use of esti judgements and pti

The preparation of financial statements in conformity with the Ind AS requires the management to make Judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and fiabilities and the accompanying disclosure and the disclosure of contingent Habilitles, at the end of the reporting year. Estimates
and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recognized [n the year in which the estimates are revised, Although
these estimates are based on the management’s best knowledge of Current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustrment to the carrying amounts of assets or Habilities in future years,

{n particular, information about significant areas of estimation, uncertalnty and critical judgments in applying accounting policies that have the most significant effects on the
amounts recognized In the financial statements Is Included in the following notes:

i.  Bust Model A t

Classification and measurement of financial assets depends on the results of the Solely Payments of Principle and Interest {*SPPI'} and the business modet test. The
Company determines the business model at 3 level that reflects how Company’s financial assets are managed together to achieve a particular business objective. This
assessment includes judgement reflecting alf relevant evidence including how the performance of the assets s evaluated and their performance measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the assets are evaluated. The Company monitors financial assets
measured at amortised cost or fair value through other comprehensive income that are derecognised prior to their maturity to understand the reason for thelr disposal
and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the Company’s continuous assessment of
whether the business model for which the rematning financlal assets are held continues to be appropriate and If it is not appropriate whether there has been a change
inbusiness model and so a prospective change to the classification of those assets.
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DMI Finance Private Limited
Notes to the standalone financial statements far the year ended March 31, 2023

impairment of financial assets

Judgement Is required by management In the estimation of the amaunt and timing of future cash Hows when determining an impalrment allowance for loans and
advances. In estimating these cash flows, the Company makes judgments about the borrower's financial situation. These estimates are based on asswmptions about a
number of factors such as credit quality, level of arrears etc, and actual results may differ, resylting in future changes to the impairment allowance,

Share-based payments

Estimating fair value for share-based payment transactions requires determination of the most apprapriate valuation model, which is dependent on the terms and
conditians of the grant. This estimate also requires determination of the most appropriate Inputs to the valuation model including the expected life of the shate option,
volatility and dividend yield and making assumptions about them,

Fair value of fi tal instr

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction In the principle (or most
advantageous) market at the measurement date under current market conditions {i.e. the exit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recarded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques Inciuding the Discounted Cash Flow {"DCF"} madel, The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of Jjudgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors cauld affect the reported fair value of financial
instruments,

Elfective Interest Rate {'EIR') method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a constant rate of return over the
expected behavioral ife of loans given / taken and recognises the effect of potentially different interest rates at varfous stages and other characteristics of the product
life cycle (inciuding prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the instruments, as well expected changes to India's
base rate and other fee income/exoense that are inteeral parts of the instrument.

Defined employee benefit assets and liabilitles

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments In the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes In these assumptions. All assumptions are reviewed at each reporting date.

Cash and cash equlvalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial instltutions, other short-

term, highly liquid Investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
Insignificant risk of changes in value. In the balance sheet, any bank overdrafts, If applicable, are included as a component of borrowings.

Revenue recognition

>

interestincome
Interest Income is recorded using the effective interest rate (‘EIR') method for all financial instruments measured at amortised cost, debt Instruments measured at fair
value through other comprehensive income ['FVOCH'} and debt instruments designated at fair value through profit and loss {'FVPTLY.

The EIR (and therefore, the amortised cast of the assets) is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter year, where appropriate, to the gross carrying amount of the financial asset. The calculation of the effective interest rate takes into
account all contractual terms of the financial instrument {for example, prepayment options) and includes transaction tosts and fees that are an integral part of the
contract but not future credit losses, Transaction costs include incremental costs that are directly attributable to the acquisition of financial asset.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is recorded as a positive ar negative
adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest incame. The adjustment Is subsequently amortised
through Interest income in the Statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets, other than credit-impaired assets under stage 3. When a
financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3', the Company calculates the interest to the extant recoverable. if the financlal assets
cures and is no longer credit-impalred, the Company reverts to caleulating interest income.

Income other than interest .

Revenue {other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or receivable, ind
AS 115 - "Revenue from contracts with customers” outlines a single comprehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.

Fee and commission Income
All other financial charges such as cheque return charges, legal charges, collection charges ete are recognized on receipt basis. These charges are treated to accrue on
realization, due the uncertainty of their realization.
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DMI Finance Private Limited
Notes to the standalone financial statements for the year ended March 31, 2023

@

. Net gain/loss on fair value changes
Any differences between the fair values of financial assets dlassified as fair value through the profit ar toss, held by the Company on the balance sheet date is recoghised
as an unrealised gain/loss. In cases there is a net gain in the aggregate,the same is recognised in "Net gains on fair value changes” under Revenue from operations and if
there is 2 net loss the same is disclosed under “Expenses” in the statement of profit and loss.

C. Other Income
Incame on units of mutual funds is recognized on receipt basis as and when redeemed in cash based on the NAV of redemption date, The company also recoghises gain
on fair value change of mutuat fund measured at FVTPL. All Other income is recognized on accrual basis of accounting principle.

D. Dlvidend Income
Dividend income is recognized when the Campany's right to receive the payment is established, which is generally when shareholders approve the dividend.

Property, plant and equipment

Property, plant and equipment are stated at acquisition cast (including incidental expenses directly attributable to bringing the asset to its working condltion for its intended
use) less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price, non-refundable taxes or levies, borrowing costs if capitalization criteria
are met and any attributable cost of bringing the asset to its working condition for its intended use. Subsequent expenditure related to PPE is capitalized only when it is
probabie that future economic benefits associated with these will flow to the Company and the cost of item can be measured reliably. Other repairs and maintenance caosts
are expensed off as and when incurred,

An ftem of property, plant and equipment and any significant part inltially recognised is derecognised upon disposal or when no future econamic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset {calcutated as the difference between the net disposal proceeds and the carrying amount of the
asset} s included in the statement of profit and loss when the asset is derecagnised.

Intanglble Assets

Intangible Assets are recognized only if it is probable that the future economic benefits that are attributable to assets will flow to the enterprise and the cost of the assets can
be measured rellably. Computer software which is not an integral part of the related hardware Is classified as an Intangible asset. Intangible assets are measured and
recorded at cost and carried at cost less accumutated amortization and accumulated impairment fosses, if any.

Intangible assets are amortized on a straight line basis over the estimated useful economic life as determined by management. The amortization period and the amortization
method are reviewed at least at each financial year end. if the expected useful life of the asset Is significantly different from previous estimates, the amortization period Is
changed accordingly,

Galns or losses arising from derecognition of an intangible asset are rmeasured as the difference between the net disposal proteeds and the carrylng amount of the asset and
are recognized in the statement of profit and loss when the asset Is derecognized.

Depreciation and amortization

Depreciation

Depreciation on property, plant and equipment’s is caleulated on written down value {WOV) basis. Depreciation is provided based on useful lifa of the assets as prescribed in
Schedule Il to the Companles Act, 2013 as under:

Particulars Useful Life (years)
Furniture and Fixtures 10
Vehicle 8
Computer, printers 3-6
Office Equipment 5

Leasehold improvements and allied office equipment's are amortized on a straight-line basis over useful life estimated by management.
Salvage Value of the assets has been taken five percent of Original Cost {except Intangible assets) as prescribed in Schedule 1
Depreciation on assets acquired/ sold during the period is recognized on a pro-rata basis to the statement of profit and loss from/ upto the date of acquisition/ sale.

The residual values, useful fives and methods of depreciation of property, plant and equipment are reviewed at each financial period end and adjusted prospectively, if
appropriate.

Amortization

The Intangible assets are amortized on 3 straight line basis over the estimated useful economic life. The Company estimates that useful life of an intanglble asset will not
exceed five years from the date when the asset is avaitable for use. I the persuasive evidence exists to the effect that useful life of an Intangible asset exceeds five years, the
Company amortizes the intangible asset over the best estimate of its useful fife.

Impalrment of non-flnancial assets

The carrying amount of assets is reviewed at each balance sheet date If there Is any indication of impairment based on internal/external factors. An impairment loss is
recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount Is the greater of the assets, net selling price and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset. In determining net selling price, recent market transactlans are taken into account, if avaliable. {f no such transactions can
be identified, an appropriate valuation model is used. After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.




OMi Finance Private Limited
Notes to the standalone financial statements for the year ended March 31, 2023

h} teases

i

i

Company as a lessee:

The Company's lease asset classes primarily consist of leases for land and buildings, The Company assesses whether a contract contains a lease, at inception of &
contract. A contract is, ar contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

* The contract involves the use of an identified asset

» The Company has substantially all the ecenomic benefits from use of the asset through the period of the lease and

* The Companv has the right to direct the use of the asset

Measurement and recognition:

Atlease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at
the end of the lease, and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the end of the useful life of the right-of
use asset or the end of the lease term, The Company also assesses the right-of-use asset for impairment when such indicators exist. At the commencement date, the
Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted using the interest rate implicit i the lease If that rate is
readily available or the Company’s incremental borrowing rate.

Subsequent to initial measurement, the liabifity will be reduced for payments made and increased for interest, it is remeasured to reflect any reassessment or
modification, or if there are changes in in-substance fixed payments. When the tease liability is remeasured, the corresponding adjustment is reflected in the right-of
use asset, or profit and lass if the right-of-use asset is already reduced ta zero.

Short term Lease:
The Company has elected nat to recognise right of use asset and lease liabilities for short term leases of property that has lease term of less than 12 months, The
Company recognises lease payment assoclated with these leases asan expense on 3 straight-line basis aver lease term.

Company as 3 lessor:
As a lessor the Company classifies its leases as either operating or finance leases, A lease is classified as a finance lease if it transfers substantially all the risks and

rewards Incidental to ownership of the underlying asset, and classified as an operating lease if it does not.

i} Provisions
Provisions are recognised when the Company has a present abligation {legal or constructive) as a result of a past event, it is probable that an outfiow of resources embodying

economic benefits will be required to settie the obligation and a refiable estimate can be made of the amount of the obligation. The expense relating to any provision is
presented in the statement of prafit and loss net of any reimbursement. pre-tax rate that reflects, when appropriate, the risks specific 1o the liability. When discounting (s
used, the increase in the proviston due to the passage of time Is recognised as a finance cost.

{} Contingent Kabiiities and assets

Contingent liabilities
The Company does not recognize a contingent liability but discloses its existence In the financial statements Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources will not be required to settle the obligation,
* A present obligation arising fram past events, when no reliable estimate is possible,
* A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liahilities are reviewed at each balance sheet date.

Contlngent assets
Contingent assets are not recognised. A contingent asset is disclosed, as required by Ind AS 37, where an inflow of economic benefits is probable.

k} Employee benefits

Defined contribution plan

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further payment cbligations
once the contributions have been paid. The contributions are accaunted for as defined contribution plans and the contributions are recognised as employee benefit
expense when they are due. If the contribution payable to the scheme for service received befare the balance sheet date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead ta, for example, a reduction in future
payment or a cash refund,

Defined benefit plan
The plan provides for lump sum payments to employees upon death while In employment or on separation from employment after serving for the stipulated years
mentioned under 'The Payment of Gratuity Act, 1972, Liabilities with regard to the Gratuity Plan are determined by actuarial valuation at each 8alance Sheet date using

the Projected Unit Credit Method.
Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceifing, excluding amounts Included in net interest on the net defined benefit liability

and the return on plan assets {excluding amounts included In net interest on the net defined benefit liabillty), are recognised Immedlately in the balance sheet with a
corresponding debit or credit to retained earnings through OC In the year in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

years.
Past service casts are recognised In statement of profit or loss on the earlier of: The date of the plan amendment or curtailment, and the date that the Company

recognises related restructuring costs.
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined

benefit obligation as an expense in the statement of profit and Joss: Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements; and Net interest expense or Income.
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DMI Finance Private Limited
Notes to the standalone financlal statements for the year ended March 31,2023

jil. Compensated absences
Entitlements to annual leave are recognized when they acerue to the employees. Leave entitlements can be availed while in service of employment subject to restriction
an the maximum number of aceumutations. The Company determines the liability for such accumulated leave entitlements on the basis of actuarial valuation carried
out by an independent actuary at the Year end.

Forelgn currencies

in preparing the financial statements, transactions in currencies other than the entity's functional currency {foreign currentles} are recognised at the rates of exchange
prevailing at the dates of the transactions, At the end of each reporting period, monetary items denominated in foreign currencics are retranslated at the rates prevalling at
that date. Non-monetary items carried at fair value that are denominated In forelgn currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary Items that are measured in terms of historical cost in a foreign currency are not retransiated.

Exchange differences on monetary items are recognised In profit or oss in the period in which they arise.

Taxes
Tax expense comprises current and deferred tax. The income tax expense or credit for the periad is the tax payable on the taxable income of the current period based on the
applicable income tax rates adjusted by changes in deferred tax assets and lisbilities attributable to temporary differences and unused tax losses,

Current tax

Current tax Is measured 3t the amaount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reparting date. Current income tax relating to items recopnized directly in equity is recognized in equity and not in the statement of profit and loss.

Deferred tax

Deferred taxes reflect the impact of timing dilferences between taxable income and accounting Income originating during the current year and reversal of timing differences
for the earlier years. Deferred tax is measured using the tax rates and the tax faws enacted or substantively enacted at the reporting date. Deferred income tax relating to
items recognized directly in equity Is recognized In equity and not in the statement of profit and lass.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for deductible timing differences anly to the extent that there is
reasonable certainty that sufficient future taxable income will be available agatnst which such deferred tax assets can be realized.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. it recognizes unrecognized deferred tax asset to the extent that it has become reasonably
certain, as the case may be, that sufficlent future taxable income will be available against which such deferred tax assets can be reallzed.

The carrying amount of deferrad tax assets are reviewed at each reporting date. The Company writes-down the carrying amount of deferred tax asset to the extent that Itis
no longer reasonably cartain, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-downis reversed to the
extent that it becames reasonably certain, as the case may be, that suffictent future taxable income will be avallable,

Delerred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabllities and the deferred tax
assets and deferred taxes relate to the same taxable entity and the same taxation suthority.

Earning per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders of the company (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares putstanding during the period.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends refative to a fully paid equity share during
the reporting period. The weighted average number of equity shares outstanding during the pertod is adjusted for events such as shared based payments, bonus issue,
bonus element in a rights issue, share split, and reverse share split {consolidation of shares) that have changed the number of equity shares outstanding, without a

corresponding change in resources.
For the purpose of calcutating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the company and the weighted average

number of shares outstanding during the periad are adjusted for the effects of all dilutive potential equity shares.

Financlal instruments
A financial instrument Is any contract that gives rise to a financial asset of one entity and a financiat Hiabllity or equity instrument of anather entity,

i, Financlat Assets

A.  Initial recognition and measurement
The financial ssset is held within 3 business model with the abjective to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest {SPP1) on the principal amount outstanding.

Financial assets, with the exception of loans and advances to customers, are initially recognised on the trade date, i.e., the date that the Company becomes a party to
the contractual provisions of the instrument. Loans and advances to customers are recognised when funds are disbursed. The classification of financial instruments at
initial recognition depends on their purpose and characteristics and the management's Intention when acquiring them,

Accordingly, the Company measures bank balantes, loans and advances, trade receivables and other financial instruments at amortised cost.

B. Classification and subsequent measurement
The financial asset at amartised cost subsequently measured at amortised cost using effective interest method. The amortised cost is reduced by impairment losses.
Interest Income, foreign exchange gain and losses and Impalrment are recognised In statement of profit and loss. Any gain and loss on derecognition is recognised in
statament of profit and loss.

For the purpose of subsequent measurement , financial assets are classified In three categories:
» Debt Instrument at amortised cost

« Debt Instrument at {air value through other comprehensive income (FYTOCH)

« Debt instrument and equity instruments at fair value through profit or loss{FVTPL)
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Oebtinstruments at amontised costs

Adebt instrument’ s measured at the amortised cast If both the following conditions are met:

* The asset is held within a business model whose objective s to hold assets for coflecting contractual cash flows, and

» Contractual terms of the asset give rise on specified dates to cash flows that are sofely payments of principal and interest {SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate {E{R) method less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
interest income in the statement of profit or foss. The losses arising from impairment are recognised in the statement of profit and {oss.

Debt instruments at FVTOC|

A‘debt instrument’ is classified as at the FYTOCI if both of the foltowing criteria are met;

* The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

* The asset's cantractual cash flows represent SPPL

Debt instruments included within the FVTOC! category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income {OCI). However, the Company recognizes interest income, impairment losses 8 reversals and foreign exchange gain or loss in the profit
and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OC Is reclassified fror the equity to P&L. interest earned whilst holding FVTOC!
debt instrument is reported as interast income using the EIR method,

Debt Instruments at FVTAL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOC, is
classified as at FVTPL,

in addition, the Campany may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC! criteria, as at FVTPL. However, such election is
allowed only if doing sa reduces or eliminates a measurement or recognition inconsistency {referred to as ‘accounting mismatch’). Debt instruments inciuded within the
FVYPL category are measured at fair value with all changes recognized in the P&L.

Business model: The business model reflects how the Company manages the assets in order to generate cash Hows. That is, where the Company’s abjective is solely to
collect the contractual cash flows from the assets, the same is measured at amortized cost or where the Company's objective is to colfect both the contractual cash
flows and cash flows arising from the sale of assets, the same Is measured at fair value through other comprehensive income {FVTOCI}. if neither of these is applicable
(e.g. financial assets are held for trading purposes}, then the financial assets are classified as part of ‘other’ business model and measured at FVTPL.

SPPI: Where the business madel Is to hold assets to callect contractual cash flaws {i.e. measured at amortized cost), the Company assesses whether the financial
instruments’ cash flows represent solely payments of principat and interest (the ‘SPPI test'), In making this assessment, the Company considers whether the contractuai
cash flows are consistent with a basic lending arrangement l.e. interest includes only consideration for the time value of money, credit risk, other basic lending risks and
a profit margin thatis consistent with a basic lending arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistant with a
basle lending arrangement, the related financial asset Is classifled and measured at fair value through profit or lass. The amartized cost, as mentioned above, is
computed using the effective interest rate method,

The losses arising from Impairment are recognised in the statement of profit and foss.

F. Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially alf the risks and rewards of ownership and
continues to controf the transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may hava to pay. If the
Company retains substantially ali the risks and rewards ot ownership of a transferred financial asset, the Company continues to recognise the financial asset and alse
recugnises a colfateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’'s carrying amount and the sum of the consideration received and receivable and
the cumulative gain or foss that had been recognised in other comprehensive income and accurnulated in equity is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that flnancial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option ta repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset between the part it continues to recognise under cantinuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part thatis no
longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised
in other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset. A cumulative gain or loss that had been recagnised in ather comprehensive income is allocated between the part that continues to be recognised and the part
that is no longer recognised on the basis of the relative fair values of those parts,

Equity Investments and Mutual funds

All equity investments In scape of Ind AS 109 are measured al fair value, Equity instruments which are held for trading are classified as held at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other comprehensive income sub q changes in the fair value. The Company
makes such election on an Instrument-by- Instrument basis. The classification is made an initial recognition and is irrevocable.

i the Company decides Lo classify an equity Instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OC.
There is no recycling of the amounts from OCI to Statement of profit and loss, even on sale of investment, However, the Company may transfer the cumulative gain or
loss within equity.
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Financial Liabllities

Initial recognition and ement

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial lfabllity is classified as at FVTPL if it is classified as held-for trading or It is
designated as on initiat recognition, All financial liabilities are recognised [nitially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. Other financial liabillties are subsequently measured at amortised cost using the effective interest method. Interest expense are

recognised in Statement of profit and loss. Any gain or loss on derecognition is also recognised in Statement of profit and loss.
The Company's financial liabilities include loans, debentures and borrowings including bank overdrafts and trade & other payables,

Loans, Debienture and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the IR method. Gains and losses are recognised In

profit or foss when the liabilities are derecognised as well 3s through the EIR amortisation process,
Amortised cost Is calcutated by taking into account any discount or premium on acquisition and fees or costs that are an Integral part of the EIR. The EIR amortisation is
included as finance costs in the Statement of profit and foss.

Financial liabilities subsequently measured at amortised cost

tinancial iabilities that are not held-for-trading and are not designated as at FYTPL are measured at amortised cost at the end of subsequent accounting periods. The
carrying amounts of financial liabifities that are subsequently measured at amortised cost are determined based on the effective interest method. Interest expense that
is not capitalised as part of costs of an asset is included in the 'Finance costs' line itern.

The effective interest method is 2 method of calculating the amortised cost of a financiat liability and of allocating interest expense over the relevant period. The
ellective interest rate Is the rate that exactly discounts estimated future cash payments (including all fees and paints paid or received that form an integral part of the
elfective Interest rate, transaction costs and ather premiums or discounts) through the expected life of the financial Habllity, or (where appropriate} a shorter period, to
the net carrying amount on initial recognition.

Financlal guarantee contracts
A financlal guarantee contract Is a contract that requires the issuer to make specified payments Lo reimburse the holder for a loss it incurs because a specified debtor
fails to make payments when due in accordance with the terms of a debt Instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values and, if not designated as at FVTPL, are subsequently measured at the
higher of:

- the amount of loss allowance determined In accordance with impairment requirements of ind AS 109; and

- the amount Initially recognlsed less, when appropriate, the cumulative amount of Income recognised.

Derecoghition of financial llabilities

The Group derecognises financial Habilitles when, and only when, the Company's obligations are discharged, cancelled or have expired, An exchange between with a
lender of debt Instruments with substantially different terms s accounted for as an extinguishment of the orlginal financlal lability and the recognition of a new
financial liability, Similarly, a substantial modification of the terms of an existing financial liability {whether or not attributable to the financial difflculty of the debtor} is
accounted for as an extinguishment of the original financial liability and the recagnition of a new financial liability. The difference between the carrying amount of the
financial fiability derecognised and the consideration paid and payable is recognised in profit or loss.

Reclassification of financial assets and liahilities
The Company doesn’t reclassify its financial assets subsequent to thelr initial recognition, apart from the exceptional circumstances in which the Company acquires,
disposes of, or terminates a business line. Financial liabilities are never reclassified.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability In an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the prasumption that the transaction to sefl the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the mast advantageous market for the asset or liability The principal or the most advantageous market must be accessible by the

Company.

The fair value of an asset or a ltability is measured using the assumptians that market participants would use when pricing the asset or liability, assuming that markel
participants act in their economic best interest.

Afairvalue measurement of a non-financial asset takes into account a market participant’s abllity to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses vatuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or distlosed in the financial statements are categorised within the fair value hierarchy, deseribed as follows,
hased on the lowest level input that is signlficant to the falr value measurement as @ whole:

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

Leve! 2 ~ Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level Input that is significant to the fair value measurement Is unobservable.

For assets and liabilities that are recognised in the financial statements on 3 recurring basis, the Company determines whether transfers have occurred between fevels
in the hierarchy by re-assessing categorisation {based on the fowest level input that is significant to the fair value measurement as a whole} at the end of each reporting

year,
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. Impairment of financial assets

i. Overview of the Impairment princlples {'€CL"}
In accordance with Ind AS 109, the Company is required to measure expected credit fosses on its financial Instruments designated at amortized cost and fair value
through other comprehensive income. Accordingly, the Company is required to determine lifetime fosses on financial instruments where credit risk has increased
significantly since its origination. For ather instruments, the Campany s required to recognize credit losses over next 12 month period. The Company has an option to
determine such Josses on individual basis or collectively depending upon the hature of underlying portfolio. The Caompany has a process to assess credit risk of ali
exposures at each vear end as foliows:

Stage |

These represent exposures where there has not been a significant inccease in credit risk since initial recognition or that has low credit risk at the reporting date. The
Company has assessed that all standard exposures (i.e. exposures with no overdues) and exposure upto 30 day overdues fall under this category. In accordance with ind
AS 109, the Company measures ECL on such assets over next 12 months,

Stage it

Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage. Based on empirical evidence, significant
increase in credit risk is witnessed after the overdues on an exposure exceed for a period more than 30 days. Accordingly, the Company classifies all exposures with
overdues exceeding 30 days at each reporting date under this Stage, The Company measures lifetime ECL on stage Ji loans,

Stage il

All exposures having overdue balances for a period exceeding 90 days are cansidered to be defaults and are classified under this stage. Accordingly, the Company
measures lifetime losses on such exposure. Interest revenue on such contracts is calculated by applying the effective interest rate to the amortized cost (net of
impalrment allowance) Instead of the gross carrying amount. The method is similar to Stage Ii assets, with the probability of default set at 100%.

When estimating ECL on a collective basis for a group of similar assets, the Company applies the same principles for assessing whether there has been a significant
increase in credit risk since initial recognition.

il. The calculation of ECLs
The mechanics of the ECL calculation involve the use of following key elements:
Probabillty of default {PD} - The probability of default is an estimate of the likelthood of default over a glven time horizon (12-month or lifetime, depending upon the
stage of the asset]. PD estimation is done based on historical internal data available with the Company.
Exposure at default (EAD) — It represents an estimate of the exposure of the Company at a future date after considering repayments by the counterparty befare the
default event occurs. The outstanding balance as at reporting date Is considered as EAD by the Company. Considering the PD determined above factors {n amount at

defauit. there Is no separate reauirement to estimate EAD.
Loss given default {LGD) ~ It represents an estimate of the loss expected to be incurred when the event of default oceurs. The Company uses historical loss

data/external agency LGD far identified pools for the purpose of calculating LGD.

iti. Definition of Default and cure
The Company considers a financial instrument as defaulted and classifies it as Stage lli {credit-impaired) for ECL calculations typicaily when the borrower hecomes 90
days past due on contractual payments. The Company may also classify a loan in Stage |11 if there is significant deterioration in the financial condition of the borrower or
an assessment that adverse market conditions may have a disproportionately detrimental effect on the loan repayment. Thus, as a part of the gualitative assessment of
whether an [nstrument Is In default, the Company alse considers a variety of instances that may indicate delay in or non-repayment of the loan, When such events
occur, the Company carefully considers whether the evert should result in treating the borrower as defaulted and therefore assessed as Stage Il for ECL calculations or

whether Stage |l is appropriate.
Classification of accounts Into Stage Il is done when there is a significant increase in credit risk since initial recognition, typically when contractual repayments are more

than 30 days past due.
itis the Company's policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage Iif or Stage Ii when none of the default criteria which
resulted in their downgrade are present.

iv. Forward looking information
While estimating the expected credit losses, the Company reviews macro-economic developments occurring in the economy and market it operates in. On a periodic
basis, the Company analyses if there is any relationship between key economic trends like GDP, Unemployment rates, Benchmark rates set by the Reserve Bank of India,
inflation ete. with the estimate of PD, LGD determined by the Company based an its internal data, While the internal estimates of PO, LGD rates by the Company may
not be always reflective of such relationships, temporary averlays are embedded in the methadology to reflect such macro-ecanomic trends reasonably.

v, Write-affs
Financial assets are written off either partially or In thelr entirety only when the Company has no reasonable expectation of recovery. If the amount to be written off is
greater than the accumulated loss altowance, the difference recorded as an expense in the period of write off. Any subsequent recoveries are credited to impairment on
financial instrument an statement of profit and loss.

vi.Collateral repossessed
The Company’s policy s to sell repassessed assets. Non-financial assets repossessed are transferred to asset held for sale at fair value less cost to sell or principal

outstanding whichever is less at repossession date.

Share based payments
Equity-settled share based payments to employees and others providing similar services are measured at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity settled share based payments Is expensed on a straight line hasis over the vesting year, based on the Company's
estimate of equity instruments that will eventually vest, with a correspanding increase In equity. At the end of each reporting year, the Company revises its estimate of the
number of equlity instruments expected ta vest, The impact of the revision of the original estimates, If any, is recognised in Statement of Profit and Loss such that the
cumulative expenses reflects the revised estimate, with a corresponding adjustmeant to the Share Based Payments Reserve.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

Segment reporting

Operating segments are reported In a manner consistent with the Internal reporting provided to the chief operating decision maker. The Company’s primary business
segments are reflected based on the principal business carried out, i.e. lending activities as Non-Banking Finance Company {NBFC} regulated by the Reserve Bank of india
(“RBI). The risk and returns of the business of the Company is not associated with geographical segmentation, hence there is no secondary segment.
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) Interest in Subsidiaries and associate entities
Investment in subsldiartes and associate entities are carried at cost less accumulated impairment losses, if any. Where an indication of impalrment exists, the carrying
amount of the investment s assessed and written down value immediately to its tecoverable amount. On disposal of investment in subsidiaries or the loss of significant
influence over jointly controlled entities, the difference between net disposal praceeds and the carrying amounts are recognised In the statement of profit and loss,

3

Borrowing Cost

Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings of funds. Borrowing costs also includes exchange difference to
the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized as a part of the cost of that asset that necessarily takes a
substantial period of time to complete and prepare the asset for its intended use or sale, The Company considers a period of twelve months or more as 3 substantial period

of time.
Transactlon costs In respect of long term botrowing are amortized over the tenure of respective loans using Effective Interest Rate (E1R) method. All other borrowing costs

are recognized in the Statement of Profit and Loss in the periad in which they are incurred.

Recent pronouncements

Ministry of Corporate Affairs ("MCA”) notifies new standard or amendments to the existing standards under Companies {indian Accounting Standards) Rules as issued from time
to time. On 31 March, 2023, MCA amended the Companies {Indian Accounting Standards) Amendment Rules, 2015, applicable from 1 April, 2023, as below:

Ind AS 1 — Presentation of Financlal Statements

The amendments require companies to disclose their material accounting polictes rather than their significant accounting policies. Accounting palicy information, together with
other Information, is material when it can reasonably be expected to Influence decisions of primary users of general purpose financial statements. The Company does not expect
this amendment to have any significant impact in its financial statements.

{nd AS 12 ~income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations, The amendments narrowed the scope of the
recognition exemption in paragraphs 15 and 24 of Ind AS 12 {recognition exemption} so that it no longer applies to transactions that, on initial recognition, give rise to equal
taxable and deductible temporary differences. The Company Is evaluating the impact, if any, In its financial statements.

Ind AS 8 — Accounting Policles, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting estimates has been replaced
with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in financlal statements that are subject to measurement
uncertainty”, Entities develop accounting estimates if accounting policies require items In financial statements to be measured In a way that Involves measurement uncertainty,
The Company does nat expect this amendment to have any significant impact in its financlal statements,
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4 Cash and cash equivalents

AsatMarch 31,  Asat March 31,
2023 2022

Cash on hand 005 0.05

Balance with banks
- balance in current accounts and overdraft accounts 5,628.34 5,533.22
Depasits with ariginal maturity of less than 3 months - 1,000.00
5,628.39 6,533.27

S Bank balance other than cash and cash equivalents

Deposit with original maturity of more than 3 months* 560.10 294,45
560.10 294.45

* Deposits being lien marked against corporate credit cards and overdraft accounts or pledged as margin for credit
enhancement

6 Trade receivables

Considered good - Unsecured 308.05 57.07
Considered good - Secured - .
Receivables which have significant increase in credit risk . -
Receivables — credit impaired . .
308.05 57.07

Less: Impairment toss allowance - .
Total 308.05 57.07

Trade receivables fram related parties {see note 20)
Trade receivables aging schedule

As at 31 March 2023

lessthan6 6 manths-1

Months year 1-2years 2-3 years More than 3 year Total

Particulars

Undisputed Trade Receivables — considered good 308.05 - . - . 308.05
Undisputed Trade Receivables —~ which have significant increase in .
credit risk - - . . .

Undisputed Trade receivabie — credit impaired R R . N . .

Disputed Trade receivables - considered good R - - . . R
Disputed Trade receivables — which have significant Increase in credit . . . R . -
Disputed Trade receivables - credit impaired - - . . N -

308.05 - - - - 308.05

As at 31 March 2022

tessthan 6 6 months-1

Months year 1-2 years 2-3years More than 3 year Total

Particulars

Undisputed Trade Receivables — considered goad 57.07 - . . - 57.07
Undisputed Trade Recelvables — which have significant increase in .
cradit risk - - - - -

Undisputed Trade recelvable — credit Impaired . . . . . .
Disputed Trade receivables - considered good R . . N . .
Disputed Trade recelvables —~ which have significant increase in credit .

risk - - - . .
Disputed Trade receivables - credit impaired - - . . . .

57.07 - - - - 57.07

Note: The ageing of trade receivables has been determined fram the transaction date




7 Lloans

iv

)

{A) Term loans
Corporate loans*
Consumer loans
Tota! (A) Gross
Less: impairment loss allowance

Total (A) Net

{8

Secured by tangible assets and intangible assets

Unsecured
Total (B) Gross

Less: impalrment loss alfowance

Total (B) Net

{C) Settor

Public sector

Others

Total (C} Gross

Less: iImpairment loss allowance

Total (C) Net

]

Intndla

Outside India

Total (D) Gross

Less: inpairment loss allowance
Total {D} Net

DM Finance Private Limited

Notes to the standalone financial statements
{All Amount in Rs. In millions, uniess otherwise stated)

As at March 31, 2023 As at March 31, 2022
Amortised tost Falr value Total Amortised cost Fair value Totat
through other through other
comprehensive comprehensive
income Income
12,041.06 137.80 12,178.86 15,680.69 367.90 16,048.60
59,114.03 - 59,114.03 33,856.86 - 33,856.86
71,155.08 137.80 71,292.8% 49,537.55 367.50 49,905.46
3,945.18 16.38 3,961.56 3,092.83 11.48 3,104.3%
67,209.91 12142 67,331.33 46,444.73 356.42 46,801.15
11,990.70 137.80 12,128.50 15,680.69 367.90 16,048.60
59,164.39 - 59,164.39 33,856.86 - 33,856.86
71,155.09 137.80 71,292.89 49,537.55 367.90 49,905.46
3,945.18 16.38 3,961.56 3,092.83 11.48 3,104.31
67,209.91 121.42 67,331.33 46,444.73 356.42 46,801.15
71,155.09 137.80 71,292.89 49,537.55 367.30 49,905.46
71,155.03 137.80 71,292.89 49,537.55 367.90 49,905.46
3.945.18 16.38 3,961.56 3,092.83 11.48 3,104.31
§7,209.91 121.42 67,331.33 46,444.73 356.42 46,801.15
71,155.08 137.80 71,292.83 49,537.55 367.80 49,905.46
71,155.09 137.80 71,292.89 49,537.55 367.90 49,905.46
3,945.18 16.38 3,961.56 3,092.83 11.48 3,104.31
67,209.91 121.42 67,331.33 46,444.73 356.42 46,801.15

*Corporate loon portfotio includes loan outstanding fram employees of Rs, 0.32 millions {previous year: Rs. 1.72 millions}

Notes:

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company. The carrying value may be affected by

changes In the credit risk of the counterparties.

Secured Loans granted by the Company are secured by equitable mortgage/registered mortgage of the property and/for undertaking to create a security and/or personal
guarantees and/or hypothecation of assets and/or receivables and/or pledge of shares/debenture units and other securitles.

Corporate loan portfollo includes non-convertible debentures of Rs. 2,338.58 millions (previous year: Rs. 3,774.76 millions)

Disclosure in respect to loan given to Key management personnet (KMP}

Type of Borrower

Key management personnel (KMP)

Amount of loan or advance in the
nature of loan outstanding

Percentage to the total loans and
advances In the nature of loans

As at March 31,

2023

As at March 31,

2022

As at March 31,
2023

As at March 31,
2022
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7.1 impalrment allowance for laans and advances to borrowers

Summary of loans by stage distrlbution is 83 follows:

March 31, 2023 March 31, 2022
Cansumer loans
Stage ¢ Stage 2 Stage3 Total Stage 3 Stage 2 Stage 3 Tota)
Grass carrylng amaunt §7,309.78 1.690.44 113 81 59,114.03 32,855.94 931.48 63,45 33,856.82
Less: Impatrment ioss allowance 615.78 493.24 113.81 1,226.83 284.20 22876 §9.45 582.41
Net carrying amount §6,690.00 1,192.20 - 57.,887.20 3257174 70272 - 33,274.46
March 33, 2023 March 31,2022
Corporale Joans
Stage 1 Stage2 Stage3 Total Stage Stoge 2 Stage 3 Total
Gross carrying amount 8,153.99 1,784.28 2,240.58 12,178.8 15.080.82 192.95 774.83 16,048.60
Less! Impaltment loss altawance 256.96 1,338.45 1,139.32 2,734.7 1,855.56 2529 64105 2,521.90
Net carrying amount 7,897.03 445,83 1,101.27 9,444.1 13,225.26 167.67 133.78 13,526.70
Summary of credit substitutes and compulsory convertible debentuzos by stage distribution is as follows:
| N s March 31, 2023 March 31, 2022
Credit and Y
Stage 1 Stage 2 Staged Yotal Stage 1 Stage 2 Stage 3 Yotal
Gross carrying amount 3,462.35 - 351,99 3,814,34 4,057.64 . 351.99 4,309.63
Less: impairment foss allowance 765.18 - 351.98 1,117.17 1,193.33 - 319.85 1.513.18
Net carrylng amaunt 2,6972.17 - « 2,697.17 2,864.31 . 32,13 2,896.45
An analysls of changes In the gross carrying amount In relatian to cansumer and corporate lending {except credit substitutes and pulsory ¢ ble deb ) is, 25 fallows:
Consumes Joans March 31, 2023 March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage2 Stage 3 Totat
Gross earrying amount opening batance 32,855.94 931.48 69.95 | 33856.87 | 17,909.93 1,343.73 - 19,253.66
New Assels originated, Netted off for repayments and loans 24,405.79 262,63 (31.26)] 25.257.16 15,164.63 (574.39) 12.96 14,603.20
derecognised during the year
Trans(ers from Stage 1 (564.23) 491.51 72.72 {235.19) 193.76 4143
Transfers from Stage 2 603.43 (617.45) 14,02 - 16.56 (31.62) 15.06 -
Transfers from Stage 3 8.85 2.27 {11.32} - - - - -
Grass tarrylng amount closing balance 57,309.78 1,690.44 | 113.B1 59,114.03 32,855.94 931.48 69.45 33,856.86
< : March 31, 2023 March 31, 2022
orporate loans
porate oan Stage 1 Stage 2 Stage 3 Total Staga 1 Stage 2 Staged Total
Gross carrying amount opening balance 15,080.82 192.95 774.83 16,048.60 12,794.98 - 1,021.56 13,866.54
New Assets originated, Netted off far repayments and loans (3.727.77) (17.25) (12472} (3,868.74) 2,478.79 R (206.73) 2.482.06
derecognised durlng the year
Transfers from Stage 1 {3,199.06) 1,608.58 1,590.48 - (192.85) 192.95 - -
Transfers from Stage 2 - - : : - - - -
Transfers from Stage 3 - : : - - - - -
Gross carrying amount tlosing balance 8,153.99 1,784.28 2,240.53 12,178.86 15,080.82 192.95 774.83 16.048.60
An analysis of changes |n the gross carrying amaunt of Investments In relation to Credit Suk and ¢ sary Convertible Deb es ls, as follows:
Particulars Mareh 31, 2023 March 31,2022
Stage 1 Stage 2 Stage3 Total Stage § Stage 2 Stage 3 Total
Gross carrying amaunt opening balance 4,057.64 - 3$1.99 4,409.63 2,265.67 280.64 351.99 2,8968.30
New Assets ariginated, Netted off for repayments and loans| (595.29) N R (595.29) 151133 B} . 1,511.33
derecognised during the year
Transfers from Stage 1 - - - - - - - -
Transfers fiom Stage 2 - - - - 280.64 (280.64) - .
Transfers from Stage 3 - - - . - . - -
Gross carrying amount closing batance 3,462.35 - 351.99 3,814.34 4,057.64 351.89 4,409.63
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An analysis of changes In the £CL allowances In relation to consumer and corporate lending {(except Credit Sut and € isory Convertible D cs) i, as follows:
March 31, 2023 March 31,2022
Consumer loans
Stage 1 Stagg 2 Stage 3 Total Stage 3 Stage2 Stage 3 Total
Expecied credit loss altowance gpening balance 284.20 228.76 69.45 582.41 82.47 321.54 - 401.01
Change In ECL due to change In ECL model rate 124.06 78.09 - 202.15 10.86 47.00 52.69 110.55
N A f f
ew Assets orlginated, Netted off for repyments and foans) ;o 6286 3ses2| agesan | wers|  wein| 13230|  ramss
dereconnised during the year
Transfers from Stage 1 {216.13] 143.42 7271 - (85.02) 47,59 41,43 N
Transfers from Stage 2 6. (20.55) 14.02 - 0.14 {15.20) 15.06 -
Transfers from Stage 3 0. 0.66 {0.26} - - - - -
Write Offs . - (3226.13)] (3,22613) - - (1412.03)  (1,412.03
Expected eredit loss allowance closing balance 619.78 493.24 113.81 1,226.83 284.20 228.75 65,45 582,41
March 31, 2023 March 21,2022
Corporate loans
Stage 1 Stape 2 Stage 3 Total Stage 1 Stoge2 Stage 3 Total
Expected credit loss allowance opening balance 1,855.56 25.29 £4).05 2,521.50 981,04 - 637.43 1,618.47
Change In ECL due te change in ECL model rate EERTY - 14.26 107.47 543.93 - 30.43 $74.36
New Assets originated, Netted off for repayments and loans 160.89 (13.35) 1#2.17) 105.37 355.88 N (26.81) 13907
derecognised during the year
Transfers lrom Stage 1 {1,852.69} 1,326.51 526.18 - {25.29) 25.29 - -
Trans(ers from Stage 2 - - - - - . -
Trensiars from Stage 3 - : - - - - . -
Write Offs - - - - . R R .
Expectad credit loss allowance tlosing balance 256.96 1,338.45 1,139.32 1,734,273 1,855.56 25.29 641,05 2,521.90
An analysis of changes in the ECL sllowances of Invastment in relation to Credit Substi and C v Convertible D {refer note ) is, as follows:
March 31, 2023 March 31,2022
Particulars 4
Stage 1 Stage 2 Stage3 Total Stage 1 Stage 2 Stage 3 Total
Expected credit foss allowance apening balance 1,193.33 - 319.85 1513.18 342.26 2,57 250.29 555.12
Change in ECL due to change in ECL model rate 273.38 - 32.13 305.51 531.15 . 69.56 £00.71
ECL on nc‘w assc!.s orlginated, netted off for repayments and loans (701.53) . R (101.53) 317,35 B . 317,35
derecognised during the year
Transfers from Stage 1 - - - - - - .
Transfers {rom Stage 2 - - - 2.57 {2.57} - -
Transfers from Stage 3 . - - - . - - N
Write Offs . - - - - - -
Expected credit toss allowance closing balance 765.18 . 351.99 1,117.17 119333 - 313.85 1,513.48

Coltateral

in case of corporata term loans the Company I3 {n the business of extending secured loans mainly backed by mortgage of property {rasidential or cammerclal).

in addition to the shove mentioned collateral, the Company holds other types of collaterat and credit enhancements, such as cross-collateralisation on other assets of the borrower,
share pledge, g of pacent/holding/group persons! guarantees of promoters/partners/proprietors, hypothecation of recelvables via escrow account and others

2! executives,

in Its normat course of business, the Company does not physically repossess properties or other assets, but recovery afforts are made on quent loans through
along with legal maans to recover due foan repayments.

Once contractual loan repayments are more than 90 days past due, repossesston of praperty may be initialed under the provisions of the SARFAES) Act 2002. Re-possessed property Is
dispased of In the monner prescribed In the SARFAES! act to recaver outstending debt.

@




8 investments

As atMarch 31,2023

{A) Equity instruments
lnvestments in Subsidiaries / Assoclates

Equity shares In OMI Management Services Private Limited
Equity shares in OMI Alternatives Private Limited

Equity shares in OMI Capital Private Limited

Equity shares [n Appnit Technalogies Private Limited

{8]

Subtotal
Others

Notes to the

OMI Finance Private Limited

dal

{inancisl

(Al Amount Iss Rs. In millions, unless otherwise stated}

Equity shares fn OMI Consumer Cradit Private Limited
Equity shares in Flash Electronics Private Limited
Equity shares in Alchemlst Asset Reconstruction Company Limited

Equity shares in Azad Englneering Private Uimited
Equity shares in Radiant Polymers Private Umited

Subtatal
Praference shares
In

c f

ily convertible pi
Limited
c

convertible prefa

Private Limited
Subtotal
[ yor O

sharas In DM Capital Private

shares in Appnit Technalogies

fly Convertitie D: e

s India

2.500C isary canvertible

in Flash €l

Private Limited of face value Rs 100,000 each

600 Ci y convartible

deb.

In Biorad Medisys Private

Limited of face value of Rs, 10,00,000 sach

Subtotat
Credit Substitutes

805 units of Suha Estate Dovaloper Private Limited of face value Rs

1,000,000 fully paid up

629 units of Raheja lcon Entertainment Private Limited of face value

Rs 1,000,000 fully paid up
Subtotal

investment in Pass through certiticates{unguoted)

Qtherinstruments

Seeurlty receipts In Alchemist XV Trust
Unfts of OMI AIF Special Qpportunities Scheme

Subtotat

Tatal{A) Gross
Less: Impairment loss alowance
Total (A) Ret

Investments outside India
investments in Indfa

Total (B) Gross
LesstImpairmeat toss allowance
Tatal (8) Net

* Atcost

At falr value
At falr value through ather
Amortised cost thraugh profit . Subtatal Others™ Total
comprehensive
and loss
Income

- - - . 0.96 0.96
- - B - 4.26 4.26
. - - - 1.80 1.80
- . . 463.03 463.03
- - - - 470.05 470.08
- - 348 348 - 3.48
. - 81897 818,97 - 818.97
. . 215,76 215.76 - 218,76
- 227.04 - 227.04 - 227.04
. - 100.10 100.10 100,10
. 227.04 1,138.31 1,365.35 - 1,365.35
385.56 385.56 - 38556
B - - - 21.97 21.87
38556 - 38556 21.97 407.53
- . 1,560.00 1.560,00 - 1,560.00
- - 600.22 §000.27 - 600.27
- - 2,160.27 2,160.27 - 2,160.27
94372 - 358.36 1,302.08 - 1,302.08
172.92 - 179.07 35499 . 351.99
1,116.64 . 537.43 1,654.07 - 1,654.07

- 3,515.31 - 351531 - 351531
* s 973 9.73 - 873
. - 973 2.73 - 9.73
1,116,64 4,127.81 3,845.79 9,090.2% 492.02 $,582.31
£G8.70 - 44847 1,117.17 - 1,117.37
447.94 4,327.91 3,3087.22 297312 492.02 8,465.14
1,316.64 4,127.91 3,845.72 9,090.29 492.02 9,582.31
1,116.64 4,122.91 344574 9.090.22 492.02 5,582.31
66870 - 44847 1,137,17 - 1,117,317
447.94 4,327.91 3397.27 ) 9173.12 492.02 B,465 .14
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At fatr value

At fals valve through ether
As at March 31, 2022 Amortised cost  through profit Subtatal Others* Tatal
comprehensive
and loss
intome
{A} Equity Insteuments
In di
Equity shares in DMI Management Services Private Limited - - . . 0.96 0.96
£quity shares in DM} Alternatives Private Limited - - - - 5142 5.12
E£quity shares in DMI Capital Private Limited - - - - 0.99 099
Equity shares in Appnit Technologles Private Limited - - - 3 453,03 463.03
Subtotal - - - - 470,10 470.10
Others
£quity shares In DM! Consumer Credit Private Limited . - 137 3.7 - 3.37
Equity shares in Flash Electronles Private Limited - - 793.87 793,97 . 793,97
Equity shares In Alchemist Asset Recanstructlon Company Limited - . 215.76 215.76 - 215.76
Subtotal - - 1,013.10 1,013.18 - 1,013.10
Prefarence shares
s In
camputsorily convertibie preference shares in DMt Capltal Private - 363.84 . 36384 - 363.84
Limited
Compulsorily convertible praferente sharas in Appnit Technologies - - - . 21.87 21.97
Private Limited
Subtotol - 363.84 - 363.84 21.97 38581
Mutual funds
234,052.94 units of Baroda BNP Paribas Liguid Fund - Direct Growth . 574.14 - 574.14 . 574.44
418,933.27 HDFC Liguid Fund - Direct Plan - Growth Option 1,753.13 - 1,753.13 . 1,753.13
468,743 81 58I Liquid Fund Direct Growth 1,562.37 1,562.37 . 1,562.37
208,156.56 UTI Liguid Cash Plan - Direct Plan - Grovih 726.06 . 716.08 - 726,06
1,879,040.68 1CICt Liguid Fund - 0P Growth 59218 59238 592.38
212,254.65 Axls Liquld fund - Direct Growth 501.79 501.79 501,79
Subtotal - $,709.86 - 5,703.86 - 5,709.86
Compulsory or Op' fly Convertible .13
7,500 C Isory convertible det in flash fcs indta - - 1,148.13 1,148.13 - 1,148.13
Privats Limited of face vatue Rs 100,000 each
1,777 ¢ lsory convarlible dek in Azad Engincering india - £31.43 - £31.43 . 631.43
Private Limited of face value of Rs. 1,00,000 each
4,700 Optionally conventible dek In Azad Eng India - 434.44 - 434.42 434,54
Private Limited of face value of Rs, 1,00,00 each
Subtorel - 1,065.87 1,148.13 2,214.00 - 2,214.00
Credit Substitutes
472 units of Panchsheel Bulldiech Private Limited of face value Rs 69,50 . 2378 93,26 - 93.26
1,000,000 fully paid up
500 units of Radiant Polymers Private Limited of face vafue Rs 626.00 - . 626.00 - 626.00
1,000,000 Tully paid up
529 units of Rahefa feon Entertainment Private Limited of face vilue 17292 . 179.07 351,99 - 351.99
Rs 1,000,000 fully paid up
\ 508 unlts of Saha Estate Developer Private Limited of face value Rs 82230 - 3114t 1,133.71 - 1,133.71
1,000,000 tully patd up
Subtotal 1,690.72 - $14.25 2,204.36 - 2,204.85
Other insteuments
Seeirity recelpts in Alchemlst XV Trust - 194.11 - 194.11 - 194.11
Units of DMI AIF Special Opportunitles Scheme . - 10.10 10.10 - 10,10
Subtotal - 194.11 10.10 204,23 - 20421
Total {A} - Gross 1,600.72 7,333.68 2,685.57 11,709.97 492.07 12,202.04
Less; Impalrment toss allowance 1,148.26 6179 303.13 1,513.18 . 1,513.18
Tatal {A) Net 542 46 7,271 89 _2,382.44 10,195.79 492.07 10,688.86
{8) investments outside India . - - . - .
Investments in India 1,690.72. 7,333.68 2,685.57 11,709.97 492.07 12,202.04
Total(B) - Gross 1,690.72 7,333.68 2,685.57 11,709.97 492,07 12,202.04
Less: Impalrment loss allowance 1,148.26 61.79 303.13 1,513.18 - 1,513.18
Total (B} - Net 542.46 7,221.89 2 gZ.M 10,196.79 192.07 10!638.86
* At cost
Notes:
() For movement of Impairment loss allowancee refer note 7.1
{il} Information of subsidlaries and associates
Name of entity Principal Activily Placa of Principal plate of  AsatMarch3t,  Asot Mareh 31,
Incorporation business 2023 2022
Subsldiaries
OM! Management Services Private Limited Financiat Service {Asset Management] Delhd Delhl 100.00% 100,00%
DMI Capital Peivate Umited Financial Service [Merchant Banking)  Oelht Delh! 100.00% 100.00%
Appnlt Technologles Private Limiled {w.ef. 20 )an 2022} Finantial Services{Prepald Instrument  Lucknovs, Uttar NOIOA, Uttar 94.04% 94.04%
{ssuer) Pradesh Pradesh

Assodate
DM Alternatives Private Limited invastment Manager Dalhi Datht 49,00% 49.00%
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8 Other financlal assets (at amortized cost)

1

1

0

-

Security deposit

First loss default guarantee recoverabie
Interest accrued on fixed deposits

Maney with partners pending for disbursemeant
Recoverable from partner

Unbilled revenue and recoverables

Total

Current tax assets
Advance Income-tax {net}
Total

Deferred tax assets

Deferred tax liability

Falr value of financisl Instruments

Difference in income recognition on unrealized gain on mutual fund investments

Total deferred tax llabllities

Ocferred tax asset

Provision for employee benefits

Difference in written down value as per Companies Act and Income-tax Act
EIR adjustment for processing fee

Liability against leases

Impairment loss allowance

Notional interest on Market linked debentures

Carry forward of Interest disallowed u/s 948

Gross deferred tax asset

Net Deferred Tax {Liability)/ Asset

As at As at

March 31, 2023 March 31, 2022
26.14 25.55
13313 90.54
11.03 13.724
- 898.89

104.24 -
815.01 579.36
1,083.55 1,608.08
185.78 284.71
185.78 284.71
402.77 455.81
- 18,31
402.77 474.12
29.11 19.45
14.54 11.30
260.36 77.28
11.05 9.91
1,200.30 1,131.17

14.57 -
- 28.53
1,529.93 1,277.65
1,127.16 803.53

{Charged)/ credited

{Charged}/credited

As at to,other As at
t of def t L. t !
Movement of deferred tax assets March 31, 2022 tos ai:tement of comprehensive March 31, 2023
profit and loss
income
Liabilities
Fair value of financial Instruments 455.81 {110.36} 57.32 402,77
Difference in income recognition on unrealized gain on mutual fund investments 18.31 {18.31) . -
Deferred tax liabilities 474,12 {128.67) 57.32 402.77
Assets
Pravision for employee benefits 19.45 11.05 (1.39) 29.11
Difference in written down value as per Companies Act and Income-tax Act 11.30 324 - 14.54
EIR adjustment for pracessing fee 77.29 183.07 - 260.36
Liability against leases 991 1.14 - 11.05
Impairment loss allowance 1,131.147 69.13 - 1,200.30
Notional Interest an Market linked debentures - 14.57 14.57
Carry farward of interest disallowed u/s 948 28.53 (28.53) - -
Deferred Tax Assets 1,277.65 253.67 (1.39) 1,529.93
Net Deferred tax asset 803.53 382.34 {58.71) 1,127.16
{Charged)/ credited (Charged}/ credited

Movement of Deferred tax assets As at ta statement of to other Asat

March 31, 2021 comprehensive March 3%, 2022

profit and loss
income

Liabilities
Fair value of financial instruments 82.80 162.07 210.94 455.81
Difference in income recognition on unrealized gain on mutual fund Investments 69.48 (51.17) - 1831
Deferred Tax Liabilities 152.28 110.90 210.94 474.12
Assets
Provision for employee benefits 14.28 5.31 {0.14) 19.45
Difference in written down value as per Companies Act and income-tax Act 6.47 4.83 - 11.30
EIR adjustment for processing fee 30.81 46.48 - 77.29
Liability against leases 7.44 2.47 - 39.91
Impairment loss allowance 640.90 480.27 - 1,131.17
Carry forward of interest disallowed u/s 948 25.67 2.86 - 28.53
Deferred tax assets 725.57 552,22 {0.14) 1,277.65
Net Deferred tax assets 573.29 441.32 (211.08) 803.53
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Nates:

Property, plant and equipment {at cost or deemed cost)

Fumftreand o rputers Veides  offie equipment | LS5 1ol Total

fbetures ents

Gruss cartylng amount
Balance as ot March 31, 2021 1.88 37.31 5.36 31,85 141,24 217.65
Additions - 19.54 - DA7 - 2001
Dlsposaly 0.0} - - (0.28) {1.97) (4.29)
Balance as at March 31, 2022 £.24 56.85 5.36 32.04 137.27 233.35
Additions 0.10 2912 . G.76 4138 80.02
Disposals - {0.52) - L - {012}
Balance as at March 31, 2013 1.94 8591 5.36 38.80 181,25 313.27
Accumulated deprediation
Ralanca s at March 31, 2021 0.90 27,54 427 242 46.37 101.50
Chargo for the year 0.25 11.28 .33 4.08 15.81 3175
Gisposals {0.03). - - (0.27) .77} {4.07)
Balance as at March 31, 2022 132 38.82 460 26,23 5841 129.18
Charge tar the year 0.21 18.34 .20 %.08 19.81 43.04
Olspasals - (0.08) - . - (0.08)
Batance as at March 31, 2023 133 51.08 4.80 3l 78.22 171,14
Net careylng amount
As at March 33, 2021 .98 1.09 9.44 94,87 11615
As ot March 31, 7022 022 0976 5.8% 18.86 104.18
As 3t March 31, 2023 8.63 0.58 149 103.03 140.53
1} teasehold prise di inturred for the construction on the property afitained on lease as disclased in Note 14 - Reght ol 1se assels.

11} During the current finanedsl year and tn the previous financist yeat there 15 na tovaluation of Pragerty, plantz and equipment.
1) There 1€ no prateeding (nltisted against the Company lor the properties undes the Benarmi Transactions {Prohihlion) Act. 1908 and the rules made theseunder.

13 {n) Capitat work i progress

Asat

Asat

March 38, 2023 Morch 31, 2022

Copital work In progress. - 23.27
23.27
As st 31 March, 1023 Amoynt In CWIT for x pedad
Leaes tlan 1-2years 2.3years More than Total
1year 3ynats
Projectt In progress . . - . .
Projects lempaotarily suspended . - . - B
As at 3§ March, 2022 Amotnt [n CWIP for a perlod
Less than 1-2yrars 2-3 years More than Total
Lysar Jyoars
Projucts n prograss 23.27 - . . 23.27
Projects temporartly suspended . B . - -
23.27 - > . 23.27
Contractual commltrnents to be cxectted on eapital account amounting ta Rs. 4.05 millions {previous year: {825 millions}
13 (b) Inangible asseis under development Asat As at
March 31,2023 March 31, 2022
fntangible astets undes development 8,78 -
878
As 3t 31 Mardh, 2023 AmountIn a3sets undey i for 8 pesiod
Less than 1-Z2years 2-2yrars More than Yotal
1year dyears
Projects in progress 878 . - - 8.78
Projects temporarily suspeaded N . N N .
878 . - . 818
As 2t 31 Mardls, 2022 Ampuntin ible asiels under s for » pettod
Less than 12 years 3 yoars Mote than Total
1 yenr I yeats.

Projects in progress
Projects temporatily suspended

Note:

Contractual commitments ta be exccuted an capltal account amounting to Rs. 2.90 milllons. {nreviowus year: Nil}
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14 Right of use assets

i

Bightafuse Total
apsets.

Gross carrying amount
Balsncg 35 3t March 33, 2021 93.m 203.91
Additions 75.08 75.08
Disposals - -
Balance as at March 31, 2022 368,93 368.99
Addilions 1027 10.22
Dlsposals . -
Balance as at March 31, 2023 379.26 379.26
Depradation
Balance as at March 31, 2021 B3.20 83.20
Additlons 50.84 50.84
Disposals - -
Balance as at March 31, 2022 13404 134,04
Addiitons 1847 AB.87
Disposals . .
Balanca as at March 31,2023 182,91 182.91

—182 18291

Net canying amount

Asx 8t March 31, 2021 210.71 21071
As ot March 31, 2022 234,95 234.98
As at March 31, 2023 196,35 196,35

HNate: For atlier details please refer Note 46

Other Intangibls assets

Soltware Total
Gross camylng amount
Balancoas at March 31, 2021 39.91 3991
Addltiens 2469 24.64
Disposaly . -
Dalance as at March 31, 2022 £3.60 64,60
Additions 5.95 5.95
Ditposals . -
Balance as at March 31, 2023 0.85 70.55
Amaitization
Batance as arMacch 38, 2021 17.11 171
Additians 16.09 16.09
Disposals - -
Balance as al March 31, 2022 3320 3320
Additions 1589 15.69
Disposals : .
Balance as ot March 31, 2023 48.69 48.89
HNel carrying amount
As at March 31, 2021 22,80 22.80
As at Morch 35, 2022 2141 31.41

As at March 31, 2023 21.66 2146
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16  Other non- financial assets

17

Prepaid expenses
Other non-financial assets*

Totai

*Includes 18.63 million incurred for expenses related to issue of equity shares and
shall be adjusted with share premium of the issue.

Assels held for sale

Assets under settlement {see nate below)

Asat As at
March 31, 2023 March 31, 2022
145.39 102.57
20.27 1.00
165.86 103.56
75.00 143.88
75.00 143,88

Note : These assets represent assets acquired from the Company’s borrowers as a part of Company’s risk management steategy.
In these cases, the Company had entered into settlement agreement as a prudent measure by the management wherein the
horrower was spproached and there was 3 mutual consensus between the Company and borrower to transfer the asset in the

name of the Company towards settlemaent of the loan amount.

Basis the development, the Company, on prudent basis, has impaired asset under settlement amounting to Rs. 68.88 milllon

{previous year: Rs.45.97 million)




a.

DMI Finance Private Limited
Notes to the standalone financial statements

{All Amount in Rs. in millions, unless otherwise stated)

As at As at
March 31, 2023 March 31, 2022
18 Payables
Trade payables
. Total outstanding dues of micro enterprises and small enterprises (See 8.97 94.78
note It befow )
. Tota! outstan.dmg dues of creditors other than micro enterprises and 1,133.20 659.67
small enterprises
1,142.17 754.46
Other payables
. Total outstanding dues of micro enterprises and small enterprises {See - -
note ii below )
ii. Total outstanding dues of creditors ather than micro enterprises and 525.06 379.87
stmall enterprises
525.06 379.87
Total 1,667.23 1,134.33
1) Trade payable and other payable ageing schedule
As at 31 March 2023
i Less than 1
Particulats 1-2 years More than 3 years Total
year
Total outstanding dues of micro enterprises and small enterprises
8.97 - - 8.87
Total outstanding dues of creditors other than micro enterprises and
small enterprises 1,483.56 134.94 8.18 1,658.26
Disputed dues of micra enterprises and small enterprises R . ~ R
Disputed dues of creditors other than micro enterprises and small
enterprises . - - R
Total 1,492.53 134.94 8.18 1,667.23
As at 31 March 2022
Particutars Less than 1 1-2 years More than 3 years Total
year
Total outstanding dues of micro enterprises and small enterprises 94.79 ) A 94.79
Total outstanding dues of creditors ather than micro enterprises and 997.44 33.92
small enterprises . ’ 3.08 1039.54
Disputed dues of micro enterprises and small enterprises R . . .
Disputed dues of creditors other than micro enterprises and smalf
enterprises - - - -
Total 1,092.23 33.92 3.08 1,134.33




DMI Finance Private Limited
Notes to the standalone financial statements
(All Amount in Rs. In millions, unless otherwise stated)

il) Amount outstanding if Micro,Small and Medium Enterprises Development Enterprises

Based on the responses received from certain suppliers, the Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises
Development Act, 2006 {'MSMED Act'). The disclosures pursuant to the said MSMED Act are as follows:

As at As at
Mareh 31, 2023 March 31, 2022

1) The Principal amount and the interest due thereon remaining unpaid to any supplier at year end
- Principal amount 8.97 94.79
- Interest thereon - 0.03

i} the amount of interest pald by the buyer in terms of section 16 of MSMED Act, along with the amounts - -
of the payment

ili} the amount of Iinterest due and payable for the year of delay in making payment {which has been paid - -
but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act

iv} the amount of interest accrued and remaining unpaid 0.03 -

v} the amount of further interest remaining due and payable even in the succeeding vears, until such date - -
when the interest dues above are actually paid to the small investor  ~

19 Debt securities (at amortised cost}
Non convertible debentures (refer note 19.1) 15,352.85 18,552.27
Market linked debentures {refer note 19.2} 1,485.06 -
16,837.91 18,552.27
Secured ** 1,984.92 499.27
Unsecured 14,852.99 18,053.00
Total 16,837.91 18,552.27
Debt securities in india 16,837.91 18,552.27
Debt securities outside indla - -
Total 16,837.91 18,552.27

-

-

Secured against exclusive floating charge by way of hypothecation of toans and receivables of the Company of Rs. 2,668.62 millions {previous year Rs, 893.22
milttons).
The Company has not created the Debenture redemption reserve as it is not mandatorily required in accordance with provisions of the Companies Act 2013.
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Mt Finance Private Limited
Nates to the standatane financial statements

(Al Ampunt in Rs. ta millians, unless otherwise stated}

Terms of redeemabl f {neo's)
Srcured
Noaminal value Amount Antount
[E31 Date of sllotment  Bate of redemption ¢ debenture Number Rate of intarest facevalue outstanding as st outstanding as at Terms of redemption
perde rarch 31,2003 Masch 31, 2022
INEGDUU?159 June 39, 2020 fune 30, 2023 10,00,000 500 5.00% 500 s as agq.z7 38 Moaths from the date: of Alloumeot. Covpon payment
frequency is yearly
Total 499,85 199,27
Al secured against endlusive charge on the standard assets portlolio tvables a5 per the i
Unsecursd
Naminal value Amaunt Amount
15N Dhate of sliotmant Date of redemplion ¢ debenture Number Rate of interest Facevalue oustandingasat  outstanding as at Terms of redemplion
per e March 31,2023 March 31, 2012
36 months {rom daie af allstmeat. Coupon paymant
INE6O4O0B0ES October I, 2019 October §, 2022 10,800,000 1,160 10.35% 1,160.00 1.160.06 frequency is quarierly. Matured and paid dunng Financial
year 2023,
36 months from date of allatment, Coupon payiment
INEGO400B074 October 21,2019 Octobar 21, 7022 10,00,600 2000 10.35% 2,010.00 - 2,040.00 frequency ts quartedy. Matured and paid during Financiat
year 2023,
INEGO40DBR? Novemher 25,2019 Navember 25, 2023 19,00,000 2000 BSO% 2,040 00 2,040.00 2,040.00 *2 menih from the Date of Allotment. Counon payment
feequencyis quarterly
48 mont b 1Al .
INE604008090 Decomber 10,2019 December 10, 2023 10,0000 267 850% 867.00 867.00 67,00 1B manths from the Oate of Allatment. Caupon payment
frequency 15 quacterly
anmonths f 1 il
INE604008108 Felirgary 20,2020 February 20, 2024 10.00,000 1an 8.50% 2.172,00 717200 247200 g1 o O the Late af Allotment Coupon payment
requency is quarterly
INEGOADDR24 February 78, 2036 February 28, 2024 10,08,000 4640 9.50% 4,640.00 4,640.0 2,640 g 8 months fram the Daty of Allatinent. Coupon payment
feequencyis quartery
48 monihs f Jate of All .
INEGO4008116 March 12,2010 March 12, 2024 10,00,000 134 850% 134.00 134.00 134,60 s eIt from the Date of Allatment. Caunon paymens
frequencyis quarterly
Youl 14,853.00 18,052.00
Terms of cedoemable Market Linked Debentures (MLO's)
Sceured
I5IN No, Date of allotment Date of redempiion Naminal value Nymber fate af interest face value Amount Amount Terms of cedemption
per debenture aulstanding as 3t outstanding as ot
March 3L 2003 . March 31 2022
! . :
INESG4007167 October 21,2022 Qctober 21, 2034 16,00,000 1500 At pec Talie Below * 150000 128506 24Months from the date of Allotment. Couan i payable
anfat malurity,
Vatal 148506 -

* if Yixld of GSEC 2032
on lledemption Date

Coupun{XIRA)

8. 75% XIRR

8.70% XIRA




OM! Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. In milfions, unless otherwise stated)

20 Borrowings {other than debt securitles) {at amortised cost)

Secured*
Term loans

From banks {See note Llv and vl below)

Other [oans

Securitisation - PTC Borrowings (See note tii and v below)

Cash ¢redit and overdraft

From banks {See note i and ii below)

Borrowings in India
Borrowings outside india
Total

Notes:

As at March 31, 2023

As at March 31, 2022

20,489.36 8,717.10
2,902.81 -
496.34 248.43
23,888.51 8,965.53
23,888.51 8,965.53
23 888:51 8,965:53

1) Secured against excluslve fioating charge by way of hypothecation of loans and recelvables of the Company to the extent of Rs. 28,663.73 millions {Previous year: Rs. 14,257.92

miltions}.

1} €xclusive Hypothecation charge on the standard receivables of the Company at all times and cash credit is repayable on demand.

1ii) Secured against exclusive floating charge by way of hypothecation of oans and recelvables of the Company to the extent of Rs, 3748.46 millions

iv} Terms of repayment of borrowlings as on March 31, 2023 are as follows:

Lender It:l:‘:x;r:tement Repayment Rate of interest  |Security cover ;:‘::: ;:t;i:; en ;‘:::: l;til'nzgo;szon

Bank of Baroda-1 1,000 |16 quarterly installments >6.00%<12% 133% 248.50
8ank of Baroda-2 500 |16 monthly Instaliments >6.00%<12% 133% 248.25 373.33
Bank of Baroda-3 spo 116 quarterly installments >6.00%<12% 133% 373.58 497,50
Bank of Baroda-4 1,000 |12 quarterly Instaliments >6,00%<12% 125% 829.14 -
Bank of Baroda-5 1,000 | 12 quarterly Instaliments >6.00%<12% 125% 994.31 .
Karnataka Bank Limited 200 |11 quarterly instaliments >6,00%<12% 125% 89.86 163.22
Karnataka Bank-2 250 |11 quarterly Installments >6.00%<12% 125% 110.93 221.86
Karnataka Bank-3 500 111 quarterly Installments >6.00%<12% 125% 361.95 -
Bank of Maharashtra 500 {42 monthly instaliments >6.00%<12% 125% 320.31 476.93
Bank of Maharashtra-2 2,000 |42 menthly Installment >6.00%<12% 125% 1,846.91 -
HDFC Bank Limited-2 750 |8 auarterly installments >6.00%<12% 125% 102.64 512,55
HDFC Bank Limited-3 800 |8 quarterly installments >6.00%<12% 125% 399.23 797.04
HOFC Bank Limited-4 1,000 {8 auarterly installments >6.00%<12% 125% 147.92 -
HOFC Bank Limited-5 1,000 |8 auarterly instaliments >6.00%<12% 125% 830.56

HODFC Bank Limited-6 2,000 |8 quarterly Installments >6,00%<12% 125% 2,000.00 -
State Bank Of India-1 1,000 |15 quarterly Installments >6.00%<12% 125% 596.52 865.74
State Bank Of India-2 2,000 |15 quarterly installments >6.00%<12% 125% 1,591.46 1,985.82
State Bank of India -3 2,000 |15 quarterly Instaliments >6.00%<12% 125% 1,988.97 -
Kotak Mahindra Bank Limited 400 |24 monthiy instaliments >6.00%<12% 125% 149.90 349.44
Kotak Mahindra Bank Ltd.-2 750 |24 monthly Instatiment >6,00%<12% 125% 468.26

Indusind Bank Limited 500 112 quarterly installments >6.00%<12% 125% 331.15 495.74
indusind-2 sgo |12 quarterly Instaliments >6.00%<12% 125% 494,98

Punjab National Bank 500 |35 monthly instaliments >6.00%<12% 133% 31251 483.82
South Indian Bank Limited 500 |15 quarterly instaliments >6.00%<12% 125% 398.02 498.04
Indian Bank 750 |16 quarterly instaliments >6.00%<12% 125% 560.45 746.57
indian Bank-2 sp0 {11 quarterly instaliments >6,00%<12% 125% 497.48

Sumitomo Mitsui Banking 1,000 |Upto 3 Months >6.00%<12% 125% 999,73 -
Corporation

€SB Bank Limited 500 |12 quarterly installments >6.00%<12% 125% 373.43

DCB Bank 250 {11 quarterly installments >6.00%<12% 125% 250.02

Bandhan Bank $00 }45 monthly Instaliment >6.00%<12% 125% 498.48 .
Utkarsh Small Finance Bank Limited 300 {37 monthly Instaliment >6,00%<12% 125% 275.16 -
Jarmmu & Kashmir Bank Limited 500 |14 quarterly Instaliments 6.00%<12% 125% 496.25 -
HDFC Bank WCDL 450 |Upto 90 days >6.00%<12% 125% 450.00 -
HOFC Bank CCWCOL 500 {5 months >6.00%<12% 125% $00.00 -
Total 20,489.36 8,717.10




DMI Finance Private Limited
Notes to the standalone financial stat ts
(All Amount in Rs. In millions, uniess otherwise stated)

v) Terms of repayment of Securitization- PTC borrowlngs as on March 31, 2023 are as follows:
Securitisation Total Amount Payment Terms ROJ Transaction Outstanding as on Outstanding as on
Structure March 31,2023 March 31, 2022

MOST | 2,381.00 | Monthly Payout to the Trust  |>6.00%<12% At par 119,00 -
on the Pay in Date

PLUMII 772.70 | Monthiy Payout to the Trust  [>6.00%<12% At par 552.50 -
on the Pay in Date

PLUM 905.30 | Manthly Payout ta the Trust  |>6.00%<12% At par 748.30 .
on the Pay in Date

PLUM LI 1,491.20 | Maonthly Payout tathe Trust  {56.00%<12% At par 1,483.01 -
op the Pay in Date

Total 2,802.81

vi} Secured term Joans from banks amounting to Rs. 20,489.36 millions and carry rate of interest in the range of 6.00% to 12% p.a. The loans are having tenure of upto 4 years from
the date of disbursement and are repayabie in both monthly and quarterly Instaliments. The secured term loans are secured by hypathecation {exclusive charge) of the book debt
recelvables of the Company.

vif} There are no term loans from financial institutions.

viil) The Company has not defaulted In the repayment of dues to its lenders.
Ix)The Company has not been declared as wilful defaulter by any of banks, financial institution or any other lender.

x) Company has been submitting monthly/quarterly receivable/stock data with the lenders as per the provision of sanction letters and there are no discrepancies between
recelvable/stock data submitted to the Jenders and book of accounts.

xi) The corporate guarantee given by the Company for borrowings of fellow group company on which charge is created on the assets of Company have not been considered far the
disclosure as their charge Is not due for the satisfaction. Further, the Company doesn't have any charges or satisfactlon which Is vet to be registered with ROC beyond statutary
period

xil} The cormpany has utilised the funds raised raised from banks and financial institutions for the specific purpose for which they are borrowed.
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DMI Finance Private Limited

Notes to the standalone financlal statements
{All Amount in Rs. In miliions, unless otherwise stated)

tease liabilities

Lease liabilities {refer note 46}

Other financlal fiabilitles
Interest accrued but not due
- Debt securities
- Borrowings other than debt securities

Provisions
Provision for gratulty {refer note 38)
Provision for compensation absences

Other non-financtal liabilities
Statutory dues payable
Security deposit

As at As at
March 31, 2023 March 31, 2022

242.29 276.36
242.29 276.36
208.49 156.43
75.43 6.44
283.98 162.87
38.20 32.58
58.15 44.67
96.35 77.25
221.33 58.18
471 4.71
226.04 62.89
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DMI Finance Private Limited
Notes to the standalone financial statements
(A} Amount in Rs, In millions, unless otherwise stated)

Equity share capital

As at March 31, 2023

As at March 31, 2022

No. of shares Amount No. of shares Amount
. Authorized share capital
Equity shares of Rs. 10 each 1,96,50,00,000 14,650.00 96,50,00,000 9,650.00
Comguisorily convertible preference shares of Rs. 10 each 3,50,00,000 350.00 3,50,00,000 350.00
2,00,00,00,000 20,000.00 1,00,00,00,000 10,000.00
. Issued, subscribed and paid up
Fully called-up and paid-up
Equlty shares of Rs. 10 each 65,51,52,742 6,551.53 65,50,78,001 6,550.78
Sub total {A) 65,51,52,742 6,551.53 65,50,78,001 6,550.78
Partly called-up and paid-up
Equity shares of Rs, 10 each 5,73,15,400 16.22 5,73,15,400 16,22
Sub total {B) 5,73,15,400 16,22 5,73,15,400 16.22
Totat (A+B} 71,24,68,142 6,5672.75 73,23,93,401 6,567.00
The reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
Balance at the beginning of year 71,23,93,401 6,567.00 69,93,50,933 £,436.58
Changes In equity share capital due to prior period errors ~ - - -
Restated balance at the beginning of the period 71,23,93,401 6,567.00 69,93,50,933 6,436.58
Shares issued during the year 74,741 0.75 1,30,42,468 13042
First call money called on party paid up shares - - . - .
Balance at the end of year 71,24,68,142 6,567.75 71,23,93,401 6,567.00
Shares held by holding Company
As at March 31, 2023 As at
No. of shares % holding No. of shares % holding
DMl Limited 51,98,89,603 72.97% $1,98,89,603 72.98%
51,98,89,603 12.97% 51,98,89,603 72.98%

As per records of the Company, including its register of shareholders/ members and other declarations received fram shareholders regarding beneficial interest, the

above shareholding represents both legal and beneficiat ownerships of shares,

Detalls of shareholders holding more than 5% shares in the Company

Name of the sharcholder Asat Asat
March 31, 2023 March 31, 2022
No. of shares % holding No. of shares % holding
Equity shares of Rs. 1D each fully paid up and partly paid up
DM Limited 51,98,89,603 72.97% 51,98,89,603 72.98%
NIS Ganesha $.A, 6,47,35,441 9.09% 6,47,35,441 9.09%
K2vZ 5,73,15,400 8.04% 5,73,15,400 8.05%

Note: As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the

above shareholding represents both legal and beneficial ownerships of shares.

During the current year, the Company has issued 74,741 equity shares of Rs. 10 per share at applicable exercise price under the ESOP plans. The amount received on

these issues aggregates to Rs. 3.60 million.

(it} The Authorised share capital has been increased from RS. 10,000 million to Rs.20,000 millian. The same was approved by the shareholders of the Company in it's meeting

held on Nov 15, 2022.

(lii} % hotding Is calculated on the basis of number of shares held by the respective sharehotder.

®



DM Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. In millions, unless otherwise stated)

25.4 Detalls of shares held by promaters

25.5

25.6

25.7

particulars As at March 31, 2023 As at 31 March 2022
Equity shares of Rs. 10 each fully paid up

No. of shares at the beginning of the year 51,98,89,603 51,98,89,603
Change during the year . .
No. of shares at the end of the year 51,98,89,603 51,98,89,603
% of total shares 72.97% 72.98%
% change during the year {0.01%) {1.83%)

DMI Limited 15 the promoter of the Company
Rights, preferences and restrictions

The Company has only one class of equity shares having 3 par value of Rs.10 per share. Each holder of equity share is entitled to one vote per share. The dividend
proposed by the Board of Directors Is subject to the approval of the shareholders in the ensuing Annual General Meeting. in the event of liquidation of the Company, the
holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of ail preferential amounts, The distribution will be in proportion to
the number of the equity shares held by the shareholders.

Aggregate number of shares Issued for consideration other than cash during the five years

The Company has not issued any shares pursuant to a contract without payment being received in cash nor allotted as fully paid up by the way of bonus shares and there
has not been any buy back of shares in the current period and the immediately preceding four vears.

Uncalled and Unpaid Capital
There are 5,73,15,400 equity shares issued by the Company against which, the Company has recelved Rs. 16.52,47,259 {including securities Premium of Rs. 14,90,25,873).
Balance amount is not called up by the Company.

25.8 The Company has filed an application under Section 66{1){a) of Compantes Act, 2013 with Hon'ble National Company Law Tribunal ("NCLT") for reduction of issued,

subscribed and Paid-up share Capital of the Company on fune 8, 2022. Pursuant to such capltal reduction 57,315,400 partly paid equity shares are expected to be reduced
to 1,622,138 shares. Further, the order from NCLT is awaited.
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(All Amount in Rs. In millions, unless otherwlise stated)

26 Other equity

Securities premium

Capital redemption reserve

Statutory reserve u/s 45-1C of RBI Act
Share based payment outstanding reserve
Share warrant reserve

Retained earnings

Gther comprehensive income

Upfront monies received on share warrant
Total

Securities premium
Opening balance

Add : Premium an shares issued during the year {including shares issued under Employees

Stack Option plan)
Closing balance

Capital redemption reserve
Opening balance

Add : Additions during the year
Closing balance

Statutory reserve u/fs 45-1C of RB] Act

Opening balance

Add : Transfer during the year from Surplus in statement of profit and loss
Closing balance

Share based payment outstanding reserve
Opening balance

Add: Granted/vested during the year

Less : Exercised during the year

Closing balance

Share warrant reserve
Opening balance

Add : Addition during the year
Closing balance

Retained earnings

Opening balance

Add : Profit for the year

Less : Transfer ta reserve fund as per section 45 IC of RBI Act, 1934
Clasing balance

As at
March 31, 2023

As at
March 31, 2022

25,711.77 25,707.55
81,21 B1.21
1,741.05 1,092.02
305.07 187.02
74.80 32.44
6,742.67 4,150.54
836.13 661.59
0.72 0.50
35,493.42 31,913.87
25,707.55 23,495.38
4,22 2,212.20
25,711.77 25,707.55
81.21 81.21
81.21 81.21
1,093,02 977.46
648,03 11556
1,741,058 1,093.02
187.02 140,95
121.09 73.56
{3.04) (27.49)
305.07 187.02
3244 -
42.36 32.44
74,80 32.44
4,150.54 3,688.30
3,240.16 577.80
{648.03} {115.56)
6,742.67 4,150.54
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Notes to the standalane financial statements
{All Amount in Rs. In millions, unless otherwise stated)

As at As at

March 31,2023 March 31, 2022
Upfront monies recelved on share warrant
Opening balance 0.50 -
Add : Amount received during the year 0.22 0.50
Closing balance 0.72 0.50
Other Comprehensive income
Opening balance 661.59 34.05
Add: Remeasurement gain on defined benefit plan 4,14 0.39
Add | Gain on Fair Value changes {debt and equity) 17040 610.18
Add: Realised Gain on Investments - 16.97
Closing balance 836.13 661.59

Security premium

Securities premium represents premium received on issue of shares. The amount Is utifised in accordance with the provisions of the Compantes
Act 2013

Capital redemption reserve
The same had been created in accordance with provisions of the Companies Act 2013 on buy back of shares.

Statutory reserve u/s 45-1C of RBI Act
The reserve Is created as per the provision of Section 45 {IC) of Reserve Bank of Indta Act, 1934, This Is a restricted reserve and no appropriation
can be made from this reserve fund except for the purpase as may be prescribed by Reserve Bank of India.

Share optlon outstanding account
The reserve is used to recognise the fair value of the options Issued to employees of the Company and subsidlary companies under Company's
employee stock option plan.

Share warrant reserve
The reserve is used to recognise the fair value of the warrants issued to consultants of the Company and subsidiary companies.

Retained earnings
Retained earnings ar accumulated surplus and represents total of all profits retained since the Company's inception. Retained earnings are
credited with current year profits, reduced by losses, if any, dividend payouts, or any such other appragriations to specific reserves.

Upfront monies received on share warrant
Upfront monies received on share warrant represents the upfront monies received against the share warrants issued by the Company.
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27 (nterest income

Year ended March 31, 2023 Year ended March 31, 2022
On financial On financlal
instruments On financial assets  On financlal assets inst On fi latassets  On financlal assets
measured at fair measured at measured at fair measured at fair measured at measured at falr value
value through Profit ~ Amortised cost value through GCl  value through Profit  Amortised cost through oC|
& Loss & Loss
Interest incame on portfolio loans - 15,351.00 2151 - 7,280.54 30.22
Interest Income on Investments 106.92 256.47 155.50 22.89 310.55 154.84
Interest on deposits with bank - 38.08 - - 38.06 -
106.92 15,685.55 177.01 22.89 7,629.15 185.06
Total interest income 15,869.48 7,837.11
28 Fees and commission income
Amount invoiced Revenue backed
Year ended Year ended Year ended Year ended
March 31,2023 March 31,2022 March 31,2023 March 31,2022
fee on card refoad 1.82 21.42 1.82 2142
Others * 199.92 97.44
1.82 21.42 201.74 118.86

*includes income related to recoveries from Consumer loans

23 Net gain on fair vajue changes

Year ended Year ended
March 33,2023 March 31,2022
(A} Net gain on financial instruments at fair value through profit and loss
On financiat instruments designated at fair value through profit or loss 197.60 1,005.79
{B} others - -
187.60 1,005.79
Analysis of fair value changes”
Realised 337.47 716.69
Unrealised {139.87) 289.10
197.60 1,005.79
*shows the change fram the date of investment
30 Otherincome
Cost sharing from group companies 174,89 122.74
Inceme on Treasury instruments - 16.88
Miscellaneous income 21.35 4.89
186.24 144,51
31 Finance costs
Interest on financlal llabllities (measurad at amortised cost)
interest on debt securities
- pn non convertible debentures 1,533.36 1,685.76
- on market linked debentures 62.11 -
interest on borrowings {other than debt securities)
- on bank teim loan 1,189.84 211.88
- on bank cash credit 20.19 0.58
Other Interest expense
- on delayed deposit of statutory dues - 0.08
- on leasing arrangements 26.33 16.08
- securitisation 179,96 -
Other borrowing costs 6.87 2.14
3,018.66 1,916.53
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(AN Amount In Rs. In millions, unless otherwise stated)

Year ended Year ended
32 Fees and commission expense March 31,2023 March 31,2022
sefling partner commisslon 1,328.74 671.05
1,329.74 671.05
33 impalrment on financlal instruments
Expected credit loss allowance 461.24 1,999.90
Write offs 3,550.96 1,412.03
4,012.20 3,411,93
33 Employee benefits expense
Salaries, wages and bonus 1,031.40 716.97
Contribution to provident and other funds 15.04 11.63
Gratuily expenses {refer note 38} 13.36 10.44
Share based payment to employees ** 133.48 73.56
Staff welfare expenses 41.94 27.26
1,235.22 839,86
++ includes 12.39 millons of warrants issued by Graup Campany (DM Housing Finance} to employees of the Company
35  Depreciation and amortization
Depreciation on property, plant and equipment {See note 12} 43.64 3175
Amortisation of right of use assets (See note 14) 48.87 50.84
Amortisation of other intangible assets (See note 15} 15.69 16.09
108.20 98.68
36 Other expenses
Advertiscment expenses 25.10 8.85
tegal and professional fees* 867.71 587.71
Travelling and conveyance expenses 73.64 10.48
Auditor's remuneration {refer note 36.1) 4.84 4.05
IT expenses AB7.78 255.21
Rates and taxes 7.00 1.76
Rent 10.69 4,58
Goods and service tax 420.12 198.45
Diractor's sitting fee 0.76 0.68
Corporate sociat responsibllity (refer note 36.2} 16.25 17.40
fepair and maintenance 25.94 14.55
Insurance expense 0.10 0.24
Credit evaluation fee 328.60 151.27
Credit rating lee 9.93 S.24
Customer onboarding expenses 0.06 0.07
Assets held for sale written off 68.88 45,97
Miscellaneous expenses 135.03 80.18
2,482.46 1,386.69
+ includes share warrant expense amounting to Rs. 40.79 milfions {previous year Rs. 32.44 milllons)
36.1 Auditor'srs ation {excluding applicable taxes)
- as auditors 3.36 2.80
- for tax services 0.36 0.30
- for other services* 1.12 0.95
4,84 4.05

* includes amount of INR 0.15 milllon paid to erstwhile auditor in previous year




DMI Finance Private Limited
Notes to the standalone financial statements
(All Amaunt in Rs. In millions, unless otherwise stated)

36.2 Corporate social responsibility (CSR}
In respect of Carporate Social Responsibility activities, gross amount required to be spent by the Company during the year was Rs. 16.25 mitllons in £¥ 2022-23 {Previous Year Rs, 17.40
millions) and Comnpany has spent Rs. 15,32 milllons in FY 2022-23 {Previous Year Rs. 17.40 millions),

Year ended Year ended
March 31,2023 March 31,2022
Gross smount unspent for the last year - .
Gross amount required to be spent by the Company during the year 16.25 17.40
Arnount spent during the year 15,33 17.40
Construction/acquisition of any asset . -
Pald in cash 15.33 17.40
Yet to be pald in cash 0.82 -
Nature of CSR Activities
Education, Nutrition and Women Empowerment 9.83 14.16
Promoting and development towards healthcare - 2.74
Promoting Indian (}lasslcal art and culture among youth - .50
Training and heiping Indian Athletes to win Olympic Gald medals - .
Provide supporting in eradication of hunger . .
Uplifment of abandaned and poor 4.00 -
Provision of low cost sanitation 1.50 -
Notes :
a) There Is no transaction with related parties as defined under the IND AS 24 'Refated Party Disclosuras'
b} There Is a provision of 0.92 millions in the baoks as at March 31, 2023
Year ended Year ended
7 Earning per share (EPS,

3 P (ees) march 31,2023 March 31,2022
Net profit attributahle to equity shareholders 3,240.16 577.80
Net profit for the yaar for basic EPS 3,240,16 577.80
Ditutive impact of convertible instruments - A
Net profit for the year for dilutive EPS 3,240.16 577.80
Nominal value of equity shares {in Rs.) 10,00 10.00
Welghted-average number of equity shares for baslc EPS {Face value of share Rs, 10 each} 65,67,16,725 64,77,49,654
Convertible instruments 98,34,747 1,21,00,997
Weighted-average number of equity shares for dilutive £PS (Face value of share Rs. 10 each) 66,65,51,472 65,98,50,651
Basic EPS 493 0.82
Dilutive EPS 4.86 G081




DMI Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. In millions, unless otherwise stated)

38 Retirement benefit plan

Defined contribution plan
A defined contribution plan is a pension plan under which the Company pays fixed contributions; there is no legal or constructive obligation to pay further
contributions. The assets of the plan are held separately from those of the Company in a fund under the control of trustees.

The total expense charged to income during the current year Rs. 15.04 millions {previous year: Rs, 11.63 millions ) represents contributions payable to these
plans by the Company at rates specified in the rules of the plan.

Defined henefit plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days
salary {last drawn salary) for each completed year of service. The scheme is unfunded.

Provision for unfunded Gratuity for all employees is based upon actuarial valuations carried out at the end of every financial year. Major drivers in actuarial
assumptions, typically, are years of service and employee compensation. Pursuant to the issuance of the Indian Accounting Standard (IndAS) 19 on
‘Employee Benefits’, commitments are actuarizlly determined using the ‘Projected Unit Credit’ Method. Gains and losses on changes in actuarial
assumptions are accounted for in the "Other comprehensive Income”.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts

recognised in the balance sheet for the respective plans:

Changes in the defined benefit abligation: As at As at
March 31, 2023 March 31, 2022
Batance at the beginning of the year 32.58 22.78
Current service cost 11.02 8.90
Interest cost 2.34 1.54
Benefits Paid {2.21) (0.12)
Remeasurement (gain) / loss {5.53) {0.52)
Balance at the end of the year 38.20 32.58
Amount recognised in the statement of profit and loss is as under: Year ended Year ended
March 31, 2023 March 31,2022
Current service cost 11.02 8.90
interest cost on defined benefit obligation 2.34 1.54
Net Impact on profit before tax 13,36 10.44
Amount recognised in the other comprehensive income:
Return on plan assets {excluding amounts inctuded in net interest expense) - -
Actuarial changes arising from changes in demographic assumptions - -
Actuarial changes arising from changes in financial assumptions (1.00) (2.05})
Experience adjustments {4.53} 1.54
Impact on other comprehensive income {5.53} {0.52)
The principal assumptions used in determining gratuity and post-employment benefit obligations for the company’s plans are shown below:
Economic assumptions
Discount rate 7.36% 7.18%
Future salary increases 6.00% 6.00%
Demographic assumptions
Retirement age 60 60
Mortality rates inclusive of provision for disability 100% of IALM (2012- 100% of IALM {2012
14) 14}
Attrition at ages (withdrawal rate)
{i} up to 30 years 3.00% 3.00%
(ii) From 31 to 44 years 2.00% 2.00%
{iil} Above 44 years 1.00% 1.00%

Note: The discount rate is generally based upon the market yields availabie on Government bonds at the accounting date relevant to currency of benefit
payments for a term that matches the liabilities. Salary growth rate is Company’s long term best estimate as to salary increases and takes account of
inflation, seniority, promotion, business plan, HR policy and other relevant factars on {ong term basis as provided in relevant accounting standard.




{All Amount in Rs. In millions, unless otherwise stated)

Sensitivity analysis for gratuity liability

impact of the change in discount rate
Impact due to increase of 0.50 %
impact due to decrease of 0.50 %

impact of the change in salary increase
Impact due to increase of 0.50 %
Impact due to decrease of 0.50 %

The following is the maturity profile of gratuity:

Expected payment for future years

0to 1vyear

1to 2 year

2to 3year

3 to 4year

4to 5year

5to 6year

Gth year onwards

Total expected payments

DMI Finance Private Limited
Notes to the standalone financial statements

Year ended Year ended
March 31, 2023 March 31, 2022
(2.75) (2.37)
3.05 2,61
234 2.63
(2.16) {2.40)
As at As at
March 31, 2023 March 31, 2022
0.74 0.4%
0.54 0.52
0.60 0.52
0.65 0.55
0.89 0.55
0.88 0.70
33.90 29.25
38.20 32,58

The weighted average duration of the defined benefit obligation as at 31 March 2023 is 20.21 years (Previous year : 20.17 years)
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I1. Reconcitiation of options

DM Fnance Private Umited
Notes to the dalone fi lal

{All Amount in Rs. In millions, unless otherwise stated)

March 31, 2023
Options outstanding Welghted average
Granted during the | Exercised durlng | tapsed during the |Outstanding at the remaining
Scheme Name at the beginning of
the year year the year year end of the year | contractual life {in
years)
DM ESOP plan 2018 24,527 - 1,489 - 23,038 0.08
OMI Retention Plan, 2018 10,90,536 - 20,609 - 10,69,927 0.50
OMI ESQP Plan, Management Scheme 5,86,222 - - 7.074 5,79,148 0.50
DMI ESOP Plan, Legacy Scheme 3,14,148 - 32,794 2,81,354 .
DMI ESOP PLAN 2019 6,46,899 - 7,497 14,154 6,25,248 1.00
DML ESOP RETENTION PLAN 2019 14,00,000 - - 65,000 13,35,000 2.06
DMI Employment Contract 2020 23,068 - - - 23,068 2.88
DM Retentlon Bonus {NBFC Apr'20) 5,80,000 - - 3,05,000 2,75,000 2.06
DMt Finance ESOP Plan 2020 3,88,823 - 7,529 18,200 3,63,094 2.00
DM Variable2019-20 9,865 - - - 9,865 2.76
DMI Finance Plan 2021 4,33,708 - 4,823 75,946 3,52,939 3.00
OMI Finance Plan 2021 2,00,000 - - . 2,00,000 3.00
Founder Circle Award 2020-21 (NBFC Apr'21} 4,30,000 - - 1,60,000 2,70,000 3.00
Founder Circle Award 2020-21 (NBFC jul'21} 37,23,000 - - 7,12,000 30,11,000 3.32
DMi Employment Contract 2021-22 - | 2,222 - - 2,222 - 3.64
O Employment Contract 2021-22 -1l 12,210 - - - 12,210 372
DMI ESOP Plan, Management - {il 18,315 - - - 18,313 379
DMt Employment Contract 2G21-22 - Hi 6,105 - . - 6,105 3.83
DMI Employment Contract 2021-22 - IV 7,326 - - - 7,326 3.92
DMi Employment Contract 2021-22 -V 3,663 - - - 3,663 3.93
DMt Finance ESOP Plan 2022 - ) - 5.18,651 . 17,287 5,01,364 4,00
DMI Finance ESOP Plan 2022 - 11 - 2,497 - - 2,497 4.25
Employment Contract - Aug'22 - I . 1,670 - - 1,670 4.37
Employment Contract - Aug'22 - Ili - 1,670 - - 1,670 4.40
Employment Contract -jun'22 . 5,945 - . 5,945 4.23
Employment Contract - Mar'23 - 29,154 - . 29,154 4.92
Employment Contract - Nov'22 . 2,188 - - 2,188 4.61
Employment Cantract - Sep’22 - 2,188 - - 2,188 4,50
Employment Contracts - Apr'22 - 1,784 - - 1,784 4.08
Employment Contracts - Jui'22 - 30,000 - - 30,000 4.25
Employment Contracts - May'22 - 30,000 - - 30,000 4,09
Founder Circle Award 2022-23 (NBFC Feb'23) -« 1,00,48,700 - - 1,00,48,700 5.84
Total 99,00,637 1,06,74,447 74,741 13,76,882 1,91,23,461
March 31, 2022
Weighted average
Optlans outstanding Granted during the | Exercised during | Lapsed durlng the [Outstanding at the femalnlng ¢
Scheme Name at the beginning of
the year year the year year end of the year contractual life {in
years)
DMt ESOP plan 2018 3,22,023 - 2,97,496 - 24,527 0.96
Divi Retention Plan, 2018 14,83,941 - 3,96,642 - 10,890,536 1
DMI ESQP Plan, Management Scheme §,04,396 - 18,174 - 5,86,222 1.5
DMI ESOP Plan, Legacy Scheme 18,27,677 - 15,123,529 - 3,14,148 i
DMI ESOP PLAN 2019 6,88,660 - 41,761 . 6,46,899 2
DM! ESOP RETENTION PLAN 2012 14,00,000 - - - 14,00,000 2.96
DMI Employiment Contract 2020 23,0688 - - . 23,068 3.88
DM Retentlon Bonus (NBFC Apr'20) 5,80,000 - - . 5,80,000 3
DMI Finance ESOP Plan 2020 3,99,387 - 10,564 - 3,88,823 3
DM} Varlable2019-20 11,355 - 1,490 - 9,865 376
DMt Finance Plan 2021 - 4,33,708 - - 4,33,708 4,01
OMI Finance Plan 2021 . 2,00,000 - 2,00,000 4.01
Founder Circle Award 2020-21 {NBFC Apr21) - 4,30,000 - . 4,30,000 4.01
Faunder Circle Award 2020-21 (NBFC Jul'21} - 37,23,000 - - 37,23,000 4.33
DMI Employment Contract 2021-22 -t - 2,222 - - 2,222 4.64
DM Employment Contract 2021-22 - It - 12,210 - - 12,210 4,73
OMI ESOP Plan, Management - Hl - 18,315 . . 18,315 4.8
DMI Employment Contract 2021-22 - i - 6,105 - - 6,105 4.83
OMI Employment Contract 202122 - iV - 7,326 - - 7,326 4,92
OMI Employment Contract 2621-22 - V - 3,663 - - 3,663 4.94
Yotal 73,40,507 48,36,549 22,79,656 - 99,00,637




OMI Finance Private Limited
Notes to the dalone financial stat t:
(Al Amount in Rs, in mitlions, unless otherwise stated}

111, Computatlon of falr value

for undertaking falr valuation of ESOP, the Company Is using Black-Scholes Model.

Scheme Name Falr :‘1?;?[;2[;” of Volatility Risk free rate Dividend Yield [Exercise price (Rs.)| Option falt value
DMI ESOP PLAN 2019 95,49 30.00% 7.35% - 95.49 38.86
DM ESOP RETENTION PLAN 2019 . 101.87 30.00% 6.50% - 100.00 40,75
DMt ESOP PLAN 2018 2281 15.00% 6.00% - 43.30 067
DM Retention Plan, 2018 24,68 15.00% 7.50% - 46.74 1.15
DM ESOP Plan, Management Scheme 95.49 15.00% 7.50% - 62,21 49.45
DM ESOP Plan, Legacy Scheme 2468 15.00% 7.00% - 13.29 15.32
DMI Employment Contract 2020 11334 30.00% 6.14% - 113.34 43.35
DM Retention Bonus {NBFC Apr20) 116.36 30.00% 6.14% - 116.36 44,51
DMI Finance ESOP Plan 2020 116.36 30.00% 6.14% - 116.36 44,51
DMI Variable2019-20 113.34 30.00% 6.14% - 113.34 43.35
OMI Finanee Plan 2021 113.00 30.00% 6.60% - 113.34 43,49
DMI Finance Plan 2021 113.00 30.00% 6.60% - 113.00 43.30
Founder Circle Award 2020-21 {(NBFC Apri21) 113.00 30.00% 6.14% - 113.34 43.49
Founder Circle Award 2020-21 {NBFCJul'21) 112.86 30.00% 5.14% - 112.86 43.17
DM! Employment Contract 2021-22 -1 209.00 30.00% 6.60% - 209.00 81.89
DMI Employment Contract 2021-22 - 1 209.00 30.00% 6.60% - 209.00 81.89
DMt ESOP Plan, Management - Ht 209.00 30.00% 6.60% - 209,00 81.89
DMI Employment Contract 2021-22 - 11 209,00 30.00% 6.50% - 209.00 81.89
DMt Employment Contract 2021-22 - 1V 209.00 30.00% 6.60% - 209.00 81.88
OMI Employment Contract 2021-22-V 2038.00 30.00% 6.60% - 209.00 81.89
DMt Finance ESOP Plan 2022 -1 212.81 29.82% 6.83% - 212.81 84,13
DMI Elnance ESOP Plan 2022 - # 212,81 29.82% 6.83% - 212.81 84.13
Employment Contract - Aug'22 - 1l 217.77 29.91% 7.65% - 217.77 B9.83
Employment Contract - Aug'22 - it 217.77 29.91% 7.65% . 217.77 89.83
Employment Contract - Jun'22 212.81 29.82% 6.83% - 212.81 84.13
Employment Contract - Mar'23 225.11 29.91% 7.65% - 225.11 92.86
Employment Contract - Nov'22 217,77 29.91% 7.65% - 221,53 88.32
Employment Contract - Sep'22 217.77 29.91% 7.65% - 221.53 88,32
Employment Contracts - Apr'22 212.81 29.82% 6.83% - 212.81 84.13
Employment Contracts - Jul'22 212.77 29.91% 7.65% . 217.77 89.83
Employment Contracts - May'22 212.81 29.82% 6.83% - 212.81 84,13
Founder Circle Award 2022-23 (NBFC Feb'23) 225.11 29.91% 7.65% - 225.11 103.28

The Company applies the fair value methad of accounting to account for stock options issued by It ta the employees of the Company. The fair market value of such instruments as at the
grant date is recognized as an expense over the period in which the related services are received. Accordingly, fair value of the stock options and restricted stack units is amortized on 3
straight-line basis over the vesting period of the stock options. The Company recognise share based compensation in the Statement of Profit and Loss with a carresponding credit to Share
based payments outstanding reserve.

The Company has entered into cost chargeback agreement with the granter and post this agreement the Company would be required to pay the difference of market price of the options
and exarcise price of the options exerclsed by the employees of the Company, to DMI Housing flnance Private Limited, Therefore, in the current year, share based campensation expense
has been recognized in the Statement of Profit and Loss with a careesponding credit to a liability account viz Share Options Outstanding Account disclosed under notes,

During the Financlal year 2018-19, as per the scheme aptions were granted to employees of the Granter. The Company has recognised the expense of Rs. 0.07 milllons {previous year: Rs.
0.70 Millions) as share based compensation expense In relation to these options with a corresponding credit to a liabllity account which is Rs. 10.06 millions as on March 31,2023 {Rs. 9.99
Millions as on March 31, 2022).

The employees’ campensation expense for Stock options during the year ended 31 March 2023 amounts to Rs. 133.41 millions (previous year Rs, 72.86 mifflons).




DM Finance Private Limited
Notes to the standalone financial stat
{All Amount in Rs. In millions, unless otherwise stated)

40 Disclosures in respect of Related Partles as per Indian Accounting Standard {IndAS} — 24 ‘Related Party Disclosures

{a) List of related parties

Halding company
OMI Limited

Subsidlaries
DMI Management Services Peivate Limited
OMI Capital Private Limited

Appnit Technologies Private Umited {w.e.f, 20 Jan 2022)

Assaciate
Dl Alternatives Private Limited

Fellow subsidiaries
DMI Consumner Credit Private Limited
BMI Housing Finance Private Limited

Key managerial personnal (KMP)
Name

Mr. Yuvraja Chanakya Singh
Mr. Shivashish Chatterjee

Designation
Joint Managing Director
Joint Managing Director

Mrs. Bina Singh Director
Mrs, Jayati Chatterjee Director
Mr. Gurcharan Das Director
Mr. Gaurav Burman Director

Mr. Tamer Amr

Mr. Nipender Kochhar
Mr. Krishan Gopal
Mr. Sahib Pahwa

Mr. Alfred Mendoza

Relatives of Kivip
Mrs. Mallika Singh
Ms, Promita Chatterjee

Enterprises over which key management personnel and relatives of such personnel exercise sj

undertaken:

K2vZ, Partnership Firm

DM Alternative Investment Fund
Quickwork Technologles Private Limited

Entity with Significant influence
Ganesha Fixed Income Limited

{b} Significant transactions with related parties:

Director (upto 14 November 2022}
Director

Chief Financial Officer

Company Secretary

Nominee Director {w.e.f 14 November 2022)

ignificant influence with whom transactions have been

Name of related party

Nature of transaction

For the year ended

For the year ended

March 31, 2023 March 31, 2022

DMI Housing Finance Private Limited Cost share recovery 63.09 $8.70
Share based payment 12.45 0.70
Reimbursement of expense paid by 4.00 367
related party on behalf of entity

DOMI Management services Private Limitad Cost share recovery 0.06 0.06

DMI Capital Private Limited Cost share recovery 0.60 0.60
Share based payment 0.81 -

OMI Alternatives Private timited Cost share recovery 88.21 60.70
Share based payment 0.85 0.13
Reimbursement of expense incurred on 1.34 5.49
behalf of related party

Ganesha Fixed Income Limited Interest expenses 11.39 11.39

Appnit Technologies Pyt Ltd Cost share recovery 13.85 .
Reimbursement of expense pald by 1.65 -
refated party on behalf of entity
QOther expenses 13,20 -




DMI Finance Private Limited

Notes to the standalone financial statements
(All Amount in Rs. In millions, unless otherwise stated)

Name of related party

Nature of transactions

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Mr. Sahib Pahwa*

Mrs. Bina Singh

Myr. Yuvraja Chanakya Singh

M. Shivashish Chatterjee

Mrs, Jayatl Chatterjee

Mr. Gurcharan Das

Mr. Nipender Kochhar

Mr. Krishan Gopal®

Quickwork Technologles Private Limited

Ms, Paromita Chatterjee

“Remuneration does not Include post employment benefits

{c) Dutstanding balances with related parties:

Interest income
Remuneration
Loan received back

Sitting fee
Share Warrants Expense

Remuneration
Past employment benefits

Remuneration
Post employment benefits

Sitting fees
Share Warrants Expense

Sitting fees
Share Warrants Expense

Sitting fees
Share Warrants Expense

Remuneration
Other Expenses

Consultancy Fee

6.03

0.14

42,56
0.36

41.40
0.36

0.24

0.14

0.24

10.69

581

119

0.03
5.18
0.51

0.12
0.77

35.20
0.36

26.31
0.36

0.22
0.77

0.12
0.27

0.22
0.77

9.35

1.08

0.70

Name of related party

Nature of balances

As at
March 31, 2023

As at
March 31, 2022

DMI Alternatives Private Limited

OM! Capital Private Limited

DM! Housing Finance Private Limited

Ganesha Fixed Income Limited

Employee Stock
QOption Plan
recoverable
Trade Receivable
Emplayee Stock
Option Plan
recoverable

Emplayee Stock
Option Plan payable

Carporate
Guarantee

Borrowings from
Nan-convertible
debentures

4,10

26.98
0.81

22.45

3,878.97

134.00

4.96

9.99

4,329.99

134.00

{d) Disclosure pursuant to Schedule V of Clsuse A (2} of Regulation 53(f} of the SEBI {Listing obligations and disclosure Requirements) Regulations,

2015:

There s na loan or advante given by the Company to either holding company or subsidlary companies.
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Notes to the standalone financial statements
{Alt Amount In Rs. In milflons, uniess otherwise stated)

The date on which the Cade on Social Security, 2020{the "Code"} relating ta employee beneflts during employment benefits will come Into effect is yet to be notified and the
related rules are yat to be finalized. The Company wilt evaluate the code and its rules, assess the impact, if any, and account for the same when they become effective.

io terms of Requirement as per RBI notification no. RBI/2019-20/170 DOR{NBFC}LCC.PD.INO.109/22.10.106/2019-20 dated March 13, 2020 on implementation of indian
Accounting standards, Non-banking Financial Companles {NBFCs) are required to create an Impalrment reserve for any shortfall In iImpairment alfowances undec (nd AS 109
and Income R i Asset classification and provistoning {IRACP) norms {including proviston on Standard Asset).The impaltment allowances under Ind AS 109 made by
Company exceeds the total Pravision required under IRACP (Including datd Asset provisioning).as at March 31, 2023 and accordingly no amount is required ta be
transferred to impairment reserve

Cagpital
The Cornpany actively manages its capital base to cover risk inherent to its business and meets the capital adequacy requirements of the regulator, Reserve 8ank of india (R8t).

{1} Capital management:
Objective

The Company's ablective is to malntaln appmprl.ale levels of capital to support its business strategy taking into account the regulatory, economic and commerclal
eavironment. The Campany alms to maintain a strong capital base to support the risks Inherent to Its bustness and Rs growth strategy. The Company endeavours to maintain
a higher capital base than the mandated regulatory capital at all times.

Planning

The Company's assessment of capital requirement is allgned 1o its planned growth which forms part of an annual operating plan which is 3pproved by the Board and also 2
long range strategy. These growth plans are aligned to assessment of risks- which include credlz, liquldity and Interest rate.

The Company endeavours Lo malintain its Capital Risk Adequacy Ratio {CRAR) higher than the mandated regulatory norm. Accordingly, Increase in capital is planned well in
advance to ensure adequate funding for its growth.

{li} Regulatory capltal
As at March 31,2023 As at Marcli 31, 2022

CRAR - Tler | capltal {%) 49.94% 57.46%
CRAR - Tier [l capital (%) 0.93% 3.85%
CRAR{%} 50.87% 61.31%

The CRAR is computed as per the Master Direction - Non Banking Financial Company - Systematically important Non-Deposit taking Company and Deposit taking Company
{Reserve Bank) Directions, 2016 read with the circular issued by Reserve Bank of India on March 13, 2020

In order to achieve this overall objective, the Company's capital managemeat, amongst other things, aims to ensure that it meets financlal covenants attached to the interest-
bearing foans and borrowings. Breaches in meeting the tinancial covenants would permit the bank to immediately cafl ioans and borrowings.

No changes were made in the objectives, policies ar processes for managing capital during the yesrs ended March 31, 2023 and March 31, 2022.

Contingent [fabilities and ¢ {ta the extent not provided for}
a. Contingent Habilities

As at March 31,2023 Asat March 31, 2022

Contingent Ifabil not provided In respect of:

i. Corporate Guarantees given to banks on behalf of fellow subsidiary (note 1] 3,878.97 4,325.99
fi.Guarantees issued by bankers on behall of Company . N
Clalms against the Company not acknowiedged as debt

1. Incame tax (note 2} 2,26 2.26

Notes :
1. The Company has given corparate guarantees to banks agalnst different facilities to its fellow subsidiary DMI Housing Flnance Private Limited of Rs. 3,878.97 million as at
March 31, 2023 (March 31,2022: Rs. 4,329.99 million)

2. During the previous year, the Company has received an assessment order for FY 2016-17 wherein the assessing officer has made an addition for an amount of Rs.6.42
millions on account of disallowance of deduction under section 80G of the Income-tax Act, 1961, The Company has appealed before Cammissioner of Income Tax-Appeal
{CIT{A)) against the arder. This disallowance has resulted into an additional demand of Rs. 2.26 milllon but the Company has already patd the taxes more than by Rs. 2.31
milllon theretore, the Company Is nat required to pay any additional demand. In p of tavourable case laws and judiclal precedents wherein similar facts have been
addrassed, the Company expects that the additional demand will be deleted by CIT (A}, Hence no provision there against Is considered necessary at this point In time as the
{iketthoed of Habitity devaiving on the Company Is less than probable.

b. Commitments As ot March 31,2023 As at March 31, 2022
Comimitments for acqulsition of property, plant and equipment {net of advances} 4.05 18.25
Cornmitments for gible assets under devel {net of advances} 2.90 -
¢. Qthers

In case of un-disbursed loan facllily, the Company has sole and absolute discretion to aliow or reject any further drawdown request, Hence, undrawn commitment for the
Company are amaunting to Nil {previous year Rs. Nif}.

d. The Company has other commitments, for purchase of goods and services and employee benelils, In the normal course of business,

. The Campany did not have any long term contracts including derivative contracts for which there were any material foresecable losses.
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Notes to the dalone financial st
(All Amount in Rs, In millions, unless otherwise stated)

Reconcitlation of llabilitles arlsing from financing activities
Particulars

April 1,2021
Cash flows:
- Repayment
- Proceeds
Non-cash
- Deferment / amortlsation of upfront fees and other tharges
- Additlons during the year
« Others

March 31, 2022
Cash flows:
- Repayment
- Proceeds
Non-cash
- Deferment [ amortisation of upfront fees and other tharges
- Additions durlng the year
- Others

Morch 31, 2023

teases

s

Barrowings other

tiabllity against teased

Debt rities Total
sect than debt securitles assels

18,551.69 1,181.19 24228 13,875.17
- (1,077.84] (57.10) (1,134.84)
- 8,850.00 - 8,850.00
0.58 12.18 . 12.76
- - 75.08 75.08
- . 16.09 16.08
18,552.27 8,965.53 276.36 27,794.16
{3,219.16) {16,664.48} {70.67) {13,954,32)
1,500.00 31,517.19 - 33,0172.13
4.80 70.28 75.08
- - 10.27 10.27
- - 26.33 2633
16,837.91 23,888.51 242,29 40,968.7%

The Comparty has lease contracts for office and residenttal spaces taken on fease. The lzase terms are between 1 to 10 years,

The Company alto has cartain lease with lease terms of 12 months or less. The Company applies the ‘short-term tease’ recognition exemptions lor these leases.

The carrying amaunts of right-of-use assets recognized and the movements during the period are as follows:

Particulars

March 31, 2023

March 31, 2022

Balance at the beginning of the year
Additions rmade during the year
Amartisation on right of use assels

8alance ot the ond of the yoar

234.95 210.71
10.27 75:08
42.87 50.84

196,35 234,95

The carrying amounts of fease Habihities and the movemnents during the period are as follows:

Partleufars March 31, 2023 March 31, 2022
Balance at the beginning of the year 276.36 242,29

Additions made during the vear 10.27 75.08

Interest accretion for the year 26.33 16.09

Paysments made during the year {70.67] {57.10)
Batance at the end of the year 242,29 276.36

The effactive interest rate for lease liabilities is 10%, with maturity ranging to 203031,

The following are the amounts recognized in profit and loss

Particulars March 31, 2023 March 31, 2022
Depreciation expense in respect of right-of-use asset 48.87 50.84

Interest expense in respect of lease labilities 26.33 16.09

Expense refating to short-term leases {included on other expenses) 10.60 458

Total amount recognised in profit or loss 85.89 7151

The Company's tatal cash outflows for leases was Rs 70.67 Millions during the year {previous yeac Rs 57.10 Millions}

Maturity Analysis of Lease Liablfities

Partitulars March 31, 2023 March 31, 2022
Upto 1 month 4,27 2.65

Over Imonth to 2 month 430 2.83

Ovar 2 manths to 3 months 436 3.82

Over 3 months to 6 months 13.47 11.66

©Over 6 months to 1 year 28.37 24.02

Over lyear 1o 3 years 71.63 80.24

Over 3 years ang upto 5 years 79.7% 72.20

Quer 5 yesrs 36.18 78.94

Total 242.29 276.36
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Notes to the dalone financial stat ts
{All Amount in Rs. in millions, unless otherwise stated)

47 Tax expensaes
The major components of income tax expense for the years ended March 31, 2023 and March 31, 2022 are :

Year ended Year ended
March 31, 2023 March 31, 2022
Current tax 1,520.76 645.05
Deferred tax credit {382.34) {441.32}
Income tax expense reparted in the statement of profit or loss 1,138.42 203.73

The major components of tax expense and its reconciliation to expected tax expense based on the enacted tax rate applicable to the Company Is 25.17%
{March31, 2022: 25.17%) and the reparted tax expense in statement of profit and loss are as follows:

Year ended Year ended
March 31, 2023 March 31, 2022

Prafit befare tax 4,378.58 781.53
Income-tax rate 2517% 25.17%
Expected tax expense 1,102.00 196.70
Expenditure on Corporate Social Responsibility disailowed u/s 37 4.09 4.38
Interest paid to Associated Enterprise disallowed u/s 948 2.87 -
Reversal of DTA on Interest Pald to Associated Enterprise 3139 -
Capital Expenditure disaliowed u/fs 37 0.63 2.08
Others {2.56} 0.57
1,138.42 203.73

Tax expense
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Maturity analysls of assets and liabllities:

DMI Finance Private Limited
Notes to the standalone financial statements

As at March 31, 2023 As at March 31, 2022
Particulars Within 12 | After 12 months Total Within 12 | After 12 months Total
months months
ASSETS
Financial assets
Cash and cash equivalents 5,628.39 - 5,628.39 6,533.27 - 6,533.27
Bank balance other than cash and cash equivalents 421,78 138.32 560.10 294.45 - 294.45
Trade receivables 308.05 - 308.05 57.07 - 57.07
Loans 46,041.37 21,289.96 67,331.33 30,117.80 16,683.35 45,801.15
Investments 4,194.09 4,271.05 8,465.14 6,960.76 3,728.10 10,688.86
Other financial assets 983.85 105.70 1,089.55 847,73 760.35 1,608,08
Non- financial assets
Current tax assets {net} 185.78 - 185.78 284.71 - 284,71
Oeferred tax assets {net) - 1,127.16 1,127.16 - 803.53 803.53
Property, plant and equipment - 140,53 140.53 - 104.18 104.18
Capital work in progress - - - B 23.27 23.27
Right to use assets 52.61 143.74 196.35 50,30 184,65 234,95
Intangible assets - 21.66 21.66 - 31.41 31.41
Intanglble assets under development - 878 8,78 -
Other non- financlal assets 163.42 2.24 165.66 103.56 B 103.56
Assets held for sale 75.00 - 75.00 143.88 143.38
58,054.34 27,249.14 85,303.48 45,393.53 22,318.84 67,712.37
| LIABILITIES AND EQUITY
UABILITIES
Financlal Habilities
A} Trade payables
{i) total outstanding dues of micro enterprises and 8.97 - 8.97 94.79 . 94,79
small enterprises
(it} total cutstanding dues of creditors other than 1,133.20 - 1,133.20 659.67 659.67
micro enterprises and small enterprises
B) Other payables
{i) total outstanding dues of micro enterprises and - - - - -
small enterprises
{il) total outstanding dues of creditors other than 525.06 - 525.06 379.87 - 379.87
micro enterprises and small enterprises
Debt securittes 15,353.00 1,484.91 16,837.91 3,200.00 15,352.27 18,552.27
Borrowings {other than debt securities) 12,123.90 11,764.61 23,888.51 3,397.96 5,567.57 8,965.53
Lease liabilities 54,77 187.52 242.29 44.99 231.37 276.36
Other financial liabifities 226.08 57.90 283,98 162.87 - 162,87
Naon financial liabilities
Provistons 2.48 93.87 96.35 1.82 75.43 77.25
Other non-financial liabllities 221.33 471 226.04 62,89 - 62.89
Equity
Equity share capital - 6,567.75 6,567.75 - 6,567.00 6,567.00
Other equity - 35,493.42 35,493.42 - 31,913.87 31,913.87
29,648,739 §5,654.69 85,303.48 8,004.86 69,707.51 67,712,37




DMI Finance Private Limited
Notes to the standalone financial statements
{AH Amount in Rs. In millions, unless otherwise stated)

Disclosure of expected credit lass and provisions required as per Income Recognition and Asset Classification norms;

{Amount in Rs. Crores)

Asset Loss Allowances Provisions Difference
Gi il t Provisi
Asset Classification as per RBI Norms classification as ross Carrying Amoun (, vovisions) as Net Carrying required as per between !"f’ A3
orInd AS 109 as per [nd AS required under Ind AS Amount IRACP norms 108 pravisions
B 109 and IRACP norms
(1) (2) (31 {a) {S)=(3)-14) {6} {7) = (4)-{8)
Performing Assets
Standard Stage 1 6,892.61 164.19 6,728.42 27.57 136.62
Stage 2 347.47 183.17 164.30 1.39 181.78
Subtotal 7,240.08 347.36 6,882,72 28.96 318.40
Non-Parforming Assets (NPA)
Substandard Stage 3 175.48 69.05 106,43 17.55 51,50
Doubtful - up to 1year Stage 3 - - - - -
1to 3 years Stage 3 95.16 91.46 in 28.55 62.91
Maore than 3 years Stage 3 - . - - -
Subtotal far douhtful 9516 91.46 .70 28.55 62.91
Loss Stage 3 - - -
Subtotal for NPA 270.64 160.51 110.13 46.10 114.41
Other items such as guarantees, loan Stage 1 - - - - -
commitments, etc. which are in the scope of ind
AS 109 but not covered under current Income Stage 2 - . R . .
Recognition, Asset Classification and Provisioning
{IRACP} narms Stage 3 R . . N B
Subtotal - - - - -
Stage 1 6,892.61 164.19 6,728.42 27.57 136.62
Total Stage 2 347.47 183.17 164.30 139 181.78
o Stage 3 270.64 160.51 11013 46.10 114,41
Total 7,510.72 507.87 7,002.85 75.06 432.81
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Notes to the standalone financial statements
(All Amount in Rs. In millions, unless otherwise stated)

58  Events occurring after reporting date
There are no significant events after the reporting period which require any agdjustment or disclosure in the financial statements.

53 Previous year/periods figures have been regrouped/rearranged to make them comparable with the current year/period classification
in accordance with amendments in Schedule 1.
60  Thereis no change in the Statutory auditor of the Company in the current year.

61  There are no events observed after the reported period which have an impact on the Company's operation.

€2  The financial statements were approved for issue by Board of Directors on May 22 , 2023.

For 5.N. Dhawan & €O LLp For and on behalf of the Board of Directors of
Firm Registration No. 000D50N/N500045 DMI Finance Private Limited
Chartered Accountants %, CIN: U65929D1L2008PTC182749

& . A
b\'y M& /(; u\,\?; \,\'/{/\/\7//
Yuvyaja Chanakya Singh

Vinesh Jain Shivashish Chatterjee

Partner {/t. Managing Director} (It/Managing Diractor)
Membership No. 087701 DIN; 02623460 Du\y 02601179
Place: NEW YORRE, Place: pEW DELMTI
Date: o5 My 20 3 Date: ™MOY, 2023
5 .,KS%
KNsh Gop:;l Sahi
\(C ief Financial Officer) {Co ny Secretary)
» M. No. A24789
Place: GUKU(\RHM Place: N €ty DELUHI Place: No€ro DPELWTY

Date: 5 3 MAY, 2013 Date: 22 HAY, 2023 P 22 MaY, 1e2Y
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DM Finance Private Limited
Notes to the standalone financial statements
{All Amaunt In As. In millions, uniess otherwise stated)

Details of r plan jmp! 1ted under the Resolution { k for COVID-19 related stress as per R8I circular dated August &, 2020 (Resolution Framework ~ 1.0} and May 5, 2021 {Resolution
Framework 2.0] are given below:

{Amount in RS, crores)

Exposure to accounts classified Exposure to accounts

as Standard consequent to classified as Standard

Type of borrower implementation of resolution l:':;:\i'";ﬁ:?::; :’;‘: 0f () amount written off  Of {A) amount pald by the consequent to

plan —Paosition as at the end of during the year during the year borrowers during the -year  implementation of resolution

the previous year {A} March plan - Position as at the end
31,2022 of this year March 31,2023

personat Inans
Of which MSMEs 1.66 - - 135 031
Qthers 36.71 1,01 5.43 16.28 13.99
Corporate Persons® . - - - -
Total 38.37 1.01 5.43 17.63 14.31

*As defined in Section 3(7) of the Insodvency and Bankruptey Code, 2016

Disclosures pursuant to Master Direction ~ Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 In terms of RBI circular ABI/DOR/2021-22 DOR.STR.REC.51/21.04.048/2021-22 dated
September 24,2021

Oetalls of stressed loans transferred during the year ended Mareh 31,2023

Particulars To ARCs To permitted transferees
No. of accounts No's 1 8783
Apgregate principal outstanding of loans transferred Rs.crores 15.41 3251
. Weighted average residual tenor of the loans transferred . - .
Net book value of loans transferred (at the time of transfer} Rs.crares 4.02 -

Apgregate consideration Rs.crores 6.99 2.67
Additional consldaration realized in respect of accounts transferrad In earlier years . -

Detalls of loans atqulred during the year From lenders * From ARCs
Aggregate principal outstanding of loans acquired Rs.croras - -
, Aggregate consideration paid Rs.crores - -

i. Weighted average tesidual tenar of loans acquired . N

* Lenders listed In clause 3 of the Reserve Bank of India {Transfer of Loan Exposures) Directions, 2021 In terms of A8 circular RBI/DOR/2021-22 DOR.STR.REC.51/21.04.048/2021-22 dated Saptember
24,2021

Disclosure on significant ratfos:

Particutars Dascription Asat As at
March 31, 2023 March 31, 2022
Debt-Equity Ratio |{Debt securities+ Borrowlings {other than Debt Securities}} / Total equity 0.97 0.72
Net profit margin Net profit after tax / total revenue from operations 19.79% 6.45%
Total debts to total assets {[Debt securities+ Borrowings {other than Debt Securitias})] / Total assets 41,74% 40.64%
Gross Non-Performing Assets Gross Stage It loans €AD / Gross total loans EAD 3.60% 2.18%

{Gross Stage [ loans EAD - tmpairment loss allowance for Stage 1it) / {Gross total loans

. 5
Net Non-performing Assets EAD-impalrment loss sllowance for Stage 1l } 1.50% 0.31%
Assat cover ratio {humber of times)* Amount of secured assets / Secured debt 1.28 1.79
Provision coverage ratio {%} {Impairment loss allowance for Stage Hil / Gross Stage ill foans EAD } 59.31% B5.13%
* Asset Cover ratio is given for listed nor convertible debt securities onfy,
Other Statutory Informatian
During the current financlal year, Company has not undartaken any fons with the panies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956,

. Penalties imposed by the regulator during the financial year ended 31 March, 2023 are mentioned (n Note 54,
. Thare are no such transaction which are not recorded in the books of account earlier and have been surrendered or disclosed as income during the current financial year In the tax assessments under the

[ncome tax act, 1361,

. The Company has not traded or invested In Crypto currency or Virtual Currency during the financial vear,
. The Company has not received any fund from any person or entity, Including fareign entity {Funding Party) with the understandling (whether recorded in writing or othenwise} that the Company shall:

{a) directly or indirectly lend or invest In other persons or entities identified In any manner whatsoever by or on behalf of the Funding Party (Uitimate Beneficiaries} or
{b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

. The Company has not advanced or inaned orInvested funds to any other parson(s} or entlty{ies), including forelgn entities {intermediaries) with the understanding that the Intermediary shall

{a) directly or indirectly lend or invest In other persons or entities identified In any manner whatsoaver by or on behalf of the Company (Ultimate Beneficiaries) or
{b) provide any guarantee, security of the like to or on behalf of the Ultimate Beneficlaries,

The Company, 3s part of its normal business, grants loans and advances, makes investment, provides guatantees to and accept deposits and borrowlings from its customers, other entitles and persons.
These tr lons are part of Campany's normal non-banking finance busi which is conducted ensuring ! i

to all reg! y req X

Other than the transactions described above, no funds have been advanced ar loaned or Invested {either from borrowed funds or share premium ar any other sources or kind of funds) by the Company to
ar in any other personis] or entity{ias], including.foreign entities ("Intermediaries”} with the under .f whether in writing or otherwise, that the intermediary shall lend ar invest In party
{dentified by or on behalf of the Company {Ultimate Beneficlaries). The Company has not recelved any fund from any party{s} (Funding Party) with the und: fing that the Company shall whether,
directly or indirectly lend or invest In other persons or entities fdentified by or on behalf of the Company ("Ultimate Beneficiaries”} or provide any guarantes, seeurity or the like on behalf of the Ultimate

Beneficiaries,
The Company has complied with the number of layers preseribed under clause (87) of section 2 of the Act read with Companies {Restriction on number of Layers) Rules, 2017 for the financial years ended

March 31, 2023 and March 31, 2022,

. The Company does not possess any immaovable property {other than properties where the Campany {s the lessee and the lease agreements are duly executed In favour of the lesser) whose title deads are

not held in the name of the Company during the financial year ended March 31, 2023 and March 31, 2022,

. There are no transactions of undisciosed income not recorded in the books of accounts.

The Company has utilised the funds raised from banks and financiat institutions for the specific purpose for which they were borrawed,

il. The Company has not been declared as wilful detaulter by any of banks, financial institution or any other lander.

No proceedings have been initlated or pending against the Company for hofding any benami property under the Benami Transactions (Prohibition) Act, 1988 {45 of 1988) and rules made thereunder in
the financial years ended March 31, 2023 and March 31, 2022,
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Notes to the standal financial ts
(Al Amount in Rs. In millions, unless otherwise stated)

Liquidity risk
Public Disclosure on Liquidity Risk for the year ended March 31, 2023 pursuant to R8I circular dated November 04, 2019 on Liquidity Risk Management Framework for Non-Banking Financlal

Companies and Core investment Companies

Funding concentration based on signlficant counterparty (refer note 1 below) {Amount [n Rs. croras)
Number of counterparties A t* % of Total # of votal
Number of significant counterparties uml P moun deposits labilities
As at 31 March 2023 15 3,926.68 - 50.81%
As at 31 March 2022 12 2,737.79 - 93.66%

*Accrued interest but not due and unamortised transaction costs are included in borrowlings.
*Above mentioned amount includes borrowing through PTC amounting to Rs 291.20 Cr, which has been considered as a single counterparty.

Top 20 large deposits
There are no deposits accepted by the Campany during the year as Company is non-deposit taking NBFC,

Top 10 borrowings {Amount in Rs. crores)
Totai
amount of Percentage of amount of tap
top 10 10 borrowings to total
borrowings barrowings
.
As at 31 March 2023 3,655.29 89.13%
As at 31 March 2022 2,680.51 96.84%

*accrued interest but not due and unamortised transaction ¢osts are included in borrowings.
*Above mentioned amount includes borrowing through PTC amaunting to Rs 291.20 Cr, which has been considered as a single counterparty,

Fundlng Contentration based on significant instrument/product {refer note 2 below) [Amount in Rs, crores)
As at March 31, 2023 As at March 31, 2022
Nature of significant Instrument/product % of Total % of Total
' Amount®  baites  ATOUR o biities
Non-convertible debentures 1,704.64 39.42% 1,870.87 64.00%
Term loans 2,085.57 47.54% 872.35 29.84%
PTC borrowings 291.20 6.73% - -
Cash Credit 49.63 C115% - -
Total 4,101.04 94.84% 2,743.22 93.84%

*Accrued interest but not due and unamortised transaction costs are included in borrowings.

Stock ratios: {Amount in Rs. crores)
As at March 31, 2023 As at March 31, 2022
Particulars Amount % of Total % ofTotal % of Total Amoont % of Total % of Total % of Tatal
public funds liahilitles assets public funds Habilities assets

Commercial papers - - - B - .
Non-convertible debentures (original maturity of less than one year} - - . - - . . .
Other short-term liabilities {refer note 20 and note 3 below) 24526 5.98% 5.67% 2.88% 248,43 8.30% 8.50% 3,67%

As at March 31, 2023 As at March 31, 2022
Total public funds {refer note 4 below) 4,101.04 2,991.65
Total liabilities o 4.324.23 2,923.15
Total assets 8,530.35 6,771.24
Note

1] significant counterparty is defined as a single counterparty or group of connected or afflliated counterparties accounting in aggregate for more than 1% of the NBFC-NDSI's, NBFC-Ds total
liabilities as defined in RBI Circular RBI/2019-20/88 DOR.NBFC {PD) CC.N0.102/03.10.001/2019-20 dated November 4, 2019 on Liguidity Risk Management Framework for Non-Banking Financial
Companies and Care Investment Companies.

2) significant Instrument/product is defined as a single instrument/praduct of group of similar instruments/ praducts which in aggregate amount to more than 1% of the NBFC-NDSI's, NBFC-Ds
total fiabilities, as defined in R8I Circular RBI/2019-20/88 DOR.NBFC (PD) CC.N0.102/03.10.001/2019-20 dated November 4, 2019 on Liquidity Risk Management Framework for Non-Banking
financlal Companies and Core Investment Companies.

3) Other short-term liabilities include all short-term borrowings ather than Commercial papers and Mancanvertible debentures with original maturity less than one year.

4} Public funds Include funds raised elther directly or indirectly through public deposits, inter-corporate deposits {except from associate), deposits from corporates (except from associate}, bank
finance and all funds received from outside sources such as funds raised by issue of Commercial Papers, debentures etc. but excludes funds raised by issue of instruments compulsorlly convertible
into equity shares within a period not exceeding 5 years from the date of issue, as defined in Master Direction - Non-Banking financial Company - Systemically Important Non-Deposit taking
Company and Deposit taking Company (Resecve Bank) Direction, 2016,

institutional set-up for Hguidity risk management
Refer note 51{A): Risk management structure and 51(B) Liguidity risk and funding management for institytional set-up for liquidity risk management.
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DM Finance Private Limited
Notes ta the standalone financlal statements
{Alt Amount In Rs. In miitions, unless otherwise stated)

[XXV) Disclosure of complaints

1)

2

Summary Information on complaints recefved by the NBFCs from customers and from the Offices of Ombudsman

S.no Particulars . .
A, Complaints recelved by the NBFC from its customers

1. Number of complaints pending at beginning of the year 3 37

il. Number of complalnts received during the year 7784 9778

1. Number of complsints dispased during the year 7724 9812
Of which, number of complaints rejected by the N8FC - .

iv. Number of complaints pending at the end of the year 73 2

B. Maintainable complalats received by the NBFC from Office of Ombudsman
Number of maintainable complaints received by the NBFC from Office of

Ombudsman 571 582

Of {i), number of complalnts resolved in favour of the NBFC by Office of

Ombudsman 571 582

Of (i}, number of complaints resolved through conciflation/mediation/advisories

issued by Office of Ombudsman 0 a

Of {I), number of complaints resolved after passing of Awards by Office of

Ombudsman against the NBFC 0 0
il. Number of Awards unimplemented within the stipulated time {other than those

appealed) NA NA

Note: M inable compl refer to plaints on the grounds speclfically mentioned in Integrated Ombudsman Scheme, 2021 {Previously The Ombudsman

Scheme for Non-Banking Financlal Companies, 2018} and covered within the smbit of the Scheme.

Top flve grounds of complaints recelved by the NBFCs from customers

Number of % Increase/
complalnts Number of decrease in the Number of Number of
pending at the complal ber of complaints compl
s.no Grounds of complaints beginning of the recelved during complaints pending at the end pending beyond 30
year the year received over the of the year days
orevious year

March 31,2023
i. tnzarrect CIBIL updated 2 1,630 {53.63%) 4 -
ii. Charged extra fee - 2,066 7.66% 40 -
ili. Payment not updated 1 3,592 3.34% 24 -
iv. Bounce charges related . 72 {69.49%} 2 -
v, Collection related « 294 20.89% 3 -
vl. Other complaints - 140 {64.01%)} - -
3 7,794 73 -

March 31,2022
1. incorrect CIBIL updated 6 3515 103.06% 2 -
I. Charged extra fee & 1519 NA - -
i, Payment not updated 4 3476 NA 1 -
v, Bounce charges refated 2 236 NA - -
v. Collectlon related 12 243 305.00% - -
vi. Other complaints [ el 548,33% - -
36 9778 3 .




XX} Sectoral Exposure

DMI Flnance Private Limited

Notes to the standalone financial statements
{All Amount in Rs. tn millions, unless otherwise stated)

S.No Sectors

As at March 31,2023

As at March 31,2022

Totat Exposure

Gross NPAs {Rs. Percentage of

Total Exposure

Gross NPAs (R

Percentage of

{Rs. crore)* crore) Gross NPAsto  (Rs. crore}* crore} Gross NPAs to
total exposure in total exposure in
that sector that sector

1 Agriculture and Allied Activities - - - - . -
2 Industry
{i)Real Estate 1,128.23 254.26 22.54% 1,381.41 112.68 8.16%
(i) Manufacturing and Services 391.02 - - 596,61 - -
{iit) Micro small and medium
enterprises 58.15 0.17 0.30% 54.27 0.18 0.33%
{iv) Others 75.03 5.00 6.66% 68.73 - -
Total of Industry 1,652.43 258.43 15.70% 2,101.02 112.86 8.49%
3 Services
(i) Financlal Services 5.04 - - - - -
{ii) Others - . - . - -
Total of Services 5.04 . . . . 0.00%
4 Personal Loans
{i) Term Loans 3,071.47 8.5 0.28% 1,570.97 6.09 0.39%
{li} Others {Consumer durables and
credit lnes} 2,781.78 2.69 0.10% 1,758.52 0.67 0,04%
Total of Personal Loans 5,853.25 11.20 0.19% 3,330.49 6.76 0.43%
S Others . - - B - -
Grand Total (1+2+3+4+5) 7,610.72 270.63 15.89% 5431,51 119.62 8.91%

* Total exposure includes investment In credit substitues.




DM Finance Private Limited
Notes to the standal financial stat
(All Amaunt in Rs. In millions, unless otherwise stated)

XVl Disclasure relating to Securitization
As required in terms of paragraph 116 of Master Direction - Reserve Bank of india {Securitisation of Standard Assets) Direclions, 2021

{Amount in Rs. crores)
S.No  Particulars As on Ason
Morch 31, 2023  March 31, 2022

No of SPEs holding assets for securltisation transactions originated by the originator 4 -
1 (only the 5PVs relating to outstanding securitization exposures to be reparted here}
2 Total amount of securitised assets as per books of the SPEs 374.85 -

Total amount of exposures retained by the originator to comply with MRR as on the date of
balance sheet
a Off Balance Sheet Exposure
{i} First Loss - -
{ii) Others . .
b On Balance Sheet Exposure
{i} First Loss 52.28 -
{ii) Others 84.55 -

4 Amount of exposures to securitisation transactions other than MRR
E] Off Balance Sheet Expasure
{1} Exposure to own securitisations
First Loss - -
Qthers - -
(i) Exposure to third party securitisations
First Loss . -
Others - -
b On Balance Sheet Exposure
{1} Exposure to own securitisations
First Loss - -
Others - -
{il} Exposure to third party securitisations
First Loss - -
Others . -

Sale consideration received for the securitised assets 555.02 -
Gainfloss on sale on account of securitisation -

(0]

<

Form and quantum {outstanding value) of services provided by way of, liquidity support, post- - -
securitisation asset servicing, etc.

~

Performance of {acility provided - -
Pleasa provide separately for each facility viz. Credit enhancement, liquidity support, servicing

agent etc. Mention percent in bracket as of total value of facility provided.

{a} Amount paid

{b) Repayment received

{c} Outstanding amount

Average default rate of portfolios observed in the past, Please provide breakup separately for - -
eath asset class L.e. RMBS, Vehicle Loans etc

Amount and number of additianal/top up loan given on same underlying asset. Please provide - -
breakup separately for each asset class L.e. RM8S, Vehicle Laans etc

]

10 tnvestor complaints {2 Directly/indirectly received and; (b) Complaints outstanding NA NA

XIX} Loans to Directors, Senior Officers and relatives of Directors
As required in terms of paragraph 7 of Loans and Advances — Regulatory Restrictions - NBFCs
{Amount in Rs, crores)
Sr. No. Particulars March 31, 2023 March 31, 2022
1 Directors and their refatives - -
2 Entities associated with directors and their relatives - -
3 Senior Officers {including KMP) and their relatives - -

XX) Details of Refated party transactions are given in Note 40.
XX{} There is no financing to Parent Company product in current and previous year,
XXH) There is no postponement af revenue recognition in current and previous vear.

XXHI} There is no drawdown from reserves in current and previous year,




OMI Finance Prlvate Limited
Notes to the dalone Hnancial

{All Amount In Rs. in millions, unless etherwlise stated)
Amount Dutstanding

Assets side {March 31,2023}

Long Term Investments**
1 Quoted

(i) Shares

(A} Equity

(8) Preference -
(i) Debentures and Bonds -
{ili)  Units of Mutual Funds -
{iv} Government Securities .
{v} Others (Please specify} -

2 Unguoted
(i) Shares
{A} Equity 68.65
{B) Preference 2,20
(i) Debentures and Bands 199.83
{iti)  Units of Mutual Funds -
{iv} Government Securities -
{v} Others - Units of Alternative | t Fund and | tment in pass through certificate 156.42

6 _Borrower group-wise classlfication of assets financed as in (3) and {4) abova:

Category Amount net of provision
Secured Unsacured Tatal
a  Subsidiaries - B -
b Companies In the same group - - -
¢ otherrelated parties - . .
Other than related parties 939.38 5,793.7¢ £,733.13
Total

7 investor group-wise classification of all investmants {current and long term) in shares and securities (both quoted and unguoted)

Book value {nat

Category Market Value of provisions} ¥
Related Party
2 Subsidiaries 61.25 87.33
b Companies in the same group 077 0.77
¢ Other related parties - .
Othar than related partles 896,21 758.41
Total 958,23 846.51
8  QOther information
Particulars Amount
Gross Non Performing Assets
3. Related parties -
b, Other than related parties 270.63
Net Non Performing Assets
a. Related parties -
b, Other than related parties 110.13

* Net of impairment Joss allowance
** The Company has not disclosed the breakup of investment into leng term ir and current ir
required under Indian Accounting Standards issued by MCA for NBFCs.
# Book vafue Is carrying value as per IND AS

as the classification Is not




DMI Finance Private Limited
Notes to the standalone finandial statements
{All Amount in Rs. In miflions, unless otherwise stated}

Xvil) Schedule to the Balance Sheet
As required in terens of paragraph 13 of Master Dirgction - Non-Banking financial Company - Systemically impottant Non Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016

{Amount in Rs, crores)

SNo  Particulars o]
Usbitties side {March 31,2023} Overduye

1 Loans and advances availed by the NBFCinclusive of interest accrued thereon but not
paid:

a  Debentures: Secured 207.68 -
Debentures : Unsecured 1,436.98 -
{other than falling within the meaning of public deposits*) N -

b Deferred Credits . -

¢ Tarmloans 2.056.49 -

d  Inter corporale loans and borrowings - -

e Commercial Paper - -

f  Public Deposit - -

g  Other loans {lease liabilily, Cash credit & Securitization) 364.14 -

2 Break-up of (1){f) above (Outstanding public deposits Intlusive of Interest accrued thereon but

not pald)
a3 Inthe form of Unsecured debentures . -
Iy In the form of partly secured debentures i.e. debentures where there is a shortfall in the - -

value of security
¢ Other public deposits - .

Amount Outstanding
Astets slde {March 31,2023}
3 Break-up of Loans and Advances Including blls recetvables (net} *
a Secured 939.38
b Unsecured 5.793.76
4 Break up of Leased Assets and stock on hire and other assets counting towards asset financing

1 Lease assets including lease rentals under sundry debtors .
{a} Financial lease .
{b} Operating lease .

2 Stock on hire including hire charges under sundry debtors .
{a) Assets on hire
{b} Repossessed Assets .

3 Other loans counting towards asset financing aclivities .
{2) loanswhere assets have been repossessed -
{b) Loans other than (a) above .

S  Breask up of investments
Current investments

1 Quoted -

{§)  Shares .
[A) Equity .
{B) Preference -

{ii) DOebentures and Bonds -
{iit)  Units of Mutual Funds -
{iv) Government Securlties .
{v} Others {Please specify) .

2 Unquoted
() Shares

{A) Equity 114.89
{8) Preference 38.56

(i} Oebentures and Bonds 69.88
{iti}  Units of Mutual Funds .
{ivi Government Securities -

{vl Otliers - investment in pass through certificates 196.08




X}

X)

XH

Xy

Xty

Xiv)

x)

XVi

DM Finance Private Limited
Notes to the standalone financial statements
(ANl Amount in Rs. In millions, unless otherwise stated)

Concentration of Deposits, Advances, Exposures and NPAs
Concentration of Deposits

Concentration of Advances
Total Advances to twenty largest borrowers
Percentage of Advances to twenty largest borrowers to Total Advances

Concentration of Exposures
Total Exposure to twenty largest borrowers / customers
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the borrowers / customers

Concentration of NPAs**
Total Expasure ta top four NPA accounts
**Represent Stage Nl loans Including interest

Maovement of NPAS

Nat NPAs to Net Advances {%) *
Movement of NPAs {Gross)
Opening balance

Additions during the year
Reductions during the year
Closing balance

Movement of Net NPAs
Opening balance

Additions during the year
Reductions during the year
Closing balarnce

Movermnent of provisions for NPAs {excluding provisions on standard assets}
Opening balance

Provisions made durlng the year

Write-off / write-back of excess provisions

Closing balance

* Net Advances are taken net of provisians against Stage 3 assets

QOverseas Assets {for those with folnt Ventures and Subsidlaries abroad)
The Company does not have any Joint Venture or Subsidiary abroad, therefore no details to be reported

Off- Balance sheet 5PVs sponsored
The Company does not have any Off- Balance sheet SPV, therefore no details to be reported

Disclosura of Gold Loan Portfollo
Total Gold Loan Portfolio

Total Assets

Gold loan portfolio as % of Tatal Assets

Disclasure of Gold Auction
Number of loan accounts
Qutstanding Amount
Value fetched on auctions

Details of Off balance sheet exposure
Refer note 44 for details of contingent liabilities and commitments

Loan accounts past due 30 days and not treated as impalred
Number of loan accounts

Loan outstanding

Overdue Amount

{Amount in Rs. crores)

March 31,2023 March 31, 2022

1,266.15 1,502.33
16.86% 27.68%
1,266.15 1,502.33
16.86% 27.68%
232.79 106.51

{Amount in Rs. crores)

1.50% 0.31%
119.62 142.35
167.72 6.94

16.74 29.67
270,63 113.62

16.60 53.59
{216.66) {151.21)
(310,20} {114.21)
110.13 16.60
103.02 88.76
384.38 158.15
326.91 143.88
160.50 103.02




DM Finance Private Limited
Naotes to the standalone financial statements
{All Amount in Rs. In millions, unless otherwise stated)

Vi}  Exposures
A Exposure to Real Estate Sector
{Amount in Rs. crores)
Category March 31,2023 March 31, 2022
3) Direct Exposure {Includes loans and credit substtutes)
1) Resldential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented 54.45 49.74

i1} Commercial Real Estate -
Lending secured by mortgages on commercial real estates {office bulidings, retall space, multipurpose commercial premises, multi- 112829 1,389.09

family residential buildings, multi-tenantad commercial premises, industrial or warehouse space, hotels, land acquisition,
development and consteuction, ete.}. Exposure would aiso include non-fund based timits
ill} investments in Mortgage Backed Securlties ((VMBS5) and other securitized exposures -

Resldential . .
Commerclal Real Estate B .
b} Indirect Exposure 387.90 433.00

*This includes corporate guarontee given to DMI Housing Finonce Put Ltd

Total Exposure to Real Estate Sector * 1,570.64 1,871.83
*Includes exposure to sub-stondards ossats as well

B Exposure to Capital Market
Category
{i} direct investment in equity shares, convertible bonds, convertible debentures and units of equity-orlented mutual funds the 441.29 428.72
corpus af which is not exclusively invested In corporate debt;
{il} advantes against shares / bonds / debentures or other securitles or on clean basis to Individuals for investment in shares -
{including IPQs / ESOPs), convertible bonds, convertibie debentures, and units of equity-oriented mutual funds;

{til} advances for any other purposes where shares or convertible bands or convertible debentures or units of equity oriented mutual 154,31 57366
funds are taken as primary security;
{iv) advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible -
debentures or units of equity oriented mutual funds i.e. where the primary security other than shares / convestible bonds /
convertible debantures / units of equity oriented mutual funds ‘does not fully cover the advances:
{v) secured and unsecured advances to stockbrokers and gusrantees issued on behalf of stotkbrokers and market makers; - -
{vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for - -
meeting promoter's cantribution to the equity of new companies in anticipation of ralsing resources;

{vii} bridge loans to companies against expected equity flows / issues;
(viii) Underwriting commitments taken up by the NBFCs In respect of primary issue of shares or convertible bonds or convertible - -

debentures or units of equity orlented mutual funds
{ix} Financlng to stockbrokers for margin trading
{x} All exposures to Alternative Investment Funds:

{l) Category |

{it) Category 0.89 0,89
(it} Category HI - -
Total Exposure to Capital Market 596.49 1,003.27

C Detalls of financing of parent company products
The Company has not financed any parent company product during the current year and previous year . .

D Details of Single Borrower Limit (SGL) / Group Barrower Limit (GBL) exceedad by the NBFC
The Company has not exceeded any single or group borrower limits during the FY 2022-23 and FY 2021-22 as per prescribed RB! - -

guidelines therefore no detalls are belng provided

£ Unsecured Advances
The Company has not granted unsecured advances against collateral of intangible securities such as charge over the rights, licenses or authority,

Additional Disclosures
VH}  Provisians and contingencies
Break up of ‘Provisions and Contingencies' shown under the head expenditure In Statement Profit and Loss

Pravisions for depreciation on fnvestment {39.60} 91.81
Provislon towards NPA 54.26 7.31
Provision made towards intome tax 152.08 64.51
Provision made towards deferred tax {32.36) (65.24)
Other provision and contingencies

Provision {or gratuity 0.78 0.98

Provision for compensated absences 1.35 1.07
Provision for Standard Assets 386.56 261.26

Vilj Draw Down from Resarves
The Company has not draw downed any amount from the Reserves during the current year and previous year
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DMI Finance Private Limited
Notes to the standalone financial statements

{All Amount in Rs. In millions, uniess otherwise stated)

Iv} (nformation namely, area, country of operation and joint venture partners with regard to Joint ventures and overseas subsidiaries
The Company has its main operations in India situated In Delh)/NCR and also has offices situated in Mumbai, Bengaluru, Nolda, Gurugram and Kotkata. The Company has not

entered into any joint ventures and does not have any overseas subsidiaries.

1) Capital to risk assets ratio (CRAR}

Particulars Numerator Denominator
1} CRAR (%} Adjusted Tier | and Tter Il Risk weighted assets
{i} CRAR- Tier | capital (%} Adjusted Tier | Capital Risk weighted assets
Hf} CRAR- Tier |l capital {%) Adjusted Tier [l Capitel Risk weighted assets

iv) Amount of subardinated debt ralsed as
v} Amount raised by issue of Perpetual Debt instruments

Basis of Ratlos
a. Adjusted Tier1 Capltal #
b, Adjusted Tier |l Capital #
Total Capital
fi Net of first loss credit enhancement of Rs. 26.14 crores on pass through certificate
{Previous Year: Nil}
¢. Risk weighted assets

1) Investments
Particulars
1} value of Investments "
1) Gross Value of tnvestments {at cost)*
a) Inindia
b} Outside India
in Provisions for Depreciation**
a} In {ndia
b) Outslde India
if) Net Value of Investments
a) In India
b} Outsiele india
2} Movement of provistons held towards depreciation on investments,
1) Opening Balance
ii) Add: Provisions made during the year
i} Less : Write-off / write-hack of excess provisions during the year
iv) Closlng 8alance

March 31, 2023 March 31, 2022
50.87% 61.31%

49,94% 57.46%

0.93% 1.85%

Year ended 31st

(Amount in Rs. crores)

March 2023 Year ended 31st March 2022
3,899.74 3,571.77
72.29 238.45
3,972.03 3,811.22
7,808.70 6,216.50

March 31, 2023

{Amount in Rs, crores)
March 31, 2022

958.23

111.72

B46.51

151.32

(39.60}
111,72

1,220.20

151.32

1,068.89

53.51
91.81

151.32

*The Company has investment in FVOCI, FVTPL and Amortised Cost category, the fair valuation of which is included in the gross value of investment.

**provisian of depreciation comprises of Impairment loss allowance on the investments,
# Investments Include credit substitues and pass through certificate.

1} Derivatives

b

The derivatives do not inciude embedded derviatives as per IND AS 109,

a

. Exthange Traded Interest Rate {IR) Derivatives

n

The Company has not dealt in derivatives during the £Y 2022-23 and FY 2021-22, therelore na details are to be disclosed

The Company have no dealings In exchange traded interest rate derivatives during the FY 2022.23 and FY 2021-22, thereforz no details are to be disclased.

o

. Disclosures an Risk Expasure In Derlvatives
The Company does not deal in derlvatives therefore no detalls are to be disclosed.




DMI Finance Private Limited
Notes to the standalone financial statements
(All Amount In Rs. In miilions, unless otherwise stated)

53 Disclosures in accordance with RBI circutar no. DNBR {PD) CC.N0.002/03.10.001/2014-15 dated November 10, 2614 and subsequent circular no. DNER (PD) CC.No. 029/
03.10.001/ 2014.15 dated April 10, 2015 and amendments thereof

Registration/ license/ authorlzation, by whatever name called, abtained from other financial sector regulators;

The Company is a private limited company registered with Reserve Bank of India as a Non- banking finance company vide certificate of registration no. 14.03176 dated January 5,

2009

Ratlngs assigned by ¢redit rating agencles and migration of ratings during the year;

During the year the following ratings have been assigned to the Company

{Amount in Rs. crores}

Name of the rating agency  Amount Rating Type of facHity :; tl;:rbeglnnlng Change during Year  Remnarks
Brickwork Ratings - Withdrawn Bank Loan- Fund Based-  BWR AA-/Stable  Withdrawn Withdrawn on July 5, 2022.
Tem Loan
Brickwork Ratings 50.00 8WR AA-(Stable) Non-convertible BWR AA-(Stable]  No Change Reaffirmed on July 5, 2022,
debentures
CARE Ratings 285.00 CARE AA-; Stable Long-term bank facilities CARE AA-; Stable  Na Change Rating Reaffirmed on January 05, 2023
Rating Reaffirmed on March 23,2023
CARE Ratings 50.00 CARE AA-; Stable Long Term Instruments NA Newly Assigned New Rating [CARE]AA- {Stable); Assigned on
Non-convertible fanuary 05, 2023
debentures. Ratine Rea
ICRA Ratings 300.00 [iCRAJAL+ Commercial paper {ICRAJAL+ No Change Rating Reaffirmed on April 18, 2622
Rating Reaffirmed on September 02, 2022
Rating Reaffirmed on October 18, 2022
Rating Reaffirmed on February 24,2023
ICRA Ratings 100.00 [ICRAJAA- (Stable} Non-convertible {ICRAJAA- (Stable) No change Rating Reaffirmed an April 18, 2022
debentures Rating Reaflirmed on September 02, 2022
Rating Reaftirmed on October 18, 2022
Rating Reaffirmed on February 24,2023
ICRA Ratings 3,962.00 {ICRAJAA- (Stable) Long term fund based [{CRAJAA- (Stable) No change Rated amount enhanced {ram Rs. 750
bank facllities Crores to Rs, 1350 Crores on April 18,2022;
[ICRAJAA. |Stable); assigned/reaffirmed
Rated amount enbanced from Rs. 1350
Crores to Rs. 3850 Crores on September 02
,2022; (ICRAJAA- {Stable);
assigned/reaffirmed
Rating Reaffirmed on October 18, 2022
Rated amount enhanced {rom Rs. 3850
Crores to Rs, 3962 Crores on February 24,
2023; {ICRAJAA- {Stable);
assigned/ceaffirmed
ICRA Ratings 200.00 PP-MLD [ICRAJAA- Long-term Market Linked NA Newly Assigned New Rating of PP-MLD{ICRA]JAA- {Stable);
{Stable) Debentures Assighed on October 18, 2022
Rating Reaffirmed on February 24,2023
ICRA Ratings 97.88 [ICRAJAAA(SO) PTC Series A (MOST-1} NA Newly Assigned New Rating of Provisional [ICRAJAA+ {SO);
Assighed on June 30, 2022
{ICRAJAA+ {SO) Provisional rating confirmed
as final on Navember 11, 2022
Rating upgraded from [ICRAJAA+ (SO} to
(ICRA)AAA (SO} on February 16, 2023
ICRA Ratings 90.53 [ICRAJAA(SD) PTC Series AL {PLUM-I} NA Newly Asslgned New Rating of Provisional [ICRA}AA (5O);
Asslgned on lanuary 04, 2023
[ICRAJAA [SQ) Provisional rating confirmed
s
ICRA Ratings 77.27 [ICRAJAA(SD} PTC Serles AL {PLUM-II}  NA Newly Assigned New Rating of Provisional [ICRAJAA {SO);
Assigned on lanuary 02, 2023
{ICRAJAA (SO} Provisional rating confiermed
as
ICRA Ratings 149.12 {ICRAJAA{SD) PTC Serles AL (PLUM-II)  NA Newly Assigned New Rating of Provisional [ICRAJAA (SO);
Assigned on March 16, 2023
Jil} Penatties, if any, levied by any regulatar;
The following penalties were Imposed on the v during financial vear 2022-23:

1} The Stock Exchange {BSE Limited) imposed a penality of Rs. 12,980 under Regulation 13(3) of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 for
2) A Late Submission Fee (LSF) of Rs. 31,165 wes Imposed by the Reserve Bank of india under Regulation 5 FEMA [Non-Debt} Regulation 2019 on June 8, 2022

3} A Late Submission Fee {LSF) of Rs. 5,444 was imposed by the Reserve Bank of India under Regulation S FEMA {Non-Debt) Regulation 2019 on May 10, 2022

4} A Late Submission Fee {LSF) of Rs. 40,000 was imposed by the Reserve Bank of india under Regulation 5 FEMA {Non-Debt] Regulation 2019 on Juily 12, 2022

5} The Stock Exchange {BSE Limited) imposed a penality of Rs. 5,64,040 under Regulation S4 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 far
quarter ended june 30, 2021,




DMI Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. In millions, unless otherwise stated)
These includes Credit substitutes & corporate loans. The fair values of such instruments are estimated using a discounted cash flow model based on
contractual cash flows using actual or estimated vields and discounting by vields incorporating the counterparties’ credit risk. These instrument are
classified in Level 3.

Assets and liabilities other than above
The carrying value of assets and liabilities other than investments and borrowings at amortised cost represents a reasonable approximation of fair value




DMI Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. In millions, unless atherwise stated)

Sensitivity of fair value measurements to changes in unobservable market data

The table below describes the effect of a 10% movement in the significant unobservable input.
Al changes, except for financial instruments at FVOCI would be reflected in Statements of Profit and Loss.

March 31, 2023 March 31, 2022

Favourable Unfavourable Favourahle Unfavourable
Particulars changes changes changes changes
Instruments measured through FVTPL
Compulsorily convertible preference shares in DMI Capital Private Limited 38.56 (38.56) 16.38 (36.38)
Compulsorily convertible debentures of Azad Engineering Private Limited ) i 63.14 63.14)
Equity shares of Azad Engineering Private Limited 22.70 (22.70) - -
Investment in pass through certificate 351.53 (351.53) - .
Total (A) 412.79 (812.79) 99,52 (99.52)
Instruments measured through FVTOCI
Equity shares in DMI Consumer Credit Private Limited 0.35 {0.35) 0.34 (0.34)
Equity shares in Alchemist Asset Recanstruction Company Limited 21.58 (21.58) 21.58 (21.58)
Credit Substitutes 53.74 (53.74) 51.42 (51.42)
Non-convertible debentures - unquoted 13.78 (13.78) 36.79 {36.79)
Compulsory convertible debentures of Biorad Medisys Private Limited 50.03 (60.03) - -
Equity shares in Flash Electronics Private Limited 81.90 {81.90) 79.40 (79.40)
Compulsory convertible debentures of Flash Electronics Private Limited 156.00 {156.00) 114.81 {114.81)
Equity shares in Radiant Polymers 10.01 (10.01) . -
Units of DMI AIF Special Opportunities Scheme 0.97 {0.97) 1.01 (1.01)
Total (B) 398,36 (398.36) 305.35 {305.35)
Total {A+B) 811.16 {811.16) 404.87 {404.87)

The above analysis has been made without considering the impact of tax.

fair value of financial instruments not measured at fair value
Set out below is a comparison, by class, of the carrying amounts and fair values of the Company’s financial instruments that are not carried at fair value
in the financial statements. This table does not include the fair values of non~financial assets and non-~financial liabilities.

March 31, 2023 March 31, 2022

financial assets: Fair value Carrying value Fair value Carrying value
Loans and advances

Corporate loans 9,322.71 9,322.71 13,120.52 13,120.52 -
Investments — at amortised cost

Credit Substitutes 447.94 447,94 758.25 758.25
Financial liabilities:

Debt securities 16,837.91 16,837.91 18,553.00 18,553.00

The carrying value of the financial instruments is near to the fair value, accordingly, the same has been considered for the disclosure above.

Valuation methodologles of financial instruments not measured at fair value

Below are the methadologies and assumptions used to determine fair values for the above financial instruments which are not recorded and mesasured
at fair value in the company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and
assumptions refate only to the instruments in the above tables.

Borrowings - At Amortised cast
These includes Term Loans. The fair values of such liabilities are estimated using a discounted cash flow model based on contractual cash flows using
actual or estimated yields and discounting by yields incorporating the counterparties’ credit risk. These instrument are classified in Level 3.

Investments - At amartised cost




DMI Finance Private Limited
Notes to the standalone financial statements
{All Amount in Rs. in millions, unless otherwise stated)

tmpact on fair value of level 3 financial [nstruments measured at fair value of changes to key assumptlons
The table summarlses the valuation techniques together with the significant unobservable inputs used to calculate the fair value of the Company's lavel 3 assets

and liabilities.

March 31, 2023

Fair value of Level

Valuation technique

Significant unobservable inputs

3 assets
Compulsorily convertible preference shares in DMI Capita! Private
Limited 385.56 NctWorth of investee Company fnstrument price
Equity shares in DMI Consumer Credit Private Limited 3.48 Net Worth of Investes Company instrument price
Compulsory convertible debentures of Biorad Medisys Private 600.27 Discounted Projected Cash Flows Instrument price
Limited
Equity shares In Alchemist Asset Reconstruction Company Limlted 215.76 Discounted Projected Cash Flows Discount margin / spread
Credit Substitutes 537.43 Discounted Projected Cash Flows Discount margin / spread
Equity shares in Flash Electronics Private Limited 818.97 Discounted Prajected Cash Flows Instrument price
Compulsory convertible debentures of Flash Electronics 1,560.00 Discounted Projected Cash Flows Discount margin / spread
Non-convertible debantures - unquoted 137.80 Discounted Projected Cash Flows Discount.margin / spread
Equity shares in Azad Engineering Private Limited 227.04 Discounted Projected Cash Flows Discount matgin / spread
Equity shares in Radiant Palymers Private Limited 100.10 Discounted Projected Cash Flows Discount margin / spread
Unlts of DMt AlF Special Opportunities Scheme 9.73 Assats under management of units of Instrument price
respective class of investee Fund
Investment in pass through certificate 3,515.31 Net Asset Value of investee Company instrument price
Total 8,111.45
March 31, 2022 Fair value of Level Valuation technigue Significant unobservable inputs
3 assets
Compulsorily convertible preference shares in DM} Capital Private
Limited 363.84 Net Warth of tnvestee Company {nstrument price
Equity shares in DMI Consumer Credit Private Limited 3.37 Net Worth of Investee Company {nstrument price
Compulsorily convertible debentures of Azad Engineering Private 631.43 Discounted Projected Cash Flows Discount margin / spread
timited
Equity shares in Alchemist Asset Reconstruction Cornpany Limited 215.76 Discounted Projected Cash Flows Discount margin / spread
Credit Substitutes 514,24 Discounted Projected Cash Flows Discount margin / spread
Equity shares in Flash Electronics Private Limited 793,97 Discounted Projected Cash Flows Instrument price
Compulsory convertible debentures 1,148.13 Discounted Projected Cash Flows Discount margin / spread
Non-convertible debentures - unquoted 367.90 Discounted Projected Cash Flows Biscount margin / spread
Security recelpts of Alcharmist XV Trust 194.11 Net asset value Instrumnent price
Optionally convertible debentures of Azad Engineerlng Private 434,44 Discounted Projected Cash Flows Discount margin / spread
Limited
Units of DM AIF Spacial Oppartunities Scherne 10.10 Assets under management of units of Instrument price
respective class of Investee Fund
Total 4,677.28

Quantitative analysis of significant unobservable Inputs

instrument price

Given the nature of this approach, there is no range of prices used as lnputs.

Discount margin/spreads

Discount margin/spreads represent the discount rates used when calculating the present value of future cash flows. In discounted cash flow models such spreads
are added to the benchmark rate when discounting the future expected cash flows. Hence, these spreads reduce the net present value of an asset or increase the
value of a Hability. They generally reflect the premium an Investor aapects to achieve over the benchmark interest rate to compensate for the higher risk delven by
the uncertainty of the cash flows caused by the credit quslity of the asset. They can be implied from market prices and are usually unobservable for ifiiquid or

complex instrurnents.




S3UBYD anjeA 384 UBYY J9YIC IWODUI JO SISISUO3 S507 pue

SYTIT8  IESISE 99°58¢ _\m.‘\_m.v AT0TT 08°LET EVLES - EL6 SE'S9ET
— 3wosul
TLLTT - - - {vror) - {¢££70) {es'pg1) 3AISUSY2dWOD JBYI0 YT Ul paziuBodal polsad Y3 10 S5O} / suie)
5507
(oozy) - e §$°S - - - (1v°e61} PUR 1JO1d JO WBLIBILIS 3 Ut PATIUBOTAL pouad AY) IO} SSO| / SUIRD
. . - - - - - - - - € (A WO Injsues)
. - - . - - - - - - € 13437 03I SI5JSULsL
(95719927}  (z5esr) - {zg18s) [{74-174) lor-zs2) lvsez} {ITvsT) - {oTaLe} SRS [ 53]eS
66'06¢ L8'T6 - 44 ST'66 Q91T Ja: 441 - - - PanJiody Iwloduy
- - - - - - - - - - uoneyIsseys u a8ueyd
106T9'S  98°906€F - - Q0°009 - - N - STTITT seYIIng
QE°LL9Y - ve'ESE bed43d 9S°6LL'T 16°L9€ R 1484 5 TTP6T 0T°0T 0T'E10'1 TTOT "LE Yreway
Wy
7918 - - - 10°8¢€ - - - - ETBLY BAISUIYIITUWIOD JIUI0 ay3 U1 P32IuBoras poisad Y3 1oy S50 / sued
5507
SSTEY - 50'TS - A3 027 - - - o - PUE 330Jd JO JUIUISIEIS BY3 Ul PaziuBda) pouad U3 104 §50] / suted
- - - - - - - - - - £ [9AS7 WO JagsuRs)
- - - - - - - - - - € [9A37 O S13ysURSY
(96'1€2) - - {gve) (s9°¢0T) {zs°s) {rv'es} - (o'1) - SUBWIIBS [ S3es
€TIST - - wer et - - - - - panaoy awady|
- - - - - - - - - - NE3IsseD Ut 8ueyD
09°0£6 - - 00'0Ty 00081 08'08C 60001 - - - aseynd
SLBTS'T - 8LTIE - LV9T8 €8TVl ) 89°L6Y TTV6T 1011 LYEES TZoT 1o dy Iy
E?:”mewu [ ) a K qaa FLLTIY RS
J1eMIBD - . N «53IMUSGNS saniunoddo
{2130 wnoyL ssed - saJeys suagaad B1q1313AU0D) 3qUIAAUCY) +PAI0NbUN AON upas AX ISIWRPLY jO Jeads saseys Ajnbg
Jqranued Aljeuondo Ajosindwo) - s3d1adas Ajunaag 3

1w
Asasinduwo) JIV BANIQ Jo suun

3nfea L) Je pAINSEAL SJUBWIAIISYI [BDUBUY € [DADT UL STUIBAOIA

ZTOT ‘TE YOJB PUB £Z07 “TE YDIBIN PIPUSD JEA 343 SO £ (SAJT PUE T (33T T (9ADT UIIMISQ SI3JSULRII OU UaG Ay 3yl

{AIND3S pUB MOKUSED) JIA0D 13S5Y

sadoganap jo sizelosd snotses 10 sadeis

{Aauanbuitap 1sed g 3uanmd Jsed vl predal 19ap) pi03al 3381 1G20

{dnoJ3 pue Alus 3y 5o} Laduaals [Eraueuly

$3UIW33s ss0J0e Jsed Ul PIIDALIP edly
U0 [3POU Y51 18UL SI0I984 I O WS “IIMOLII0G IYI UC UCHRWICIUS IANRIEND PUB 3ANBLIVEND LIOG 5331E50dI00UL |apow Busies jsu YL D
Japow Sugiel Y51 [RUIAIV] W) 2J0DT UC paseq peads pue peasds Ajpinbi) ‘peasds J1109ds JDIAS “BINUST JBHWIS 40} 336-9 JO SP[FIA JO UDRRWIWNS SB PalB|Nojed 5t peasds JuiIUNO3sip 3y °g
*SMOJYSED 2.n10j BUNUNCISIP AG PIIRIN|ET SE IN[EA JBy Y
1D0AS 18 SURO| PUB SANUNIAS 13

€ [AADT SE PAIYISSE]S IJe ‘POLIIUS MO|) YSeD PIIUNODSIP Suish Jan|ea iuapuadapul AQ Panss| Lodas uonen|eA Jo Auedwod 33153AUL JO YII0M 13U UO PISEQ I I5ED-AQ-35ED £ LD Pan|eA JJe $311IUd PaISH-UOU Ul SIUIWnsUI Alinb3
1DDAJ 1€ painseatu STuswnsut Anb3

-7 [3A91 SE P3YISSEID JE PUB JUIWISAAU| 3ATIRASIS JO AYN J€ PIN|EA 3B SPUNJ [ENINW Ul BISY S3UN T 2431 S8 PaYISSe}d 2Je pue siseq Jejnda) e uo s3diud JMI0E ajqefieae Aipeas yim sadueydxa %2035 J1jgnd Uo pape)) ase sjuawnilsul Aunba syl
{SdJD pue 1snIL AX I5ILWIY2{Y Jo 51di3022 AMandas Uekd 13310} 1d A4 12 PAINSeaw SUIWNLSY) |2laueuly
$3INBIUYI} BOREN|EA

{P21E1S 2SIMIBYIO SSIIUN "SUOIHLL Uf "SY U] JUNOWY {iv)

SIUBWAILIS |RIIURUL JUC|BPUELS 3Y) OF SAION
PaIILUIT AIEALIJ BIURULS IING



ST'ZBE'0T 6T LLY'Y - 98°60L"S SYIIT'B SIS - - BNjeA 48] 1 PRINSEAL SIDSSE [EPULYY [E10L

LV'ESOE LY ESO'E - - PSEUE € PSEBE E - - DO/ 1D PRINSOSW SIUBW3ISING] [DIUDUY [DIOL
o' 00T 0T 00T - - PRI P1BALId SI3WAjO JueipRY
LEE6L LEE6L - - 16'818 LE'BI8 - - PRUWYT 338AId SOIBOSI2R(3 Yyse|d
9LSTT BLSTT - - 9L51e 8487 - - Paziur] AUBGWOD UORIRASUDIDY IBSSY ISUUBYILY
LEE LEE - - 8v'E 8r'E - - PR 21BAMG APSI) J3UINSUOY [NG
siuswnsul Aunba
010t 01’0t - - £L°6 €6 - - BWBYIS sApIUNUIOddD jemads 4iv (WO Jo s3uN
05749¢F 06°L9¢ - - 08 LET 0B'¢ET - - PI10NbUN - SAUNIWRYSP 2}QIHIAUOI-UCN
Sueoy
paiwn
- - - - LT009 L7009 - - 21eALg SASIPBIN pelOlg jO 13P 3jqIBAU0D AsosindwoD
pajwin
ETBYLT £1'BYTT - - 00°095°T 00°085'T - - 232Atd BIPU] SIIUONDAIF YSE]d JO SRIANUBGBP 2AGRIBAUDD AJOSINdWOD
YTYIS yTPIS - - £VLES EYLES - - $21M35QNS 3P

1D0AS 10 pRINSORUI SJUSWISIAUS (DIDUDULY

B9EEEL B'EC9'T - 98°60L'S 167421y 6Ly - - AN IO PIINSOIUS JUSWISSAU! [DOVOU JOIOL
TESISE TE'EISE s3e011J30 YBnosy) ssed u Juaunsanu;

- - - - 02T 0L PRUWIT 2avALd BULBAUIBLT ey ul Sajeys Aunb3
pa

v8'€9t t8€9t - - 95'S8E 9L'GEE - - 21eALd eded INQ Ul SSJeys UsIDRLd S|giubAULeY Ajtosinduwio]
paywn

vovEY YYEP - - - - - - 21BAld BUNIFUIBUZ pezy JO S3INIUAGIP QIIBAUOD AfleuondD
panun

V189 EVTES - - - - - - aead Bulssuidug pezy JO saINUBgap 3)q1ssAuod Ajuosindwe)
ITPST ITv6T - - - - - - 1SNJL AX ASHUBYDJY O 511281 A3nass
98'60L'S - - 98°60L'S - - - - SpUNJ [enInpy

TANAS 30 PRINSOIW JUBUNSIAYY JOIUDULE
siseq JULLND3J B UO 3N]RA 1B} I PRINSEDL 51355y

8304 £ [9Aa] FACI T18A 12300 EoAa] FACLES] 113437
ZTOT Y 1eN 1€ 20T WP TE

AYDIBIDM BNIBA JBS BY) JO 12A3] AQ 3N|BA JIEJ 1B PARIDIT SIUSWIRASYS |BIDUBULY JO SISAIEUT UR SMOYS 3)qes Suimolio) 3yl
Ayaseialy anjea Jiej Aq sagyiqel] pue siassy

‘SUoRdUNJ

@dueLy pue ¥su ayy Ag paBualieys pue PSMIIADI OS|E 3J8 SBIRWNASS BNEA Jig) PRGNS DU0 "SIUN SSAUISTG (I SBPIS) Juswainseaw JuioSuo jo Awqisuodsal By *S|0I3UDD PUE 55300 350/ [RISURY JO BULIONUCW JEIIAD
S11 0 Jied SE IN|RA JIE} 313 AUIWIBISP O} SjapoUt pue ASojopoyIalt U JBA0 UDISIAUIBHNS ([BIPAD 3Y3 S2SIDJIEXD IVTUUIWOD IpNY 341 "$S33040 350 [BIOULUY PO $1) JO LR 51 SSNIRA Jigy SUILIFIDP ©F s5a00:d 5 AuRdiuDD SYL
Joueuwsdaos vopenien

“s8nbisyo33 vogen|en jo AYSJRIBIY € UD PBSEq PBYISSEID d4€ SIUSWINIISUL [BIDUBUY ‘PALSP USBY 3ABY SSNJRA JIB) MOY MOYS O3 J9pJo U]

*anbiuyde) UORENIEA B BUISN PRISLMNSS JO SIGEAIISQO ADa.ip St 301d JBY) 13LIBYM Jo ssaipaelas

PLOI 332 JBL JUSIIND JBPUN DIEP JUBLIINSEI 5U3 18 3ax1ew (snosdejlieape Isow 0) (eAIDULC 214D Ul LORDESUEI] AUSPIO UB UL AjIGeY E J3Jsues) 0 pred JO 18552 UE |j3s 0] PaAlanal aq pjnom 3oyl aoud sy st snjea Jjes
sajdppulad uonenjea

SIUSWINRQSUL |eRuewy 7s

{PBI83S ISIMIDYIO SSBILIN ‘SUOK||IW Lt *SY Ul JUNOWY |]v)
SIUDUIDIRSS [RIDUBLYS SUO[RPULIS 343 O} SBION
PaNIWIT BIBALd BOUCUIS NG



8

pMi Finanee Private Limited
Nates ta the standalonc financlal statements
{AY Amount in Rs, In miitlons, unless otherwise stated)

Analysis of risk concameation
The fallowing tahie shows the risk cancentration by tndustey for the tinancial assels af the Campany!

March 31, 2023 Finantial  |Government] Reol estate MEME Services ond Retoll Qthers Tolah
services manufacturing
Finandal asset
Lash and gash equivalents 5.628.39 - - . . - 5,222&3
3k balance other than cash and cash cqulvalents 560.10 - . - - . o Mllg
{oans - Carporate (contractual atnount of loans} 49.85 - 8,303.82 - 459,17 N 63}.29 . sv.glufzo
Loans - Consumer loans {contractual amount of loans} - - . 579.75 - 47,307.4% . 887, 0
Trade receivables 26.98 - . - - W07 - 308.05
inyestmenls 1,088.12 - 618.03 . 3,225.26 . 3.533.73 8,465.14
Olher financial assels ¢ . - - . . 1,063.41 26.34 1,089.55
Yotal 7,353.44 . 8,921.85 579.75 3,684.43 $9,283.22 3,555.87 83,382.56
March 31, 2022 flnandal |Goveramenl| Realestate MSME Services and Retall Others Total
services manulacturing
Financiat assat )
Cash and cash equivaloats 6,933.27 - . . . . - 6,533.27
Bank halance ather than Cash and cash equivalents 294,48 “ - - - . . . 794.45
Loans - Corporate [rantractual amount of loans) - N 11,192.09 - 1,665.93 613.91 . 13,476.94
Laans - Comsuner fodns {comractual spount of loans) - - - 525.07 - 32,799.14 - 33,324.2'1
Hecelvabies - . - - - 57.04 . $1.07
{nvestmants 6,969.56 - 721.35 - 2,969.06 - 1955 10,679,52
Other Gnanclal assets - . - - 1,582.53 25.55 1,608,09
Totat 13,797.28 - 11,918.44 525.07 4,634.89 35,052.65 45.10 65,973.94

Markct risk

Market tlsk Is the tlsk that the value of on and off-balance sheet positions of a financial Institution will be adversely affected by movements in market rates or prices such as [nterest ratos, forelan
exchange rates, cquity prices, credit spreads and/or commadity prices resulting in 2 loss to carnings and capital,

Financial Institutions may be exposed ta market risk in varlety of ways. Market rlsk exposure may be explicit In portfollos of sceurlties / equilles and tnstruments that are actively traded. Conversely i
way be inplicit such a5 Interest rate risk dure to rmismatch of foans and deposits. Besides, matket risk may also arlse from activities categarized as off-balance shiel tem, Therefore, matket risk is
potentiat fot loss rasulting from adverse mavernent In market risk factors such as Interest rates, fotax rates, equily and commeadity prices.

The Company's expasure to market fisk is primarily on aceount of inlerest fate risk and equity prite risk,

Total market risk expasure

Particulsrs As at March 31, 2023 As st March 31, 2022{ Primary risk sensitivity
[ASSETS

Financial assets

investments (Other than credit substitutes) 4,412.93 9,997,08 |Equity price

Ceedit substitutes and pass thraugh centificate 5,16%.38 2,204.96 {Intecest rate
LIABILITIES.

Finandal labilities

Deb securliies 16,832.81 18,552.27 Jlnterest rate

Borrowings {other than debt itias) 23,888 51 B,565.53 Jintetest (ate

{1} Interest rate riski
Tnterest tate fisk asises when there s 3 mismatch between positions, which are subject to interest rate adjustment within a specilied perod. The Company’s lending, funding and investment

aclivities give Hse to Interest rate risk. The immediate impact of variation in Interesk rate Is on the Company's net interest (ncome, while a long tetm impact is on the Company's not worth since the
ecanomle value of the assets, liabiitles and off-balance sheet exposutes are affected. While assesging interest rate risks, signals given to the market by RBI and government departments from time to
tirne and the financial industey’s reaction to them shall be continuously monilored.

Due to thie vary nature of linancing, the Company is exposed to moderate to highes inlerest rate risk. 1his risk lhas a major Impact on the balance sheet as wellag the income statement of the
Company. loterest rale risk acises due ta:

0] Changes in regulatory or market conditions affecting the Interest rates
[ Shan term volatility

(1)) Prepay sk it inoa risk

iv) Rual hiaiust rate tsk,

Interest rate risk exposure

As at March 31, 2023 As bt March 33, 2022
Variable Rate Borrowings 25,373.57 8,965.53
Fixed Rate Borrowings 15,352.85 14,552.27
interest rate sensiivity
The lollowlng table d the ithvity to 8 bly possible changa In interest rates {all other varialiles being canstant) ol the Company's statement of profit and toss:
Particulars Eftect on nat profit
For the year ended For tha year anded
March 31, 2023 March 31,2022
Decrease in 50 basis points 71.54 2513
Increase in 50 basis points (2154} {2513

{il} Equity price rsk

Equity price rlsk is the risk that the fale value of rquities changes as the result of changes in the fevel of equity ludices and individual stocks. A 18 per cent increase in he value af the Company’s
FVODUI equities at 31 March 2023 wolld have in¢reased equity by Rs. 330.83 millions {Previous yzar: Rs 268.5G millfons), &n equivalent decrease would have resultad in an equivalent but opposite
smpact, Further, A 10 par cent ingrease in the value of the Company's FVIPL equlties at 31 March 2023 would have tncreased prafits by Rs. 22.70 millions {Previous year: Ns, 653.54 millions). An
equivalent dectease would have resulted In an equivalent but oppasite Impact

{Hi) Forelgn Currency risk exposure
The Campany s not exposed Yo forelgn cutrency risk exposure.




DM Finante Private Limited
Notes 16 the standalone financial statements
{All Amount In Rs. In miflions, untess ollierwise stated}

50 Segment Information

The Joiat Maraging Dirsctors {Chief Operating Deciston Makers reviaw the operations at the Company level, The aperations of the Lompany fall under “financing activitles” only, which is tonsidered
to be the only repoitable segment in accordance with the provisions of ind AS 108 ~ Operating Segments, The Company aperates in a single geographical segment, 1.o., domestic,

5

=

Risk mshagement
tntroduction and risk prafite

The Company Is 2 private finance company in totla and is regutated by the Reserve Bank Of India [RBI). in view of the intrinsle nature of opetatiens, the Company is exposad 10 a3 variety af risks,
which ¢an be broadiy classified 3¢ liquidity risk, eredit tisk, intetest rate risk and equity price risk, It is also sulject to varipus regulatory risks. '

Risk mahagement structure and policles

As 3 lending institution, Company is exposed to various rlsks that are refated to tending business and operating environment, The Principal Objective in Company 's risk management processes isto
measuie and monitor the varipus ¢lxks that Company is sublect to and to follow poticies and protedures to address such risks, Company 's risk management framewark is driven by Board and (ts
subcommittees including the Audit Committee, the Asset Liability C and Risk M C Campany gives due importance ta prudent lending practices and have
mpl d suitable for risk mitigation, which include verlfication of cradit history from eredit Information buraaus, personal verification of a customer's busiiess and residence, teclmica)
and fepal verilications, conservative Joan (o value,

(A) Liquidity eisk
Liquidty risk is the potenfal fas loss to an institution ariging from either il< inability 10 meet its obligations or 10 fund incrastes in assets as they fall due without Incutring unacceptable cost o losses,

The Company manages laquidity risk by R and Inp net funding i using » matutity ladder and calcuiatioh of comulative surplus or defich of funds at selected matyurity dates
whith has been adonted as a standard toof. The Company's Assets-Liahility ¢ (Aol is bie for d: g the mlx of available funding sources utilized 1a ensure
Company lquidity is ged prudently and appror ly. With regard to the process of liguldity management, ALCO also considers the current economic and market environmant, near-term loan

grovth projections and long-tetm strategic business decistons.

The table below summarises the maturlty profite of the undiscounted cash Nlaws al the Company’s financial assets and Blabllittes

March 31, 2023 upto 1 month| Over Imonth Over 2 Over3 Over 6 months | Over lyrar to| Over3years | Over5 yoars Total

to2month { monthsto 3| monthsto s to 1 year 3 years 105 years

manths manths

Financisl pssets
Cosh and cash cquivalents 5.628.39 - - - - - - - 5.628.39
Bank balance other than Cash and cosh cquivalents 219.10 - 24.03 0.20 178.45 13832 - . 560.10
Trade recelvables 266.76 41.29 . - « - . - 308.05
{eany 5,002.44 7,440.46 7,554.25 16,208.35 16,681.26 22,812.66 4.959.68 2,170,97 B3,821.0R
Investments 156.66 206.20 1106.57 1,774.12 1,691.09 3.139.62 1,063.70 1.697.22 10.835.18
Other firancial assets 343.73 - 314,06 322.74 332 B1.81 - 23.89 1,084.55
Financtal llabilittes
Payables 336,22 #63.34 337.03 39.55 29109 - - - 1,667.23
Debt sceurlties - 298,41 $66.45 329.90 15,450.30 3,762.90 . v 18,407.95
Borrowings {ather thaa debl sceoritias) 323870 669.00 1,553.20 2,790.70 5,483.90 1207140 B26.40 . 26,633.30
Lease liabHities 6.29 6.29 6.31 19.30 38.58 102.01 8552 4165 316,75
Other financtal abliities 7540 112,26 38135 b . 52.89 . - 283.98
March 35, 2022 upto 1 month] Cver Imaenth Over2 Over 3 Over 6 months | Over 1year to] Over3 years | OverS years Total

o 2month | monthsto3 | months to 6 to 1 year 3years ta 5 years

manths. manths,

Financlel assets
Cash and cash eauivslents 5,533.27 1LU00.00 - - - - - - ©,533.27
Bank balsnce other than Cash and cash equivalents - - 23.00 266,20 5.25 . - - 294,45
Trade recalvables 57.07 - - - - - . - 57.67
Loans 6,740.85 4,372.93 4,640.01 9,885.18 10,992.12 19,405.33 3,795.16 1,118.45 60,951.03
Investments 6,064.84 .77 1,498.67 141.83 235,50 176929 1,295.73 4,122.44 15,100.14
Other financlal assets 1,187.67 0.45 208.59 sz 7420 . . 2855 1,608.08
Financlal Nabfilties .
Payables 47414 229.76 20.45 33.06 306.55 70.37 - . 1,13433
Debt securities . W12 143,32 390.82 383244 16,445.46 - - 21,094.18
Borrowings {other than debt secueities) 1A8.82 138.73 489.51 972.76 1,897.40 4,958.11 1,194,70 - 9,840.03
Lease Habfiities 4.36 5.1 6.08 18.24 36,29 1172.96 95.76 90.34 37474
Ollwer finantial fialiilities 644 1I7.RZ 38,61 - - . . - 162.87

8) Credit etk
© Credit rlsk arises from the potentlal that an obligor is elther umwilling to perform on an abfigation or its ability to perform such obtigation is Impaired resulting in econamic 1oss ta the Company. The
Company's eredi 1isk t ise fred into following rmalt components:
- Sentor managemet's oversight
- Qrganitational struclute
- Systems and procedures for Identification, acceptance, s g and ¢

risks,

1tis the overall responsibility of the Company's sentor management ta approve the Campany’s credit 1isk steategy and fending palicies relating to credit risk and its manogement. The pollctes are
based on the Company’s averall business steategy and the same is reviewnd every quarter by the senfor management,

To raaintaln credit discipiloe and 10 ehunclate ctadit risk management and contro! process there [ a separate sk mansgement di of loan arlgl funciian, The risk
management depantment performs the function of ceedit polley formulation, credit limit setting, g of credit s/ ang teview fmanitoring of d

The carrying amount of financial assets reprasants the maximum credit exposure,




2" Floor, 51-52, Sector-18,
SINI Dhawal‘l & CO LLP Phase IV, Udyog Viﬁ:rt Gurugram,
Haryana 122016, India
Tel: +91 124 481 4444

Chartered Accountants
Independent Auditor’s Report

To the Members of
DMI FINANCE PRIVATE LIMITED

Report on the audit of the consolidated financial statements
Opinion

We have audited the accompanying consolidated financial statements of DMI FINANCE
PRIVATE LIMITED (“the Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”) and its associate, which comprise the
consolidated balance sheet as at 31 March, 2023, and the consolidated statement of profit
and loss (including other comprehensive income), the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies (“the
consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, and based on the consideration of reports of other auditors on separate financial
statements of the subsidiaries and associate referred to in the Other matters section below,
the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principles generally accepted in India, of their consolidated state of affairs of the
Group and its associate as at 31 March 2023, of consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the consolidated financial statements section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘the ICAI") together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained and the audit evidence obtained by other
auditors in terms of their reports referred to in sub-para (a) and (b) of the Other matters
paragraph below is sufficient and appropriate to provide a basis for our opinion.

SUA '*“' hawan & CO LLP Is registered with limited liability with identification number AAH-1125 and its registered office is 108, Mercantile House, 15 Kasturba Gandhi Marg
New Delhi 110001, India



Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below to be the key audit matters

to be communicated in our report.:

Key audit matters

How our audit addressed the key audit
matters

(a) Impairment of financial assets as at balance sheet date (expected credit losses)

Ind AS 109 requires the Group to provide for
impairment of its loan receivables
(designated at amortised cost and fair value
through other comprehensive income) using
the expected credit loss (ECL) approach.
ECL involves an estimation of probability
weighted loss on financial instruments over
their life, considering reasonable and
supportable information about past events,
current conditions, and forecasts of future
economic conditions which could impact the
credit quality of the Group’s loans and
advances. In the process, a significant
degree of judgement has been applied by
the Management for:

- Staging of loans i.e., classification in
‘significant increase in credit risk’ (‘SICR’)
and ‘default’ categories;

- Estimation of behavioural life;

- Determining macro-economic factors
impacting credit quality of receivables;

- Estimation of losses for loan products with
no/ minimal historical defaults

Read and assessed the Group’s accounting
policies for impairment of financial assets
and their compliance with Ind AS 109 and
the governance framework approved by the
Board of Directors pursuant to Reserve Bank
of India guidelines.

Evaluated the reasonableness of the
Management estimates by understanding
the process of ECL estimation and related
assumptions and tested the controls around
data extraction and validation.

Assessed the criteria for staging of loans
based on their past due status to check
compliance with requirement of Ind AS 109.
Tested a sample of performing (stage 1)
loans to assess whether any SICR or loss
indicators were present requiring them to be
classified under higher stages.

Assessed the additional considerations
applied by the Management for staging of
loans as SICR or default categories in view
of Group’s policy on one-time restructuring.

Tested the ECL model, including
assumptions and underlying computation.
Assessed the floor/ minimum rates of
provisioning applied by the Group for loan
products with inadequate historical defaults.

Tested assumptions wused by the
Management in determining the overlay.
Assessed disclosures included in the

consolidated financial statements in respect
of expected credit losses.




(b) IT and system controls

Financial accounting and reporting
processes, especially in the financial
services sector, are fundamentally reliant on
IT systems and IT controls to process
significant transaction volumes, hence we
identified IT systems and controls over

We tested the design and operating
effectiveness of the Group's IT access
controls over the information systems that
are important to financial reporting and
various interfaces, configuration, and other
identified application controls.

financial reporting as a key audit matter for
the Group.

We tested IT general controls (logical
access, changes management and aspects
of IT operational controls). This included
testing requests for access to systems were
reviewed and authorized.

Automated accounting procedures and IT
environment controls, which include IT
governance, general [T controls over
program development and changes, access
to programs and data and IT operations, are
required to be designed and to operate
effectively to ensure reliable financial
reporting

We tested the Group'’s periodic review of
access rights. We also tested requests of
changes to systems for approval and
authorization. In addition to the above, we
tested the design and operating
effectiveness of certain automated controls
that were considered as key internal controls
over financial reporting.

Information other than the consolidated
thereon

financial statements and auditor's report

e The Holding Company's Board of Directors is responsible for the other information. The
other information comprises the information included in the annual report but does not
include the consolidated financial statements and our auditor's report thereon. These
reports are expected to be made available to us after the date of this auditor's report.

« Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

e In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements, or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

e When we read information included in annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance as required under SA 720 'The Auditors responsibilities relating to other
information’.

Management’s responsibility for the consolidated financial statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation
of these consolidated financial statements in term of the requirements of the Act, that give a
true and fair view of the consolidated financial position, consolidated financial performance




principles generally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. The respective Board of Directors of the companies included in
the Group and of its associate are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group
and its associate and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associates are responsible for assessing the ability
of the Group and of its associates to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate
are responsible for overseeing the financial reporting process of the Group and of its
associate.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Group has adequate




« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its associate to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group and
its associate to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities within the Group and its associate to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company of which we
are the independent auditors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

* relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other matters

_—2) We did not audit the financial statements of three subsidiaries, whose financial statements
Neflect total assets (after eliminating intra-group transactions) of Rs. 686.71 millions as at

N\ March, 2023, total revenues (after eliminating intra-group transactions) of Rs. 87.43



millions, net loss after tax of Rs. 24.10 millions, total comprehensive loss of Rs. 24.55
millions, and net cash outflow of Rs. 225.02 millions for the year ended on that date, as
considered in the consolidated financial statements. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, and our report in terms of sub-
section (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is
based solely on the reports of the other auditors.

b) The consolidated financial statements also include the Group’s share of net loss after tax

of Rs. 54.67 millions for the year ended 31 March 2023 and total comprehensive loss of
Rs. 54.67 millions for the year ended 31 March 2023, as considered in the consolidated
financial statements, in respect of one associate, whose financial statements have not been
audited by us. These financial statements are unaudited and have been furnished to us by
the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of this associate, and our report
in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid
associate, is based solely on such unaudited financial statements. In our opinion and
according to the information and explanations given to us by the Management, these
financial statements are not material to the Group.

Our opinion on the consolidated financial statements above, and our report on Other legal and
regulatory requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of other auditors and the financial statements
certified by the Management.

Report on other legal and regulatory requirements

1.

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s
Report) Order, 2020 (“the Order”) issued by Central Government in terms of Section
143(11) of the Act, to be included in Auditor's report, according to the information and
explanations given to us, and based on the audit report issued by us for the Holding
Company and based on our consideration of the audit reports issued by respective auditors
of the three subsidiaries included in consolidated financial statements, we report that there
are no qualifications or adverse remarks in these reports.

The share of net loss of following associate company has been consolidated on the basis
of unaudited financial statements, accordingly no audit report is available:

S. Name CIN Holding Company / Subsidiary /
No. Associate
1 DMI Alternatives | U74999DL2016PTC305804 | Associate
Private Limited

2. As required by Section 143(3) of the Act based on our audit and on the consideration of
reports of other auditors on separate financial statements and the other financial information
of subsidiaries, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable,
that:




(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

(c) The consolidated balance sheet, the consolidated statement of profit and loss (including
other comprehensive income), and the consolidated statement of cash flows and
consolidated statement of changes in equity dealt with by this report are in agreement with
the relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding
Company as on 31 March, 2023 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiaries incorporated in India,
none of the directors of the Group companies incorporated in India is disqualified as on 31
March, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

(h) With respect to the adequacy of internal financial controls with reference to financial
statements of the Group incorporated in India and the operating effectiveness of such
controls, refer to our separate report in ‘Annexure A’.

(i) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us and based on the reports of statutory auditors of its subsidiary companies incorporated
in India which were not audited by us, the Holding Company and its subsidiary companies
being private companies, Section 197 of the Act related to the managerial remuneration is
not applicable.

(j) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financial statements as
also the other financial information of the subsidiaries, as noted in the ‘Other matter’
paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group— Refer Note 46 to the consolidated financial
statements.

i. The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.




There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company and its subsidiaries incorporated in India.

(a) The respective managements of the Holding Company and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited under
the Act, have represented to us and the other auditors of such subsidiaries that, to the
best of their knowledge and belief, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by
the Holding Company or any such subsidiaries to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Holding Company or any of such subsidiaries (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The respective managements of the Holding Company and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited under
the Act, have represented to us and the other auditors of such subsidiaries that, to the
best of their knowledge and belief, no funds have been received by the Holding
Company or any of such subsidiaries from any persons or entities, including foreign
entities (*Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Holding Company or any of such subsidiaries shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us and that performed by the auditors of
the subsidiaries which are companies incorporated in India whose financial statements
have been audited under the Act, nothing has come to our or other auditors’ notice that
has caused us or other auditors to believe that the representations under sub-clause (i)
and (ii) of Rule 11(e) contain any material misstatement.

The Holding Company and its subsidiaries have not declared or paid any dividend during
the year and have not proposed final dividend for the year.




vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, as amended is
applicable for the Holding Company and its subsidiaries, which are companies
incorporated in India, only w.e.f. 1 April 2023, therefore, reporting under Rule 11(g) of
the Companies (Audit and Auditors) Rules, 2014, as amended, is not applicable.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

o

Vinesh Jain

Partner

Membership No.: 087701
UDIN: 23087701BGWNIL8494

Place: Gurugram
Date: 22 May 2023



Annexure A

Independent Auditor’s report on the Internal Financial Controls with reference to
financial statements under Clause (i) of sub-section 3 of section 143 of the Companies
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the company as of and
for the year ended 31 March, 2023, we have audited the internal financial controls with
reference to financial statements of DMI FINANCE PRIVATE LIMITED (hereinafter referred
to as the “Holding Company”) and its subsidiaries and its associate, which are companies
incorporated in India, as of that date.

Management's responsibility for internal financial controls

The respective Board of Directors of the Holding Company, its subsidiaries and its associate
which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the company’s business, including adherence to the respective company’s policies, the
safeguarding of the company'’s assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
financial statements of the Holding Company, its subsidiaries and its associate as aforesaid,
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the
Institute of Chartered Accountants of India (“the ICAI") and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by the ICAIl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The




procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other matter paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system with reference to financial statements of the Holding Company, its subsidiaries
and its associate as aforesaid.

Meaning of internal financial controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of internal financial controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiaries, which are companies incorporated
in India, have, in all material respects, adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.




Other Matters

Audit Report of three subsidiaries does not include report on the internal financial controls with
reference to financial statements under clause (i) of sub-section 3 of Section 143 of the Act
(‘the Report on internal financial controls’), since in their opinion, the said report on interna
financial controls is not applicable to these companies under MCA notification no. GSR
583(E) dates 13 June 2017, read with corrigendum dated 13 July 2017 on reporting on internal
financial controls over financial reporting. Our report on internal financial controls with
reference to financial statements in respect of these subsidiaries and associate are based on
management assessment of the internal control over financial reporting as furnished by the
management.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm's Registration No.:000050N/N500045

Vinesh Jain

Membership No.: 087701
UDIN: 23087701BGWNIL8494

Place: Gurugram
Date: 22 May 2023




DK Fingnze Private Umited
Consolidated Balance Sheet 38 at Mareh 33,2023
{AR Amount in Rs. tn milfens, uniess otherwlse stated}

Rotes As atMarch 31, 2023 As at March 31, 2022
ASSETS E
Financial assats
Cath and cash equivalerits 4 5,639.76 6,829.64
Bank balance other Lhan cash and cash eguivatents 5 570.25 294.66
Trate recclvables 1] 31209 §1.03
losng 7 £67,344.47 &6,803.35
mvesiments 8 8,336.80 10,289.57
Oeher finantlal assets ] 1,090.00 151008
Totol finzncinl assers 83,152.37 65,886.13
Nen-Fnandial assets
Current tax assets 10 13876 29613
Deferred tax assets (ney) it 1,219.4% 880,14
Propenty, plant and equipment 12 143.00 104,64
Capital wark in progress 1) . 3.27
Goodwill 1 253,53 | 25353
Intangible assats under development 13 (b} 8,78 .
Right of use assets 15 186.35 234.95
Gthér Intangibla assots 15 21.56 3141
Other non- financial assets 1r 245.76 204.91
Total non-finaneal gesets ’ 2,291.33 2,028.98
Assets held for sale i 75.00 14388
TOTAL ASSETS 85,513.70 £8,058.99
[IABILITIES AND £QuaEy
UABFLITIES
Financlak liahilitlas
Payables
2] Tate payables 19
() total eststanding dues of micrd ang smali enterprises 857 54.79
{11} tora! outstanding dues of creditors other than micro nd 116575 697,23
smail enterprisas
B) Othes payabies
{i] total outstanding dues of micro and small enterprises - :
(i1} tetal outstanding dues of creditars other than micro and 52508 379.97
small eaterprises
Debt securitics 20 1683701 1B,552.27
Borrowings (other than deht securitios) 21 23,889.34 8.888.07
Lease fiabliitles 2z 24229 27636
Other finandlal Babilities 23 28398 15287
Totsl financial Babilities 4285330 29,3151.45
Non financiaf fiabifHes .
Provisions . 24 231 £6.60
Gther non-financis! liablites 3 26175 30351
Total non-financla fabllities 364,10 15041
EQUITY
Enuity share tapiial 26 6,567.75 £,567.00
Other equifty 27 35,607.50 32,1712
Equlty attributable te equity shareholders of the tompany 42,175.65 368,688.29
Nern Controlling Inferest 28 25.65 913
TOTALLIABILITIES AND EQUITY 85,513.70 58,058.99

See accempanying nttes Jorming part of the consofic d financlal statemen

Interms of our report attached

For §.N. Dhawan & CO (LP For nedd on behalf of the Bosrd of Dicectors of
Firm Registration No. O000SON/N500045 : PMI Flatnce Private Limhed

Chartered Accountants CINUSS929D 1 DOBPTC 182740
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DM Finance Privato timited
Consolidated Statement of profit and Joss for tha yaar endoif Mareh 31, 2023
1Al Amssunt in Rs. tn millions, unless otherwlse stated)

For the yeir ended For the yoar ended

Hotes fnarch 31,7073 Mareh 31, 2092
Reveatio froms opefations
Intereit lncoms 29 15,370.405 183741
Fués cad commisdonincome 30 285,41 23525
Met gairion fair value changes 3% 159.05 563,40
Toul revenue from opertions 1643452 5,036.06
Other income 32 18599 163.05
Yotal income - 1652042 5195.11
Expenses
Finante easts - 33 3,018.65 191653
Feesand comemissian expente 34 135733 §77.01
Impairmnent on financial instruments 35 401226 3JA11.53
Employee benefits expense 3& 1,281.6% B5G,77
Depract itation and impale 37 108.9% 99.43
Other exponsas 36 2,516,955 1428.24
Total expenses . 32,195.456 B393.90
Profit botare share of profit of assoclate snd tax 437195 BOS.ZE
Tax expense/ {credit):
{1) Corrent kax 49 1,523.02 67615
{2) Deferred pax 48 (397.92) {45755}
income tax expanse 1,125.10 21?-51
Netprofiz for the'vear g 3,199.86 386.50
Transfer to Non Conroffing tnterast - 3
Add: Share of [Loss} of assoriate {54.67) 13.57)
et Frofit atter Taxes and sBarc of [Loss) of assaciate 3,145.1% 543,03
Othér compmhz‘n’siva scome
a} lkesss thatwilf ot be seclassified to profit ar loss
() Re-medsurement gatis on gratuity 493 130
() Nezgainfloss o feir value of aquityInstruments through w272 S 83783
other comprehensive Income: |
Income tax relating 15 sbave §58.56) 21113)
Subtatal {a) 3 174.09 §27.70
b} tcems that wilk be reclassHled to prafit or lass
{1} Gain on Fair Value thanges - 57
Incomme tx refating to abave item - {0.14)
Subtoml (b) : B 043
Other comprehensive licome 17400 2832
Total eoraprehenshve Incorie for the year : - 331338 L2115
Profit fos the year atdbutabis fo
- Ownets of the Company : 3,147.87 SR3 G
<= Nan Contsolling Intérest [2.48) -
Gther comprehesistva heome for the year atubutoble to :
- wners of the Company 17409 52812
- Non Contrelfing interest B - ‘-
Tolal comprehensiva income for the year attibomable to .
= Owners of the Company 332176 1,21115
- ton Controfiing Intarest : {2.08) -
Eamings per equity share fface value of s, 19 per share) -39
Basic [Rs.) 48T 0.83
Diluted {RS 4.80 Q81
See sccompanying notas forming part of the tonsolidated financlal tlatemest,
1 terens of our report attached
For SN, Dhawan & COLP ; . For #nd on bohalf of the Board of Directors of
Firm Reglstration Nb., DOOOSON/NS00045 Dl Flnance Privata Limited

Chastered Accountonts CIN; UB5920DLZ00BPTC182749
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- D) Fnanes Privats Umited
Lxpress Building, 3rd Floar, Dahadur Shah Zefar aarp, New Del-116002
CIN - UG5529DL200APTEIR2TAS
Statemeat of Consolldsted Cash Flows for the year ended March 33, 2033
(AJL Amoaznt in AL I8 miblens, unless olhenwhn statad)

Yene anded Yeur ented
arch 31,2013 March 31, 200X
A Oorhilow from opeesting artiviies:
Profit bafore tax 4,324,598 805.21
Adjuptments for
Depreclatton and amemitation 10851 9943
Ret g2in on falevatkes changss {§39.05) {953.40}
Irtpatment on fnanctal instruments 4,012,270 341153
Inlerert expenss for loasing nrrangements 26.33 Lt
Effective latesert mate ndjustment for Maanekal instruments 75.08 pra/1
Asvet feld fof salo wiltten sl 69.47 4597
Diidend sncome (339 -
Sharw of prafs of assoclates {54.60) .
Emplovee steck ontienfshaza warrant expenin 26041 78.03
Openaling prafit betore working espital changes 8,510.99 BA07.01
Thanges in warking ceahial
(Inereatel In finknclal and other sasets [26,682.52) {16445.223
Increasn fa Neancial 2ad other Rabilater £43.00 #20.09
Decrease in non Rnancial asgets {45.14) {gr.28)
Incseasa in non financlal fnbiFties 1e.97 55.84
Tota! of changea In working eapite (3095783 {12,025.70}
Dlrett taxet pald fnet ol refunds) 1,425,623 fraseij
et cash How generated from / fused I} operating octhddes £ {15,505.33) {15.259.80}
8 Cushfaw frominvesting activigtes:
inflowt [ovtflow] o aecoum of 1
Purchara of Property, phant and tquipmeant {74.14) {68.88)
Uncleding caplial workdnrrogressi/ | bl
erseis
Putehase of investment {76,531.65) 56571
Sake of nvestment THIII0 -
Dividtnd income 3¢ N
Mavement of fised depasits {net) {21533} {745y
Het cash flow from / lused [5) Investing actvities {8} 2,619.16 5,455.38
€ Cushfaw from fisencing axtivittes:
Proceed from Loty of cquity shares {intluding share premivm) 487 23062
Aeeelet of wplient maney o4 share wamant 0.7 -
Prozeeds from borrawtegs (other than Sebt socuritiest 33555718 8,67178
Repagmnent of borrowings [othes thon debt seouritias) {15,888.20} {Lo7a08
Pedeeeds fram Aot securitles 1,500.80 -
Repaymeat of dest securdes {3.215.18! >
Leaza payments {70.57] [srasy
Het eash flow gearrated from Snancing sedvities (¢ 13,806.35 10,058.22
Het i I~ cazh and teah equival Bt} {3,123.38) 4,150.30
Cashand cash equivalenis a1 at tha beginningof the yesr 532068 25333
Cash verd 211h equivalents on the dale of soqui {athe substdlary - 552
Cash and cash equivalents of the end of the year 5.633.75 £50.64
Motrs:
5o f 2ath and coph A5 3 March 31 3033 At o1 March 35, 3633
e e DS TN 30 VLS
Cash on hand s 0a%
Balance with banks
- baliinea In current secountz and ovendrafk oecousits 585965 551354
deputity with original maturity ol less tkan 3 mantht = 1go0ca
TYaral cesh 2rid oaih equlvaients 359876 £830.cx

2} Sttemem of Cash flows has been prepared under Indirect mathos 38 361 6 n the IND A5 7 “Statement of Cash Rows™,

3} For disclonire of frvesting and finnncing aethitfes that da pot requits the via of cash sad cash oquivalénty, refez note A7

See accampanylng noles forming part of the eonsalidated finanziat fatement,

Interms of our repon snached

For S.1, Ghiwan & €0 Lir #orand oa behull of the Board af Dlrecines of
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DM Finance Private Uimlted
Notes to the Consolidated Financial Statements

Corporate Information
DAl Financs Private Himited is a Private Limited Company {"The Company” or "The Holding Company”} and incarporaled under the provisions of the Companies Act, 2013 having Corporate Identilicaticn
Nember fs [CIN} US5229DL2G08PTC182749 on September 02, 2008.

The Company is engaged in lending activities a5 Non-Banking Finance Company (NBFC} repufated by the Peserve Bark of India ['R8YF). The Company had obtained its licence fram Resetve Bamk of India
{RB} 1o operste as Non depostt Accepling Mo Banking  Fimancial  Company  {NBFC-MD} on  January 05, 2008 vide reghtration Mo,  RAI  N-14.03176.
The Helding company together with it subsidiaries listed tn Rote 2{e){if] are hereinalter colfectively referred to 25 'the Groug'. Information on subsidiarfes included in consolidated financial statements
i givenin Note 2[clfii}

The registered office of the Company #5 Iscated at Express Building, Ird Floor 2-10, Bahadur Shah Zafar Marg New Delhi
These financiat statements were authorised for issve In accordance with 3 resolutfon of the Board of Directors on 22 May, 2623,
Basis of preparation of financlal Statements

a}  Statement of compliance
The consolidated financial statemnents comply in alt material aspects with Indlan Accounting Standards {'tnd AS' or ‘the Accounting Standards') notified under Section 133 of the Companies Act,
2043 [the Act) {Companies {indian Accounting Standards) Rules, 2015) and cther refevant previsions of the Act.

A amount disclosed in the consolidated financial statements and notes have been rounded off to the nearest Rupees millions as per the requirements of Schedule B, unless otherwise stated.

b} Basls of preparation ang presentation
The consulidated financial statements have been prepared In accordance with Indian Accounting Standards (ind AS) as per the Compantes {indian Accounting Standards) Roles , 2015 as amended
from time to time and notified under section 133 of Companfes Act, 2013 (the actl along with other relevant provisions of the Act and Lhe faster Direction - Non-Banking-Financiat Company
Systemically Important Non-Deposit taking Company and depasit faking company {Reserve bank) Qirections, 2016 ["the NBFC Master Directions’} as smended issved by 881 The financial
statements have been prepared on 2 geing concern basis.

The financia! statements are presented in Indian Rupers fiNR} and all values are reunded fa the miltions, excapt when othenwise Indicated.

4] Basls of measurement
The consolidated fmancial staternents have been prepared on an accrual badls 25 a going concern and under the histerical cost convention excepl for the assets and Tabilities measured at fair
value as follows:

certaln financial assets and Fabililics and contingant consideration is measured at fatr value;

assets held for sale - measured at fair value less cost to sell;

deflined benefit plans ~ plan assels measured at fair valye; and

share-bascd payments — measurcd at fair vatue.

d of financlal
The Group presents its balance sheet In order of kiquidity. Financial assets and finoncial abilities are generally reportad gross in the balance sheet. They ere only offset and reported net when, In
addition 1o having an unconditional fegally enforceable right to offset the recognised amounts without being contingent an a fulure puent, the parties alio intend to settle on a net basis in all of
the following circemstances:

*» The normal course of busiress
= The event of default
= The event of insolvency or bankruptey of the Company andfor its counlerparties.
ey  Principles of Consolidation
{i} Subskdiaries
The Company tontrols an entity when the Company is exposed to, or has rights to, variabie returns fram its involvement with the entity and has the ability to affect thase retuens through its
power over the entity. Subsidiaries are fufly consolidated from the date an which control Is transferred to the Company and ceases to be consolidated when the Company lases control of the
bsidiary. Fully tidated means ition of like {tems of assets, fabilitfes, equity, income and expense. Thereafter the portion of net profit oz foss and equity is segregaled between the
Company' share and share of non-controlling stakehalders,

Inter-company transactions. balances and unrealised galns on transactions between the Group companies are clirinzled. Unitesiised losses are also eliminated i there {s a profit on uftimata ssle
of goods. When necessary, amaounts reported by subsidiaries have been adjusted to conform to the Sroup’s actounting policies.

(if) Investrnent in Azsociates

Associates include afl entities where the Company has the power 10 exercise a significant influence. Significant inflluence is the power to participate in the financiaf and operating policy dechions of
the investee but i nal control or joint contral of those palicies

The Company' investment fn assocfates are accounted gsing the equity method. Goodwill relating to associate is induded in the carrying value of the investments and is not tested far
irnpairment separately. Under equity method of accaunting, the investments are inilisliy recorded at cost

and adjosted thereafler to recognica the Company' share of post-acquisition profit and lnss, and the Company' share of sther comprehensive income, Dividend received from associates are
recognised as a reduction in the carrying amount of the investments. Unrealised gains on transactions between the Company and its assostate are eliminated to the extent of the Company'
interestin these entities. Unrealised losses are also ellminated If there is a profit on ultimate sabe of gosds.

Ateach reporting date, the Company determines whether tlere is objective evidence that the investment in the associate is impalred. if there [s such svidence, the carrying amount is tested for
impairment by comparing its recoverable amount [higher of value in use and fair value fess costs to sell] with its carrying
amount and Impairment, if any, is recognised as “Share of profit/{loss) in Associates’ In the consolidated statement of profit and lass.

fii) The consolidated financial slatements include results of the lollowing subsidiaries and assotiate of the Holding Company, tonsalidated in actordante with tnd AS 110 *Consalidated Financfal

Slaterments’.
fame of the Company Country of Incoporation Propartior of pwnershiz as at reporting date Consolidgated as
DM} Capitaf Private Limited Fndia 106% Subsidiary
OMI Management Private Himited india 100% Subsidiary
BMI Alermatives Private Limited fndia 3% Associate
Apprit Technolegies Private Limited Enctia 94.06% Subsidiary
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DM Finance Private Limited

Netes to the lidates Fi lat Stat ]
Sumnmary of significant accountiag policies
Use of esti) i and
The preparation of {idated financial sin ity with the ind AS requires the to make jt i and assumptions that affect the reported amounts of

revemies, expenses, assets and lobilities and the accompanying disclosure and Lhe disciosure of contingent llobilities, at the end of the reporting year. Estimates and underlying assumptions are
reviewed on an angolng basis. Revisfons fo accounting estimates are recognized in the year in which the estimates are revised. Although these estimates are based on the management's best
knowledge of Current events and actions, uncertalnty abaut Ihese assumptions and estimates couid result in the avtcomes requiring a materiat adjusiment to the carrying amounts of assets or
liebililies in future years,

In leular, infl ion 2bout signifi areas of estimation, uncerlainty and critfcat judgments in applying accounting policies that have the mest significant effacts on the amounts recegnired
inthe financial statemrents is included in the lolfowing notes:

i, Business Model Assessment

Llassification and measurement of linancial assets depends on the results of the Sclely Payments of Principle and Interest ["$PPI] and the business model test. The Groug determines the
business mode] at 3 level that reflects how Group's finandial assels are managed together to achieve 2 particular business objective. This assessment includes judgement rellecting all relevant
evidence including how the aerformance of the assets is evaluated and Lheir performance measured, the sisks thal aflect the pariormance of the assets and how these are managed and how
the managers of the assets are evaluated. The Group monitors financial assets measured at amoertised cost ot fair value through other comprehensive Incotne that are derecognised prior to
theis maturity to undersiang the reason for their disposal and whether the reasons are consistent with the objective of the business for which the asset was held. Monitaring is part of the
Group's continuous assessment of whether the business model for which the remafing financial assels are held continues te be 2ppropriate 2nd if it is not appropriate whelher there lias
been a change in business maoded and so a prospective change to the dassificalion of those assels.

il.  Impairment of financial assets
Judgment [s required by management in the estimation of the amount and timing of future cash flows when determining an impairment allowance for loans and advances. In estimating these
cash Hiows, the Group makes judgments about the baizower’s financial situatlon. These estimates are based on assumptions about a number of factors such as eredit qualily, level of arrears
ete. and actual resulls may differ, resolling in future changes to the impairment allowance.

i, Share-based payments
Estimating fair value for share-based pagment transactions requires d ination of the most approprizte valuation model, which i5 dependent on the terms and conditions of the grant.
This estimate also requires determination of the most appropriate inputs to the vaiuation model including the expected lile of the share option, volatility and dividend yield ang making

assumplions aboul them.

.  Fairvalue measurement of financial instruments
The [alr value of financial instruments is the price that wauld be recelved to sell an asset or paid to transfer a liabflity in an orderly transaction in the ptinciple far most advanlageous} market
al the measurement date under current market conditions [i.e. the exit price} regardiess of whether that price is directiy observable or estimeted using another valuation technique. When
the {zir values of financlal assets and financial Hiabilities recorded in the balance sheel cannet be measvured based on quoted prices in aclive markets, their fair value is measured using
valuation techpiques incleding the Discounted Cash Flow ["UCF') model. The inputs to these modefs are taken from observable markets where passible, but where 1his is not feasible, a
degree al judgement is sequired in biishing fair values. hud Include considerations of inputs such as liquidity risk, credit risk and volatifity. Changes in assumplions abaut these
factors coufd affect the reported fair value of financal instruments.

v.  Effective interest Rate ('£IR’) method
The Company’s Eif methodolegy, recognises Interest income / expense using a rate of return that represents Lhe best estimate of 3 constant rate of return over the experted behavioral iife
of inars given [ taken and recognises the eflect of potentially differcat intetrest rates at varions stages and other characteristics of the product life cycle (induding prepayments and penalty
interest and chargeas).

This estimation, by nature, requires an efement of judgement regarding the expected behavior and lile~cycle of the instruments, as well expected changes to India‘s base r2te and ather fee
ircomefexnense that ase inteeral parts of Lhe instrument,

vi. Defined employee benefil 2scets and liabffities
The cost of the defined benefit gratuily plan and other past-employment benefits and the present value of the pratuity obligation are determined using zctuarial valuations. An actuariat
vatuation invelves taking vatious assumptions that may differ from actual developments in the Tuture. These include the delermination of the discount rate, future salary increases and
mortality rates. Due to the complexities invelved in the valuatfon and its long-term nature, @ defined benefit obligation is highly sensitive to changes in these assumptions. All assumplians are
reviewed at each reporting date.

Cash and cash equivaleats
For the purpese of presentation In the statement of cash llows, cash and tash equivalenis includes cash on hand, deposits held at call with Timancial institutions, other short-term, highty liquid

with eriginal ities of three months or less that are readily convertible to known amounls of <ash and which are subject to an insignificant risk of changes in value. In the
consolidated balance sheet, any bank overdrafis, if applicable are intluded as a component of borrowings.

Revenue recognition

i.  Interest income
Interest income is 1ecorded wsing the effective interest rate [EIR') method far all financiat instruments measured at amortised cost, debt instruments measured at fair value Lhrough other
comprehensive income {'FYOCI) and debt instruments designated at (ak value through prolit and foss ['FVPTLY).

The EIR {and therefore, the amartised cast of the assets] s the rate that exaclly discounts the estimated future cash payments or receipts over the expected iife of the finandist instruinenl or
a shorter year, where appropriate, te the gross carrying amount of the financial asset. The calculation of the effective interest rate takes Inlo account all contractiral terms of the financial
instrament {fer example, prapayment options) and includes transaction costs and fees that are an inlegral part of the contract but not future credit losses. Transaction costs Include
incrementat costs that arc directly attributable to the acquisition of financial asseb.

if expectations regarding the cash flows on the finznelal asset are revised for reasons other than credil risk, the adjustment fs recorded as a positive or negative adjustment to the carrying
amount of the asset in the halance sheel with an increase ot reduction in interest income. The adjustment is subsequently amortised through Interest income in the Statement of profit and
loss.

The Group calculates Inlerest incama by applying the EH to the gross carrying amount of financial assels, other than credit-impaired assets under slage 3. When 3 financial 25set becomes
wedit-impaired and is, thezefore, regarded as ‘Stage 3', the Company calculates the interest to the exlant recoverabte. If the financial assets cures and is no fonger credit-impaired, the

#. Income other than iatetest
Rewvenue {ather than for those ilems 1o which Ind AS 109 Financial Instruments are applicable) is measured at fair value of Lhe consideralion received or recelvable. ind AS 115 - "Revenue
ing for revenue arising from contracts with custamers and supersedes current revenus recognition guidance

from contracts with customers” outlines a single comp ive model af
founsd within lnd AS,
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DAl Finance Private Limited
Notes ta the Consolidated Financlal Statements

i Fee and commission income
Ml other financiat charges such as cheque retorn charges, legal charges, coflection charges tic are recognized an receipt basis. Thase charges are treated to ocerue on realization, due the
uncertainty of their reafization,

v Netgainfloss on fair value changes
Ary differences between the fair values of financial assats cassitied as fair value through the profit or foss, held by the Group en the balance sheet date fs recognised as an unreafised
gainffoss. in cases there is a net gain in the apgregatethe same is recognised in “Met gains on fzir value changes” under Revenue from operations and if Lhera s a net lass the same is
discloszd under “Expenses” in the statement of prafit and foss.

v Other tncome
Income on units of mutua! funds is recognized an receipt basis as and when redeemed In cash based an the NAV of zedemption date. The Group also recognises gain on fair value change of
mutuz! fand measured at FYTPL, Al Other income is recognized on accrual basks of accounting principle,

vl Dividend Income
Dividend rcame fs recognized when the Company's right to receive the payment is established, whichi is generally when shareholders approve the dividend

Property, plant and equipment

Property, plant and equipment are stated st acqeisition rost [including incidentat expenses directly attributable 1o bringing tha asset to &5 working condition for its intended use) less accurnulated
depreciation and fmpalrment losses, if any. Cost comprises the purchase price, non-refundable taxes or levies, borrowing costs il capitaliration writeria are met and any attributable cost of bringing
the asset to its working condition fo: its intended use, Subsequent expenditure related to PPE is capitalized only when il is probable that futare economic benafils associzted with these will flow to
the Company and the cost of item can be measured reliably. Other repairs and maintenance ensts are expensed off as and when incurred.

An fitem of property, plant and i and any signili part inilially t iscd bs dar nfscd upon disposal or when ro fulure econamic benefits are expected from its yse or dispasal. Any
gain ot luss arising on de-recognition of the asset {calculated as the dilference between the net disposal proceeds and The carrying amount of the asset] is included in the statement af profit and
Ioss when the asset is darecogrised,

imtanglble Assels

{Hiintangible Assets are recognized only if it Is probable that the future economic benelits that are attrhutable 1o assets will fiow 1a the enterprise and the cost of the assets can be measurad
reliably. Computer yoftware which s not an integral part of the related hardware is classified 2s an inlangible asset. Intanpible assets are measured and recarded at cost and carried at cost less
2ccumulatsd amortization snd accutnulated impairment fosses, il any.

Intanglble assets are amortized an a straight line basis aver the estimated vseful economic Iife as determined by maragement. The amortization period and the amortization method are reviewed
atieast 21 each financial year end. If the expected uselullife of the assetis significantly dilferent from previous estimates, Lhe amortizatian periad is changed accordingly,

Gains or lasses arlsing from derecognilion of an Intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the assel is derecognized.

(i) Goodwill

Goodwill arising on a business combinztion represents the excess of the fair value of considaration over the identifiahle nat asset acouired. Fair valye of consideration represents the ageregala of
the consideration transferred, a reliable estimate of contingent consideration pavable, the amounl of any non-contreliing interest in the acquiree and the fair valye of any previous squity interast
inthe azquiree on the acquisition Jate. Net assets acquired represents the fair value of the identilizole

assets acquired and Kabiities assumed.

For the purpose of impairment testing, goodwill acgquited In 3 business combination is allacated 1o sach of the Cash generating units JCGUs), or groups of CGUs, that is expected to banefit from the
acquisition itself or from the synergies of the combination or both, Each unit ar group of tnits to which the geodwill is allocated represents the lowest level within the extity at which the goodwill
is monitared for internal management purposes.

Goodwill is not amortised but is tested for impairment. pai W reviews afe {ly indertaken annually. The carrying value of the CGL cortaining the

goodwill is compared to the recoverable amount, which s the higher of value In use and the fair value iess costs of disposal, Any impairment is recognised immediately

23 an expense and s not subsequently reversed unless the C5U is dassified as “Asset held for sale” and there Is evidence of reversal. Goodwill is subsequently measured at cost fess amounts
provided for impairment.

Depreclation and amortization

Depreclation

Depreciation on property, plant and equigment's is calculated on writlen down value (WDV] basis. Deprediation is provided based on uselu! life of the assels 2s prescribed in Schedufe 1 to the
Companies Act, 2013 as under:

Panticutars Useful e [years)
furniture and Fixtures 10
Vehide 8
Computer, printers 1
Dffice Equipment 5

teasehold improvements and allied office equipment’s are amortized on 2 straight-ine basis over uselul iz estimated by management.

Sabvage Value of the assels has been taken five parcent of Griginal Cast {except intangible assats) as prescribed in Schedule .

Depreciation on assels acquireds sold during the peried is recognited on a pro-rata basis to the statement of profit and loss from/ upte the date of acquisition sale.

The residyal values, useful lives and methods of depreciation of property, plant and squipment are reviswed at each financial perfod end and adjusted prospectively, if appropriate.

Amortization

The Intangible assels are amerlized on a straight line basis gvar the estimated uselul economic fife. The Group estimates that useful ifa of an intanpitle asset will not exceed five years from the
date when the asset is available for use, If the persuasive ovidence exists to the effect that usefu! s of am infangible asset exceeds five yaars, the Group amortizes the intangible asset over the
best estimate of its useful fife.

Impairment of non-financlat assets

The carrying amount of assets is reviewed al zach balance sheet date if there is any Indication of impairment based on Internalfexlernal factors. An Impairment foss {5 recagnlsed wherever the
carrying amount of an asset axceeds {is recoverable amount. The recoverable amount is the greater of the assets, net selling price and value in use. In assessing value in use, the estimated fulure
cash flows are discounted to their present value zing a pre-tax discount sate Lhal reflects current market assessments of the time value of meney and risks specific to the aszet. In datarmining net
seling price, recent market transactions are taken into accourt, if available. i no such transactions can be Identificd, an appropr luation modsl is used. After impalrment, depreciallon is
provided en Lhe revised carrying amount of the asset over ils remaining wseful life.
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DM Finance Private Limited
Noetes te the Cansolidated Financial Statements

Lleases

i

Company as a lessee:

The Greup's lease asset ctasses primarily consist of leases lor land and buildings. The Group 2ssesses whelher a conlract contains a lease, at inception of a contract, A contearl is, or contains,
2 lease if the contract tonveys Lhe right to coniro! the use of anidentified asset for a period of Wime in exchange for consideration. To assess whether & contrsct conveys the sight to control
the use of an identified asset, the Group assesses whether:

» The contract invoives the use of an identificd asset

* The Group has substantially all the econarnic benefils {rom use of the asset through the period ol the lease and

+ The Grous has the right to direct the use of the asset

Measurement and secognition:

At lease commencement dete, the Group recognises a right-of-use asset and a lease lighility on the balance sheet. The right-of-use assel is measured at cost, which is made up of the Initial
measurement ol the {ease liability, any initial direct costs incurred by the Group, an estimale of any costs 1o dismantle and remove the asset al the end of the Jease, and any iease payments
made in advanca of the lease commencement date {net of any incentives received],

The Group depreciates the right-ot assets oh a strafght-line batis fram the lease rommaencament date to the earlier of the end of the uselul Hfe of the right-of use asset or the end of the
lease term. The Group also assesses the right-of-use asset for impairment when such indicators exist. Al the commencement date, the Group measures the lease lizbility ot the present value
of the lease payments unpaid at that date, discounted using the Interest rate implicit in the lease i Lhal rate is readily available ar the Company's incremental barrawing rate.

Subsaquent to initial measurement, the liabdity wilt be reduced for payments made ard increased for interest. It s remeasured to refiect any reassessment or modification, or if there are
changes in in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of use asset, or profit and loss if the right-of-use asset is
already reduccd to 2ero,

Short term Lease:
$he Group has elecled not ta recognise right of use asset and lease ligbilities for shart term leases of propesty that has lease lerm of less than 12 months, The Graup recagnises iease

pavment associated with these leases as an expense on @ straight-fine basls aver lease term.

Group as a lessar:
As 3 iossar tie Group classifies its leases as either aperating or finance leases, A lease is classified as a finance lease ¥ it iransters substantially all the risks and rewards incidental to

ownceship of Lbe underlying asset, and classilied as an operating lease if it does not.

Provisions
Provisiens are recognised when the Group has a present obligation {legal or constructive) as a result of 3 past event, it is probable that an outfiow of resources embodying economic benefits will

be required to settie the obligatian and a refiable estimate can b2 made of the amount of the obligation. The expense refaling to any provision is preseatad in the statement of profit and loss net
of any reimbursement.pre-tax rate that reflects, when appropriate, the tisks specific to the Hability. When discaunting is used, the increase in the peovision due to the passage of lime is recogaised

as a finance cost.

Centingent labilities and assets

Contingent Habilities
The Group dees not recognize 2 contingent liabikily but discloses its existence in 1he #nancial statements Contingent Liability is disciosed in the case of:

« Apresent obligation arising from past events, when it is not probable that an outflow of resources will not be required to sertie the obligation
« A present obligation arising from past events, when no reliable estimate {5 possibie.
= A possible obligation arising from past events, unless the probability of cutilow of resaurces is remote.

Contingent fiabililies are reviewed at cach balance sheet date.

Conlingent assels
Contingent assets are not recognised. A contingent asset is disciosed, as required by Ind AS 37, where an inflow of ecanomic benedits

is probable.

Employee benefits

I8

pefined contribution plan

Fhe Group pays provident fund contributions to publicly adminktered provident funds as per Jocal regulations. The Group has no further payment
been paid. The cantributions are accounted for as defined contribution plans and the contribulions are recognised as employee benefit expense whon they are due. Hl the cantribution
payable to the scheme far service received before the balance sheel date exceeds the tontribution already paid, the deficit payable 1o the scheme is recognized as a liability after deducking
the contribution already paid, if the contribution afready paid exceeds the contribution due for scrvices received belore the balance sheel date, then excrss is recognized a5 an 2526t to the

b ente the contributions have

extent that the pre-paymenl will fead to, for example, 2 raduction in fulure payment az a cash reflund.

Defined benefit ptan
The plan provides for lump sum payments te employees upon death while in employment or on separation fram employment after serving los ihe stipulated years mentioned under ‘The
Payment of Gratuity Act, 1972, Liabilities with regard to the Graluity Plan are determined by actuarial valuation at each Bafance Sheet dafe using the Projected Unit Credit Method.

Remeasurements, comprising of actuarial gains and iosses, the effect of the 2sset celling, excluding amounts incuded In net Interest on the net defined benelit Habifily and the returs on plan
assets {excluding amounts included in net interest on the net delined benefit liability}, are recagnised immediately in the bafence sheet with a corsespanding debit or credit Lo retained
earnings through OC! In the year in which they occur. Remeasurements are not reclassified to profit or loss in subsequent vears,

Past service costs are recognised in statemant of profit ar loss on the earlier of: The date of the plan amendment or curiailment, and the date that the Group recogniscs related restructuning

costs.
Net interest is calculated by applying the discount rate to the net defined benefit liabifity or asset. The Group recogrises the foliowing changes in the net defined benefit obligalion as an

expense in the statement of profit and loss: Service costs comprising current service casts, past-service costs, galns and iosses on curtalfments and non-routine setilements; and Net interest
expense of income.

Campens2ied absances
Entitiements te annual leave are recopnized when they accrue to the employees. Leave ealitlerrents can be availed while in service of employment subject to restriction en the maximum

numbet of accumulalions. The Group determines the liability for such accuinutated feave entillements on the basis af actusrial valvation carried out by an independent actuary at the Year

end.
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Forelgn currencias

'n preparing the consolidated financia? slatements, transactions in currencies ather than the entity's functional carrency (foreign currencies) are recognised at the rates of exchange mrevailing at
the dates of the transactions. At the end of each reporting period, menelary items denomirated in foreign currencies are retranslated at the rates prevailing at thal date. Non-maonetary items.
earried at fair value that are denominated in foreign eurrencies are retrangiated at the rates prevaifing at the date when the lair value was determined. Norn-monelary items that are measured in

Exchange difierences on monelary items are recognised in profit o7 foss in the period i which thoy arise,

Tanes
Tax expense comprises carront and deferred tay. The income tax eXpense or credit lor the pesiod is the tax payable on the taxabls income of the current period based on the applicable income tax
rates adjusted by changes in deferred tay 3ssets and labilities atiributable to temperary differences and unused tay fosses.

Current tax

Current tax is measured at the amount expected to be paid o the tax authorilies in accordarce with the Income-lax Act, 1961 enacted in India and 1% faws Prevailing in the respective tax
Jjurisdictions where the Group operales. The tax rates and tax laws used 1o compute the amaunt are those thot sre enacted of substantively eracted, ot the reporting date. Curient income rax
relating to ilems recognized directly in cquity i recagnized in equity and not in the statement al prolit and loss.

Defered tax

Ozferred taxes reflect the impact of timing differgnces between taxable incamne ang sccounting incorne ariginating during the current ¥ear and reversa] of timing differences tor the earfier yaars.
Deferred tax Is measured using tha tax rates and the tax laws enacted or substantively enacted at the reparting date. Deferred income tay relating to ftems Fecognized diractly in equity Is
recognized In equity and not in the statement of profit and foss

Deferred tax fabilities are recognized for afl taxzble timing dilferences. Deferred tax a3s5efs are recognized far deductible timing differences only to the extenl that there is ressonable certainty
that sulficient future taable incoma wil be avallable against which such deferred tax assets can be reathred.

At cach reporting dsle, the Group Fe-3ssesss unretognized deferred fax assets, it recoghizes unrecognized deferred tax asset to the extent that it has become reasonably cortain, as the case may
be, that sufficient future taxable fncome will be avaitable Against which such deferred tax assets can be realized,

The carrying amaunt of defarred 1ax assels are raviswed at 2ach reporting date. The Group writes-down the carrving amount of deferrag taK asset to the extent that it is no longer reasonably
certain, that sufficient future taxable income will be svailable against whith deferred tox asset ean be realized. Any such wrile-down is reversed to the extert that it becomes reasenably certain, as

the case may he, that sufficiont future taxable income will be available,

Defeired tax assets and deferred tax fiabilities are offset, if a legally enforcaable right exists 1o set-alf current tax assets against current tax liabilitins ard the deferred Lax assels and deferred
taxes refate to the same tanshle entity and the same tavation avthority,

Eaming per sharg

Baske earnings per share s caiculated by dividing the net profit or loss attrthutable to 2quity shareholders of the pany {alter deducting preference dividends and attributable taxes] by the
weighted average number of equity shares outstanding during the pariod,

Paridy paid equity shares are treated a5 3 fraction of an equity share 1o the extent that they are entitled 1o parlicipate in dividends relative to a fully paid equity share durfng the reporting pericd.
The weiphted average mumber of equity shares outstanding during the period s adjusted lor events such as shared based payments, borus issue, bonus element in 3 tights issue, share split, and
reverse share split {consolidation of shares} that have changed the number of equity shares autstanding, without a corresponding change in resources.

to equity sha rs of lhe groyp and the weighted average number of shares

For the purpase of calenlaling dituted earnings per share, the net profit or loss far the period
ouistanding during the pariod are adjusted for the effects of alf difutive potential equity shares.

Finandal instruments
Afinanciaf instrument is any contract that gives rise to a financial asset of one enlity and a financial hiability or equity instrament of zrother anlity,
. Financial Assets

A

Initlal recognition and measurement
The financial asset is held within a business model with the objective to coflect contractoal cash flows and the contractual terms of the financiat asset give rise on specified dates te cash fows
that sre solely payments of principal and interest [5PPH &n the principal amount outttanding.

Firancial assets, with the sxception of loans and advances to customaers, are inftially recognised on the trade date, i e., the date that the Group becames 2 parly to the contractual provisions
of the instrumenl. Loans and advances to customers are recognised when funds are disbursed, The dassHication of Bnancial Instruments a2t initial recognition depends o their aurpose and
characteristics and the management’s intention when acqiring them,

Accordingly, the Group measures bank balances, koans and 2dvances, trade receivables and other fieancial instruments at amortiied cost.

B.  CassHication and subsequent measurement
The financial asset at amortised costsubsequently measured at amontised cost using efective interest mathod. The amorthsed cost is reduced by fmpairment losses, Interest incame, foreign
exchange gain and losses and impairment are recopnised in statemeant of profit and less. Any g3in and loss on derecognition fs recognised i statement of profit and loss,

far the purpase of subsequent measurement J financial assets sre ciassified in three categories:
* Debtinstrument st amortised cast

¢ Debtinstrument at falr value throvgh other comprehansive frcame (FYTOCH)

* Debtinstrument and cquity instruments at fair value through profit or lossiFurey)




Divil Finance Private timlted
Notes o the C idated F faf St:

Debt Instruments at amortised costs

& debt instrument’ is measured at the amaostised cost if both the (ollowing conditions are met:

« The assat Is held within 2 business mode! whose objective is to hold assets for colfecting contractual cash fows, and

- Conlractual terms of the asset give risa on specilied dates to cash {lows that are solefy payments of principal and interest {sPP1} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amertised cost using the effective Tnterest rate {EIR} method fess impairment. Amortised cast is calculated by
taking into account any discaunt of premium on acquisition and fees of costs that afe 3n Integral part of the EiR The IR amortisation is included in interest income in the statement of pralit
or lose. The Insses arising from impairment are recognised in the statemnent of prafit and loss.

Debt isstruments at FVTOC
A “debt instrument’ s classified as at the FYTOCT if both of the foliowing criteria are met:
« The objective of the business madel is achieved both by coflecting rontractuat cash flows and selfing the financial assels, and

+ The asset’s contractual cash lows represent SPPL
Bebt instruments Included within the FVTOCH categery are measured inllially as well as al each reporling date 3t {afr value, Fair valize movements are recognized in the other comprehensive

income {OCI). However, the Graup recognizes interest income, impairment lasses & reversals and forelgn exchange gain of loss in the profit and loss. On derecognition of the asset,
cumutative gain or loss previousty recognised in OCkis reclassitied from the equity 1@ p&L Interest earned whilst holding FVTOQ debt instrument is reported as interest income using the EIR

method.

Debt instruments at FYTPL
FUTPL i a residoa! categery for debt instruments. Any debt instrument, which dees not maet the criteria for catcgoritation as at amortized cost or as FVIQCL is classified as at FVTPL

in additicn, the Group may etect o designate a debt instrument, which otherwise meets amortized cost of FVTQC] criteria, a5 at FVTPL. However, such election is allowed anly If doing so
reduces oF elimi a t or gnition incansk v {referred to as "accounting rmismatch’l. Debt instruments Included within the FVTFL catepory are measurad at fair value

with all changes recognized inthe P&L.

Business modek: The business model rellects how the Group manages 1the assets in order to generate cash flaws. That is, where the Group's cbjective is solely to collect the contractual cash
flaws from the asscls, the same is measured al amortited cost or where {he Group's objective is to callect both the contractual cash Hlows and cash flows avising from the sale of asscts, the
sarne is measured at fair value through olhet comprehensive income {FYTGCI). 1T neither of these is applicable {e.g. lixancial assels are held for rading purposes), then the financi) assets are
clastified as part of ‘ather’ business model and measured at FVTPL.

SERI; Where the busess modet is to Rold assets o collect contractual cash flows {i.e. reasured at amorized cost) he Gtoup assesses whether the {inancial instruments’ cash {lows
tepresent solefy payments of prineipal and interest [the 5pp) test’). In making this assessment, ke Group constders whether the cantractual cash flaws are consistent with a hasic tending
arrangement Le. inferest incledes anly consideration for the lime value of emoney, credit risk, other basic leading risks and 3 profit margin that is consistent with 3 basic lending arrangement.
Where the contractual terms ntroduce exposure Lo tisk of wvolatility that are inconsistent with a basic lending asrangement, the telated financial assel is ctassified and measured at [air value
through prefit or loss. The arnortized cost, as mentioned abovs, ks computed using the elfective interest rate method,

The fasses arising from impairment are recopnised in the statement of profit and loss.

£. Derecognition

The Group derecognises a $inancial atsel wher the cantractual fights Lo the cash tows from the asset cxpire, of when it transfers the financial asset and substantially all the ricks and rewards
of ownership of the asset to another party. 1f the Group neither transfers nor retains substantially ali the risks and rewards of ewnership and cantinues to contral the transferced asset, the
Group racognises lls retained interest in the assel and an associated liability for smounts it may have Lo pay. If the Group retains substantially 2l the risks and rewards of ownership of 2
transferred financial asset, the Group contirues to recognise the finangial asset and also recognises 3 collateraliszd borrowing for the praceeds received.

On derecognition of 3 financial asset in it< entirety, the dilference between the assel's carrying amourt and the sum of the consideration received and receivable and tha cumutative gain of
{oss that had been recogaised in other comp hensive income and ace 13ted in equity is recognised in profit of loss It such gain or loss would have otherwise been rocognised in profit o
loss o dispesat of that inancial asset.

On derecognition of a financial assel olher than in its entiraty [e.g. when the Graug retaias an option to repurchase part of 3 transferrad asset], the Group allecates the previous carrying
ameunt of the financial asset between the part 1t continues te recognise under cantinuing involvement, and the part it ne ionger recognises on the basis of the relative fair values of those
parts on the date of the tansier. The difference belween the carrying amount shocated 1o the part thal [s no longer recogrised and the sum of the consideration received for the patt no
tonger recognised and any cumulative gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit or loss if such gain or foss would have

otherwise been recognised in profit of 1oss on dispasal of that financiat asset. A cumulative gain or Joss that had been recognised In other comprehensive income is allocated hetween the part
that cantinues to be recagnised and the parl {hat is no longer recognised on the basis of the relative fair values of 1hose parts.

£quity Investments and Mutual funds

Al equily investments n scope of lnd AS 109 are measured 21 fair value, Equity instruments which are held for irading are dlassified as heid at FVIPL for ali other aguity instruments, the
Group may make a0 lirevocabla election to presentin sther comprehensive income subsequent changes in the falr value, The Group makes such cleclion on 3n instrument-by- instrument
basis. The dassification is made on, initial recogrition and s irrevocable

\f the Group decides 1o classify an equity instrument 25 at FYTOC, then afl fair value changes on Lhe instrument, exciuding dividends, are recognized in the OC1. There is no recycling of the
amounts fram OCI to Statement of profit and loss, even on sate of investmen:. However, the Group may transfer the cumutative gain or Joss within equily.
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Financiz! Liabilitles

Initial recogaition and measurement

Froancial kabilities are dassiflied and measvred at amortised cast o FVFPL A financial lizbility is elassified as at FVTPL if it is classiied 25 held-for trading or it Is designated as on initial
recognition. All financial Kabilities ate recognised initially at fair valye and, In the case of Ioans and borrewings and payables, net of directly attributable transaction costs, Other financial
liabllities are subsequently measured 2t amortised cost using the effective interest method. Interest expense are recognised in Statement of profit and lass. Any gain or fess on derecogrition
Is 2lso recognised in Statement of gralit and loss,

The Group’s financiat kabilities include loans, debentures and borrowings including bank svardrafts and trade & other payzbles,

Leans, Cehenlwre and borrowlngs

After initiaf recognition, interest-hearing Ioans and borrowings are subsequently measured at amortised cest using the EIR method. Gains and losses ara recognised In profit or Toss whan the
Dabifities are desecognised 25 well as through the EIR amortissHon process.

Amontised cost is calculated by taking into account any discount or premivm on scquisition and fees or costs that are an integral part of the EIR. The EIR amorisation i incuded as finance
casts inthe Statement of profit and loss.

Financial llasilities subseguently measured at amortfsed cost

Financlal liabilitles that are not held-for-trading and are nat designated 35 at FYTPL are measured at amartised cost at the ent of subsequent accounting periads. The carrying amounts of
financial ifabilities that are subsequently measured al smortlsed cost are determined based nn the effective interest methed. Interest expense that is not capitalised a5 part of costs of an
asset fs included in the 'Finance costs” line item.

The eflective interest method is 3 methad of calculating Lhe amortised cost of a financial liabifity and of allncating interast Expense over the refevant period. The effective interest rate s the
rate that exactly discaunts estimated future cash payments (including 3l fees and points paid or received that form an integral part of the cffective intarast rate, transaction cosls and ather
premiums or discounts) through the expected fife of the financial Hability, er [where appropriate) a sharter peried, ta the net carrying amount on initiat recognition.

financial guarantes contracts
A finantial guarantee contract Is 3 contract that reqitives the issuer to make specified payments to reimhurse the halder for 2 loss ML Incurs because = specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Fmancial guarantee conleacts issued by the Group are initfally measured a1 their fair values and, if not designated as at FUTPL, are subscquently measured at the higher of;

- ths amount of Inss allowance determined in actordance with impalrment reguirements of ind AS 109; and
- thz amount initially recognised fess, when appropriale, the cumutative amount of income recognised.

o itfor: of financiat Habifitl

The Group derccognises financial iiabilities when, and only when, the Group's obligations are discharged, cancelied or have explred, An exchange betwean with a lender of deht instruments
with substantiafly diferent terms is accountad for a5 an extingulshment of the originat financist iiability and the recognition of & rew financial Tiakility, Similarly, a substantial modificalion of
the terms of an axisting fnancial fisbitity fwhether or not attributable to the financial dilficulty of the debtar)is d for as an extingus: of the original financial fiability and the
fecognition of 3 new financial Hability, The difference between the cartylng ameunt of the financiai fisbifity derecognised and the consideration paid and payable is recognised in profit or loss.

R 2tion of # | assets and i
The Group doesn't reclassify its financlal assets subsequent to their initial recogaitien, apart from the exceptional circumstances in which the Group acquires, dirposes of, or tarminates 2
s are never reclassificd.

business line. Financiat lia

Fair value measurement
Fair vahie is the price that wanld be received ta self an agsat or paid to transter a liabflity in an orderly transaction betwean market participants 3t the measuremnent data. The 38 value
measurement is basad on the presymption that the transaction ta sell the assot or transfer tie fisbility takes place either:

In the principal market for the asset or llability, or
In the absence of a principal market, in the mast advantageous market for the 3sset or lizhitity The principal or the most advantageaus market must be accessibla by the Group.

The lalr value of an asset or a Fabllity &5 messured using the assumptions that market participants would use when pricing Lhe asset or Kabifity, assuming that market participants act in their
ceconomic best interest,

A fair vzlue measurement of 2 non-financial asset takes inta account a market participant’s ability 1o generats economic benefits by using the asset in its highest and best use or by saliing it
to another market participant that would use the 2sset in its highest and best use,

The Group uses valuation technigues that are appropriate in the circumstances and For which sulficient data are avaiisble 1o measure fair value, marimising the use of relevant observable
inputs and minimising the use of unob nputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statemants sre <categorised within the fair value hierarchy, described as follows, based an the lowest level
Input that i significant to the fair value meastrement 25 2 whole:

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets of fiabilities.

Level 2 — Valuation tochniques far which the lawest fovel fnput thatis significant to the lakr valie measurement is directly or indirectly chservable.

Level 3 — Valuation lechniques for which the lowest leve! input that is significant lo tha fair valire measursment is unobservable.

For assets and lizbilities that are recagnised in Lhe financial statements o a recurring basis, the Group determines whether transfers have oocarred betwaen lavels in the hierarchy by re-
assessing categorisalion {based on the lpwest levet input that is significant to the fair value measurement as a whofe) at the 2nd of each reporting yoar,
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i, impairment of financial assets

I. Guerview of the impairment principles [‘ECL}
In accordance with Ind AS 163, the Group is required to measure expected credit losses onits financial Instruments designated at amortized cost and fafr vatue through other camprehensive
income. Accordingly, the Group Is required to determine lifetime |osses on [inancial instruments where credit risk has increased significantly since its erigination. For ather instruments, the
Group is required to recognize credit losses over next 12 manth period. The Group has an option to determine such lasses on individual basis of collectively depending upon the nature of
underlying portfolio. The Group has a process to assess credit risk of all exposures at each year end as foliows:

Stage f

These represent exposures where there has not been a significant increase in credit risk since initial recoprition ar Lhat has low cradit risk at the reporting date, The Group has assessed that
il standard exposures {i.e. exposures with ne overdues) and exposure upto 30 day overdues fall under this category. in accordance with Ind AS 189, the Group measures ECLen such wssels
over nexl 12 moaths.

Stage !

Financial instrements that have had a significant increase In credit risk since Inittal recognition are classified under this stage. Based an emgirical evidence, significant increase in credit 7isk is
witnessed aller the overdues on an exposyre exceed for & period mare than 30 days. Accordingly, the Group classilies all exposures with overdues exceeding 39 days at each reporting date
under this Stage. The Group measures liletime ECLon stage il foans.

Slage #l

ki exposures having ovardue balances far a pericd exceeding 90 days are considered to be defaults and are classified under this stage. Accordingly, the Group measuces fifetime fosses on
such exposure. Interest reversie on such contracts is caleulated by applying the effective interest rate to the amortized cost (net of impairment aowance} instead of the gross carrying
amount. The method is similar 1o Stage H assets, with the prabahility of dalauil set at 100%.

When estimating ECL an a coliective basis for 2 group of similar assets, the Group applies the same principles for assessing whether there has been a significant increase in credit risk since
tnitial recognitian.

. The calculation of ECLs
The mechanics of the ECL catculation involve the use of following key elements:
Probability ol default {#D) - The prebability of default is an eslimate of the likelihood of defaull over 3 given time horitan {12-month or lifetime, depending upon the slage of the asset). PO
estimation is done hasad on historical internzl data available with the Group.
Exposure at defauit {EAD) ~ N reprasents 3n estimate of the exposure of the Group at 2 future date after considering repayments by the counterparty before the default evant accurs. The
cutstanding balance as at reporting date is considered as EAD by the Group. Considering the PD determined above facters in amount at default, there Is no separate requirement 1o estimate

EAD.
Loss given default |LGD) - It represents an eslimate of the foss expedted to be incurred when the event of default aceurs, The Group uses historicat ioss datz/external agency LGB for

tdentified poois for the purpose of calculating LGD.

lil. Definition af Dafault and cure

The Group considers a financlal instrument 23 defaulted and classilies il as Stage HI {credit-impaired} for £CL calcalations typically when the borrower becornes 20 days past due on
contractusl payments. The Group may also lassify a Ipan In Stage I if there is significant deterigration in the financhal condition of the borrower or an assessment that adverse market
conditiohs may have 3 disproportionately detrimental cffect on the Yoan repayment. Thus, as a part of the qualitative assessment of whelther an instrument is in defaylt, the Group also
considers a variety of instances that may indicate defay in o non-repayment of the loan. When such events occur, the Group carefully considers whether the event shouid result in treating
the borcower as delaulled and therefore assessed ag Stage 1 tor ECL calculations o whether Stage i1 is appropriate.

Classitication of acrounts inlo Stage If is done when thereis a significant éncrease in credit risk since initial recognition, typically when conlractual repayments are more than 30 days past due.
It is the Group's policy to consider a financial instrument as ‘cured” and therefore re-classified cut of Stage 1 or Stage Il when none of the delault criteria which resuited in their downgrade
are present.

Iv. Forward looking infermatton
While estimating the expected credit {osses, the Group Feviews macra-gCoRDMIC developments oceurring in the econermy end market it operates in. On 2 periodic basis, the Graup analyses if
thare is any refaticnship between key aconamic treads like GDP, Unemployment eates, Benchmark rales set by the Reserva Bank of india, inflatios ete. with the estimate of £D, LGD
determined by the Group based on Rs internal data. vhile the internat estimates of #0, LGD rates by the Group may nof be atways refiective of such refationships, temposary avarlays are
embedded in the methedology to reflect such macro-aconamic irends reasonably.

v, Write-oHs
Financial assets are written off gither partially of in their entirety only when the Group has ns reasonable expectation of recovery. If the amount ta be wrilten off is grealer than the
accumulated loss sllawance, the difference recorded as an expense in the period of write off. Any subsequent recaveries are creditad to impaitment on financial instrament on statement af
profit and loss.

viCeliateral repossessed
The Groug's poficy is to sell repessessed assets. Hon.linancial assels repossessed are transferred to asset held lor sale at fair value fess cost to sell or prindpai awtstanding whichever isless at

repassession date.

Shase based payments
£quity-setiled share based paymenls to employees and others providing simifar services are measured 2l the fair value of the equity instruments at the grant date.

Tre fair value determined at Lhe grant date of the equity settled share based payments is expensed on @ straight fine basis over the vesting year, based on the Group's estimate of equity
instruments that wili eventually vest, with a corresponding Incsease in equity. At 1he end of cach reporting year, the Grous revises its ectimate of the number of equily instruments expeeted to
vest, The inpact of the revision of the original estimates, if any, is recoprdsed in Statement of Prolil and Loss such that the cumulative ekpanses reflects the revised estimate, with a corresponding
adjustment to the Share Based Payments Reserve,

“The dilutive effect of utstanding options is reflected as additional share diiution in the computation of diluted earnings per shate

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided 1o the chiel operating detision maker, The copmany’s pritnary business segments are reflected based

on the srincipal business carried o, i.e. lending activities as Mon-Banking Finance Company {NBFC) regulated by the Reserve Bank of India {"RBEY. The risk and returns of Lhe business of the
Company is not associated with geographical segmentation, hence there is no secondary segment,
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r]  Interest in Subsidfaries and associate entities
Investment In subsidiaries and assaciate entities are carried a2t cost less accumulated Impairment fasses, il any, Where an indlcation of impairment exists, the carrying amount of the invastment Is
assessed and written down value immediately 1o its recoversble amaunt. On disposal of investment in subsidiaries or the loss of significant influence aver jointly controlled entilies, the dif(erence
between net disposal proceeds and the carrying ammounts are recogrised in the statement of profit and lass.

5] Borrewing Cost

Berzowing Costs consisls of Inlerest and other costs that an entity incurs [r connaction with the borrowings of funds. Borrowing costs also includes exthange diffarence to tha extent tegarded as
an adjustrent tn the borrowing costs,
Borrowing costs dircctly attributable 1o the acquisitlon or construction of 2 qualitying assel are capHalized 25 a part of the cost of that asset that necessarily takes a substantiol period of Bme to
cornplete and prepare Lhe asset for its intended use or sale, The Company considers a parfod of twelve months or more 35 2 substantial perind of time.
Fransaction costs in respect of iong term borrowing arc amortized over the tenure of respective loans using Effective Inlerest Rate {EIR) method. All other borrowing costs are recopsized in the
Statement of Profit and Loss In the periad in which they are incurred.

Recenl pronouncements

Ministry of Corporale Affairs {"MCA") notilies new standard or amendments to the exisUng standards urder Companjes Gindian Accounting Standards) Rules a5 issued fram time to time. On 31 March,
2033, MCA amended the Companiss {indian Accounting Standards) Amendment Rules, 2015, applicable from 1 April, 2023, as below:

nd AS 1-Pr of Financlai § nis
The asnendments requlre campanies to disclose their material accounting policies rather than their sigmificant accounting policies, Accounling policy infarmation, together with sther information, is

material when it can rearonably be expected to Infigence decisions of primary users of general purpose finandal statements. The Campany does nat expect this amendrent to have any significant
imoactin its linandial statements.

Ind AS 2~ incame Taxes

The amendments clarify how companies account for deferred tar on fransactions such as feases and decommissioning cbfigations. The amendments narrowed the stope of the recognition exemption in
paragraphs 15 and 24 of fnd AS 12 [recognition exsmplion] 3o that it no longer applies to transactions thal, on initial recognition, give rise to equal taxakle and deductibla temporary differences. The
Company Is evaluating the impact, if any, in its financial statemants.

Ind AS 8 - Accounting Policles, Changes in Accounting Estimates and Errors

The amendments will help entitles 1o distinguish belween 2ccounting policies and accounting estimates. The dafmition of a change in accounting estimates has hoen replaced with 5 definition of
Accounling estimates, Under the new definition, accounting estimates are “monctary amounts in linancial statements that are stbject to measvrement urcertalaty”, Entitias develop accounting
astimates if accounting policies require items in financiat statements to be measured in a way that involves measurerment uncertainty. The Company dees not erpect this amendment 1o have any
significant impact in its financial statements.




DML Finance Private limited
Notes to Consolidated Financial Statements
{All Amount in Rs. In millions, unfess otharwise stated)

4 Cashand cash equivalents

Cash on hand
Balance with banks

- balance in current accounts and overdraft accounts®
Deposits with original maturity of less than 3 months

As atl
March 31, 2023

As at
March 31, 2022

« 1ncludes Escrow acceunt balance of Rs. 15.82 millions {previous year: Rs. 8.88 millions) which is maintained as per
guidelines of Reserve Bank of India for operating Semi closed Prepaid Payment Instrument and can be used only for the

snecified ourpoeses.

5 Bankbalance other than cash and cash equivaients

Depaosit with ariginal maturity of more than 3 months*

* Deposits heing lien marked against corporate credit cards and overdraft accounts or pledged as margin for credit

enhancement
6 Trade receivables
Considered good - Unsecured
Considered goad - Secured
Rereivables which kave significant increase in credit risk

Receivables — credit impaired

tess: Impairment loss allowance

Trade receivables from reizted parties (see note 42)
Trade receivables aging schedule

As at 31 March 2023

0.10 0.10
5,699.66 582954
- 1,000.00
5,699.76 6,829.64
570.25 294.66
570.25 294.66
31205 6143
312.09 61.03
312.0% 61.03

less than 6

Particulars
months

6 months- 1 year 1-2 years 2-3 years

Nere than 3 year

Total

Undisputed Trade Receivables —considered good 308.23
Undisputed Trade Receivsbles —which have significant increase in

credit risk -
Undisputed Trade receivable — credit impaired -
Disputed Trade reczivables - considered good -
Disputed Trade receivables - which have significant increase in credit -
Disputed Trade receivables - credit impaired R

3.86

31209

308.23

3.86

As at 31 March 2022

less than 6

Particulars
months

6 months- 1 year 1.2 years 2-3 years

More than 3 year

Undisputed Trade Receivables — considered good 57.17
Undisputed Trade Recaivables — which have significant increase in
creditrisk

Undisputed Trade receivable - credit impaired -
Disputed Trade receivables - considered good _
Disputed Trade receivables — which have significant increase in credit
risk

Disputed Trade receivables — credit impaired -

3.86

57.17

3.86

61.03

Nate: The ageing of trade receivables has been determined from the transaction date




7 Loans

i

iv

)

{A] Term loans
Corporate loans*
Censumer loans
Total {A) Gross
Less: Impairment loss alfowance

Total {A) Net

{8

Securad by tangible assets and intangible assets

Unsecured
Total (B} Gross
Less: Impairment loss allowance

Total [B) Net

{C) Sector

Public sector

Others

Total {€) Gross

Less: impairment loss allowance

Total (C} Net

{D}

In India

Cutside India

Tetal (D) Gross

Lass: Impairment loss aflowance

Total {B) Net

* Corporate loan portfolic includes foan outstanding frem employees of Rs

Notes:

Loans and receivables are non-derivative financial assets which generate 3 fixed or variable interest
oy changes in the credit risk of the counterparties.

DM Finance Private Limited
Notes to Consolidated Financial Statemants
[AIl Amount In Rs. in millions, unless otherwise stated)

As at As at
March 31, 2023 March 3%, 2022
Amortised tost Fair value Total Amortised cost Fair value Totaf
' through other through other
comprehensive comprehensive
income income
12,054.20 137.80 12,192.00 15,68C.69 367.90 16,048.60
58,114.03 - 5%,114.03 33,856.86 - 33,856.86
71,168.23 137.80 71,306.03 49,537.55 367.80 45,905.46
3,945.18 16.38 3,961.56 3,092.83 11.48 3,104.31
67,223,605 121.42 67,344.47 46,444,73 356.42 456,801.15
11,990.70 137.80 12,128.50 15,680.65 367.90 16,048.60
55,177.53 - 55,177.53 33,856.86 - 33,856.86
71,168.23 137.80 71,366.03 49,537.55 367,90 48,905.46
3,945.18 16.38 3,961.56 3,092.83 11.48 3,104.31
67,223.05 121.42 67.344.47 46,444.73 356.42 46,801.15
71,168.23 137.80 71,306.03 49,537.55 367.90 49,905.46
71,166.23 137.80 71,306.03 49,537.55 367.90 49,905.46
3,945.18 i6.38 3,861.56 3,032.83 11.48 3,104.31
67,223.05 121.42 67,344.47 46,444.73 356.42 46,801.15
71,168.23 137.80 71,306.03 49,537.55 367.90 49,905 .46
71,168.23 137.80 71,366.03 49,537.55 367.30 43,905.46
3,945.18 16.38 3,961.56 3,692.83 11.48 3,104.31
67,223.05 171.42 67,344.47 46,444.73 356.42 46,801.15

-0.32 mitians {previous year: Rs. 1,72 millions)

income for the Helding Company. The carrying value may be affected

Securad Loans granted by the Holding Company are secured by equitable mortgage/registered mortgage of the propecty andfor undertaking to create a security and/or
persomal guarantees and/or hypothecation of assets and/or receivables and/or pledge of shares/debenture units and other securities.

Corporate loan portfolio Includes non-convertible debentures of s, 2,338.58 millions {previous year: Rs. 3,774.76 millions)

Disclosure in respect to lcan given to Key management personnel {KMP} of Holding Company

Type of Borrower

Key management personnel (KMP)

G

Amount of foan or advance in the
nature of loan outstanding

Percentage to the total loans and
advances in the nature of lpans

As st

As at

Asat As at

March 31, 2023 March 31, 2022

March 31, 2023 March 31,2022



N

DM Finance Private Limited

otesta €

lidzted Fi

i3] Stat.

{All Amount in Rs. In millions, unless otherwise stated}

7.1 Impairment aliowance for }oans and advances to borrowers

Summary of loans by stage distriibution is as follows:

March 3%, 2023 narch 31, 2022
Consumer toans
Stage 1 Stage2 Stage 3 Tetal Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 57,309.78 1,650.44 113.81 59,114.03 32,855.34 931.47 £9.45 33,856.86
Less: Impairment loss alfowance 619.78 45324 113.81 1,226.83 28420 228.76 6345 582.41
{Net carrying amgunt 5669000 | 1,197.20 - 57,887.20 | 3257E74 702,71 - 33.274.45
™Mazch 31, 2023 March 31, 2622
Cosporate loans
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross cafrying amount 8,167.13 1,784.28 2,240.39 12,282.00 1508082 192,95 774.83 15,048.60
Less: Impairment loss allowance 156.98 1,338 45 1,139.32 2,734.73 1,655.56 25.29 541.05 2,521.90
Net carrylng amoust 7,910.17 445.83 1,10%.27 9,457.27 13,225.26 167.67 133.38 13,526.70
Summary of credit substitutes and compulsory convertible debentures by stage distributian ts as follaws:
[E . s
Credit substitutes and compulsory coavestible debentures arch 31, 2023 March 31, 2022
Stage 1 Stage 2 Stoge 3 Totat Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 3,462.35 - 351.88 3,814.34 4,066.97 - 351.99 9,418.86
Less: fmpairmerd loss allowance 765,18 351.95 1,117.17 1,153.33 - 315.85 1,513.18
Net carrying amount 2,697.37 - - 2,697.17 2,873.6% - 32.13 2,905.78

An analysis of changes in the gross carrying amount in relalion to consumer and coTparate lending fexcept credit substitutes aj

rd compulsery convertible debientures) is, as follows:

March 31, 2023 March 31, 2022
Consumer losas
Stagel Stage 2 Stage 3 Total Stagel Stage 2 Stage 3 Total
Gross carrying amount opening balance 32,B55.34, 931.47 69.45 33,856.86 17,902.93 1,343.73 - 19,253.66
New Assets originated, Netted off for repayments and foars| ,, 4nc g a82.64 3128 25257171 1s164.83 {574.39) 1286 | 14,603.20
derecognised during the year
Transfers from Stage 1 [564.23) 491.51 7272 - {235.19) 18378 41.43 -
Transfers from Stage 2 €03.45 {617.45) 14.02 - 16.56 {31.62) 15.06 -
Transfers from Stage 3 B.55 2.27 {11.32) - - - - -
Gross carrylng amount ciosing bafance 57,309.78 1,690.44 113.8L §9,114.03 32,855.94 931.47 69.45 33,856.86
; March 31,2023 March 33,2022
C at s
orporate fos Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Grass cargylng amount opening balance 15,080.82 192.95 774,83 16,088.60 12,794.98 - 1,071.56 13,866.54
A il Fi 13 d
New Assets originated, Netted off for repayments and laans (3.714.63) (1725 (124.72) {3,856.60) 2,478.79 - {256.73} 2,132.06
derecognlsed during the year
Transfers from Stage T {3,195.06} 1.608 58 1,530.48 - 1292.35)| - 192,95 - -
Transfers from Stage 2 - - - - - - - -
Transfers from Stage 3 - 3 - - - - - -
Gross carrying amount clasing halance £4672.13 1,784.28 2,240.5% 12,192.00 15.080.82 19295 774.83 16,048.60
An analysis of changes in the gress carrying amount of Invastments in relation to Credit Substitutes and Compulsory Convertible Debentures Is, as folfows:
Credit and ¢ v ible debentures March 31, 2023 Rarch 31,2022
Stage 1 Stage2 Stage3 Total Stage 1 Stage 2 Stage 3 Tatal
Grass cacrying 3maunt opening balance 4.066.97 - 351.39 4,418 96 2,265.67 2B0.64 351.99 2,898.30
MNew Assets originated, Netted off for repayments and loans (604.62) ~ . (604.62} 1.520.66 . . 1,520.65
derecognised during the yaar
Transfers from Stage 1 - - - - - -
Transfers from Stage 2 - - - 280.64 [286.64) - -
Transfers from Stage 3 - - - - ~ -~ - -
Gross carrying amouat dosing balance 3,462.35 - 351.99 3.814.34 4,065.87 - 351.99 4418.96




7.2

DM Finance Private Limited
Notes to Consolidated Finantial Statements
{A¥ Amount In Rs. In miflions, unless otherwise stated)

An analysis of changes In the £CL alfowances in refation to concumer and corparate lending {extept Credit Substitutes and Compulsary Convertibie Bebertures} is, as follows:

March 31, 2023 J Mawh 31, 2022
Consumar [oans
Stage 1 Stage 2 Stape 3 Total Stage 1 Stage 2 Stage 3 Totaf
ECL allowance opening balance 284.20 22875 £3.45 582,41 82.47 321.54 - AG4.01
— JUTEL )
Changein ECL due to changs in ECL model rate 124.06 78.09 - 202,15 i0.88 47.00 52.69 1310.55
N gi T E
evr Ass.ezs nrlg.mated, Netted ofl for repsyments znd Joans 42107 62.86 3,184.57 3,668.40 273.75 (17217 1,372.30 1,479.88
derecognised during the yaar
Transfers from Stage 1 {216.13} 143.42 72.71 - [23.01) 42.5% 41.43 0.G0
Transfers rom Stage 2 553 [20.55) 1402 - 0.14 (15.20) i5.06 -
Transfers from Stage 3 0.10 0.66 [0.76] - - - - -
[Wirite Otfs N - (3,226.13)] (3,226,13] B N {1,412 03 {1,412.03)
ECL allowance tfosing balance 612.78 493.24 113.82 1,226.83 284.20 128,76 69.45 582,41
March 31, 2623 March 31, 7032
Corporate Joans ey
Stage 1 Slage 2 Stage 3 Totat Stage I Stage 2 Stage 3 Total
ECt allowance openlng balznce 1,855.56 25.29 641.05 2,522.90 981.04 - 6§37.43 1,618.87
Change in £CL due o chznge in ECL model rate 53.21 - 14.26 107.47 54393 - 30.44 57437
—— T
New Ass.ets ung’maled, Netted off for repayments and loans 160.89 (13.381 (42.17) 105.37 355.88 . (25.81) 320.07
derecognised during the year
Transfers from Stage 1 {1,852.59] 1,326.51 525.18 - [25.28} 25.29 - -
Transfess from Stage 2 M - - - < - -
Transfers from Stage 3 - - - - - - - -
Write Offs - - - - - - - -
ECE allowance closkng balance 256.95 1,338.45 1,139.32 2,734.73 1,855.56 2523 541.05 21.90

Arznalysis of changes in the FCL allowances of investment in relation to Credit Substitutes and Compulsory Convertible Debentures {refer note B) [, as follows:

. N March 31,2023 Maich 31, 2022
Cradit substitutes and compulsory convertibie debentures
Stage f Stage2 Stage3 Tatal Stage 1 Stage2 Stage 3 Total
ECL allowance opening balance 1,133.33 - 319.85 1,513.18 342.2¢ 2.57 250.29 595.12
Change in ECL due to change in ECL model rate 273.38 - 32.13 305.51 531.15 - 53.56 $06.71
k
ECL on new asset‘s ariglnated, netted off for fepayments and loans {701.53) N . (701.53) 317.35 i . 317.35
derecopnised during the year.
Transfers from Stage 1 - - - - - - -
Transfers trom Stage 2 - . - 2.57 (2.57} - ~
Transfers from Stage 3 - - - - - - - -
Wrike Gifs - - - - - - . -
li_ct allowance closing balance 765.18 - 35199 1,117.17 1,193.33 - 319.85 1513.18
Lollatersl

in case of carporate term loans the Holding Company s in the husiness of extending secured loans nainly backed by morigage of praperty {residentizl or commerclal),

In zddition to the above mentioned callalerzl, the Holding company helds other types of collaterat and credit enhancements, such a5 cross-colfateraltsation on other assets of the
borrower, share pledge, guarantees of parent/holding/group companles, parsonal guarantees of promoters/partners/proprietors, hypothecation of receivables via escrow account and
others

In its normal course of business, the Holding Company does not physically repossess properties or ather assets, but recovery efforts are made on delinquent loans th rough colfaction
exzculives, along with legal means to recover dus loan repayments.

QOnce contractyal foan repayments are more than 90 days past Jue, fepossession of property may be initiated under the provisions of the SARFAESE Act 2002, Re-possessed property is
disposed of in the manner prescribed in the SARFAES| act 1o recover outstanding debt.
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investments

As at March 31, 2623

[A} Equity [nsttumants

(8;

ts In Subsidiaries / A

Equity shares In DML Alternatives Private Limited
Subtota!

nutual funds

100,175.67 units in HDFC liquid {und-direct plan-growth
Subtotal
Others
Equlty shares in OMI Cansumer Credit Private bimited
Equity shares In Flash Electronics Private Limited

OM! Finance Private Limited
Notes to Consalidated Financial Statements
(A1 Amount In As. In millions, unless otherwise stated)

At falr vaiue

Compulsory convertible preference shates in Alchemist Asset - -

Reconstruction Company Limited

£quity shares in Alchemist Asset Reconstruction Company Limited - -

Equity shares in Azad Engineering Private Limited
Equity shares in Radiant Polymers Private Limited
Subtotal

& \sory or Optionally Convertible Deb es

7,500 Cammpulsory convertible debentures In Ffash Eiectronics Indle - -

Private Umited of face value Rs 100,000 sach

500 Complusory converlible debentures in Biorad Medisys Private - -

Limited ot face value of Rs. 10,030,000 each
Subtotal
Credit Substitutes

B80S unils of Saha Estate Developer Private Limlted of face value Rs 94372 -

1,600,000 fully peid up

628 units ot Raheja lcon Entertainment Private Lizriled of face value 17292 -

Hs 1,000,606 fully paid up
Subtotat

investment in Pass through certificatesiunguoted]
Cther Instruments

Unils of DRI AT Spedial Opportunities Scheme

Sublotal

Total [A} Gross
Less: Impalrmeat toss allowance
Total {A) Net

Investments outside ladia
nvestments Inindia

Total {B) Gross

Less: Impairment loss allowance
Total (B) Net

At falr vaiue through bther
Amortised cost through profit oue < Subtotal Equity method Totat
comprehensive
and loss :
income

- - - 7163 71.63
- - 71863 71.63
- 443.10 - 443.10 - 443.10
- 4431.10 - 443.10 - 443.12
. - 348 348 - 348
- B18.97 B15.97 818.57
34.50 3450 - 34.58
21576 215.76 - 215,75
22104 - 227.04 - 127.08
- - 100,18 100.10 100.38
- 227,04 1,172.81 1,3535.85 - 1,399.8%
1,560.00 1.560.00 1,560.00
600,27 £00.27 - 600.27
- 2,160.27 2,160.27 - 2,160.27
358.36 1,302.08 - 1,302.08
179.07 351.99 - 35139
1,i16.64 - 537.43 1,654.07 - 1,654.97

- 351538 - 3,815.31 . 3515.31
- - 3.7 9.73 - .73
- - 873 5.73 - 2.72
1,116.64 4,185.45 3,880.29 9,1B2.33 71.63 ,253.97
668.70 - 44B.47 1,117.17 - 1,117,317
447.54 4,185 45 343177 8,0465.16 71.63 £,135.80
111664 4, 18545 _3,860.24 9,182.33 7163 9,253.97
1,316.64 4,185.45 3,880.249 3,182.33 71.63 9,253.87
668.70 = 44847 1,51717 - 1,117.27
447.94 4,185 45 3,431.77 B065.1B 31.63 £,135.80




DM Finance Private Limited
Notes to Consolidated Financial Statements
{All Amownt in Rs. In millions, unless otherwise stated)

At {3ir vatue A falr value
thraugh cther
As atMarch 31, 2022 Amortised tast  threugh profit ) Subtetal Equity methed Total
comprehensive
and lass
fncome
{A} Eguity Instrisments

Investments in Associates

Equity shares in CMI Alternatives Private Limited - - - - 126.30 126.30

Subtota! - - - - 12630 126.30

Othars

Equity shares in DMI Consumer Credit Private Umited - - 3.37 3.37 - 337

Equity shares in Flash Electronics Private Lirmiled - - 783.37 7931.97 - 793.97

Equity shares in Alchemist Asset Reconstruetian Company Limited - - 21576 215.76 - 21576

e lsory convertible shares in Alchemist Asset - - 3450 34,50 - 3450

Reconstruction Company Limited

Subtotal . - 1,047.60 1,0472.60 - 1,047.60
Mutual funds.
234,062.94 3aroda BNF Paribas Liqutd Fund - Direct Growth - 52444 - 57414 - 7414
418,933.27 HDFC Liguid Fund - Direct Plan - Growth Option - 1,753.13 - 1,753.13 - 1,753.13
70,689.45 HBFC Money Market fund - Regular Plan Growth 295.82 295.82 - 295.82
468,743.21 58I Uqutd Fund Direct Growth - 1,562.37 - - 1,562.37 - 156237
208,156.56 UTHLiyuid Cash Plan - Direct Plan - Growth - 726.08 726.06 - 72608
1.E79,040.68 ICIC Liguid Fund - DP Growth - 592.38 582.38 - 592.38
212,254.65 Axis Liquid Fund - Direct Growth - 501.79 $01.73 - 59:.79

Subtotal . €,005.68 - 5,065.68 - 6,005.68
Compuisory or Bp lly Convertibla Dab

7,500 Compurisory convertible debantures In Flash Electronics india . - 1,148.13 1,14B.13 - 1,148.13

Private timited of face value Rs 100,000 eath

1,777 Compulsory convertible debentures in Azad Engi: ering India - 53143 - 63143 - 6§31.43

Private Limited of face valye of Rs. 1,00,000 each

4,200 Optionally convertible dabentures in Azad Engineering india - 43544 - 434,44 435,44

Prhvate Umiled of faze value of Rs. 1,00,00 each

Subtotal - £,065.87 3,148.13 2,239.00 - 2,214.00

Credlt Substitutes

472 units of Panchsheel Buildtech Private Limited of face value Rs £3.50 - 23.76 93.26 - 93.25

1,000,000 Tully paid up

500G unlts of Radiant Palymers Privare Umited of face value Rs 628.00 - - 6§26.00 - 626.60

1,000,000 fully paid up

628 enits of Raheja lcon Entertainment Private Limited of face value 172m - 179.07 351.99 - 35199

Rs 1,600,000 fuily oaid up

805 units of Saha Extate Develaper Private Limited of face value Rs 82230 - 311.41 1,133.71 - 113371

1,000,000 fislly paid yp

Subtotat 1,690.72 - 514.24 2,204.96 - 2,204.95
Other Instraments

Security reesipls in Alchernist XV Trust - 1%4.11 . 19831 - 194.12

tnits of DML AIF Special Gpportunities Scheme - - 10.10 12.10 - 10.10

Subtotal - 18431 1018 26425 - 204.21
Total {A) - Gross 1,690.72 7.265.66 272007 11,676.45 126.30 11,862.75
Less: Impairment loss allowance 1,148,265 6179 303.13 1,513.18 - 151318
Total (A} Net 342.46 2,203.87 2416.54 10,163.27 126.30 10,289.57

{B) investments outiide india - - - - . -
Investments In india 1,690.72 7,265.65 2, 73007 11,676.45 12630 1180275
Total (8} - Gross. 1,6%6.72 7,265.66 2,720,07 11,676.45 12630 1%£,802.75
Less: Impalrment foss allewance 134826 61.79 303.13 1,513.18 . 1,513.18
Total (B] - Net 342.46 7,203.87 2,416.94 19,163.27 126.30 10,288.57
Notes:
(7} For movement of Impairment loss allowance refer note 7.1
{ii}] Detail of Group's associzte is given below. Associale is included in the Group's financial statements using aquity method of accounting:
Name of entity Principal Activity Place of Printipal place of particulars Asat Asat
Intorporation business March 31,2023 March 31, 2022
M Alternatives Private Limited Invastment Manaper Dath Bethi 9% sharg in profils 49% 9%

{1} An analysls of Group's Investment in associate s as follows:

Asal As ot
March 31,2023 March 31, 2022
Bafance at the brginning of Lhe year 12530 128.73
AdditionfAdiustment - 0.14
Disposal - -
Share of Profils /{Loss) {54.57) 13.571
Bividend recefved - -
Balance at the end of the year .63 126.30

(iv} Financial information
Naone of the associates of the Group is individually material, financial information aggregating 100% of the results is as follows:

Year ended Yeat ended
March 31,2023 March 31, 2022
Frofit/ {loss) after tay [111.5% {7.29}
Other Comprehensive income 053 {0.31])

Total Comprehensive Incame {111.08) [7.60




M Finance Private tmited
Notes to Consclidated Financial Statements
{All Amount in Rs. In mitlions, unless otherwise stated)

9 Other financial assets (2t amortized ¢ost)

Asat As at
March 31, 2023 March 31, 2022
Security deposit 26.24 25.58
First loss default guarantee recoverable 133.13 90.54
Interest accrued on {ixed deposits 11.03 13.74
Money with partners pending for dishursement - 898.8%
Recoverable from partrer 104.24 -
Unbfiled revenue and recoverables 815.36 581.36
1,080.09 1,610.08
£0 Curreni tax assets
Advance Income-tax (pet) 198.76 296.13
198.76 296.13
11 Deferred tax assets
Deferred tax liability
Fair value of financial instruments 321.69 379.33
Difference In income recogniticn on unrealized gain on mutual fund investments 9,47 3.80
Total defesred tax liabilitles 331.66 403.13
Deferred tax asset
Pravision for employee benefits 30,85 20.96
Difference in writlen down value as per Companies Act and Income-tax Act i5.12 12.18
EIR adjustment for processing fee 260.36 77.29
Liability against leases 11.05 9.91
Impairment joss allowance 1,200.30 1,131.27
Notionat interest en Market inked debentures 14.57 -
Non deductibie tax expenses 0.08 -
Carry fonward of losses 18.82 323
Catry forward of interest disallowed u/s 94B - 28.53
Gross deferred tax asset 1,551.15 1,283.27
Net Deferred Tax {Uability)/ Asset 1,219.49 8B0.%4
Asat {Charged)/ credited  [Charged)/credited ta As at
Movement of deferred tax assets March 31, 2022 to statement of other comprehensive Masch 31, 2023
profit and loss intome
Liabilities
fair value of financial Instruments 379.33 {114.56} 5§7.32 321.6%
Difference in income recognition on unrealized gain on mutual fund investments 23.80 {13.83} - 9.97
belerred Tax Uabifities 503.13 {128.79} 57.32 331.66
Agsets
Provision for employee benefits 20.36 11.13 11.24} 30.85
Pilference in written down value as per Companies Act and Income-tax Act 12.18 2.94 - 1511
EiR adjustment for processing fee 77.29 183.07 260.36
Liability against leases 9.91 1.14 - 11.05
impairment loss allowance 1,131.17 69.13 - 1,200.30
Motional Interest on Market inked debentures - 14.57 - 14.57
Non deductible tax expenses - 0.c8 - 0.08
Carry forward of Losses 3.23 15.59 - 18.82
Carry forward of interest disallowed ufs 948 28.53 {28.53} - -
Deferred Yax Assels 1,283.27 269.12 {1.24] 1,551,1%
Net Defersed tax assel £880.14 397.92 {58.56} 1,219.48
Asat {Charged)/ credited {Charged}/ credited to Asat
tMavement of Deferred tax assets March 31, 2021 1o statement of other comprehensive March 31, 2022
profit and loss Income
Liabilities
Fair value of financial instruments 19.18 148.02 21113 372.33
Difference in income recognition on unrealized gain on mutual fund investments 7rig (48.98} - 23.8¢
Deferred Tax Lizbilitles 9195 100.04 211.313 403.13
Assets
Provision for employee benefits 1448 6.62 0.14} 0.95
Difference in written down value as per Companies Act and Income-tax Act 634 S5.84 - 12.18
£IR adjustment for processing lee 30.81 46.48 - 77.29
Liability against leases 743 2.48 - 9.51
impairment |oss allowance 640.90 490.27 - 1,i31.17
Carry forward of Losses - 3.23 - 3.23
Carry forward of interest disallowed u/s 948 25567 2.86 - 28.53
Deferred tax assets 725.83 557.58 {0.14) 1,283.27
MNet Deferred tax assets 633.87 457.54 {211.27) 880.14
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12 Propeity, plant end equipment (st cost or deemed cost)

ih d
Fusnilute 2n Compuers vehides Offceequipment  LSPE O Yotal
fatures Improvements
Gross earrying amaunt
Balance atal #azch 31, 2021 18% 37.81 5.36 3253 141.24 218.83
Additions .08 19.54 0.19 2.47 0,01 056
Disposals 0,04 - . {0.333 397} 14.32)
Balance 2s al #arch 31, 2021 1.0 5785 5.5% 3263 137,38 235.07
Additiens .11 3z - 674 43.88 B4
Disposals 10.06) [0.93) - {p.02} - 3.01]
Balance ss at March 31, 2023 1.8% 88.93 5.5% 3341 181.36 31710
Accumslated depreclation
Balance 25 3t March 35, 2021 @50 28.03 427 23.02 46,38 102.60
Charge for Lhe year 0.26 1133 o42 410 IS.BL 3180
Disposals 10.03) - - [(re}] 13773 {2,071
Batance 25 at March 31, 2022 113 33.34 459 2685 58.42 130,43
Charge for the year 0.24 1895 6.26 508 1951 40,35
Disposals 0.0 [0.63] - {002} - (D.68)
Balance as at March 31, 2023 1.3¢ 57.65 495 319 78.23 17410
Met carrying amounl
As af March 21, 2022 0.727 18.31 O.B6 5.E4 78.86 104,54
As at March 34, 2873 £.51 38,27 0.50 150 10303 143.50
Notes;
0t froid s compris incurred for the consisuction on i properly obtained on lease as disclosed In Note 15 - Right of use assets.
i1} During the current financial vear and in the previois inanclal year iher s no sevaliustion of Property, plants and equipment,
11} There Is no proceeding inftiated against the grous for the properties under tha Benami Transactians {Prohibitiant Act, 1908 and Uhe roles made thersundar,
EX (a} Capltal work In progress
Asat As at
Parch 31,2023 March 31, 2022
Capital work ia prograss . 7327
- 23.27
As at 31 March, 1023 Amount in CWAP o1 3 perlod
Less than 1-2years 2-3years Hote than Tatal
Lyepr Iyears
Projects In prograss . - . . .
Projests lemporarily susponded - - - -
As 2t 31 March, 2022 Amaunt In CWIP for 3 petlod
Less than i-2years Z-3years Mere than Total
Lyear Fyears
Projects in progress 3.7 - - - 23.27
Projects temporarily suspended - - - - -
23.27 - - i3.27
Note:
Contractial commitments 1o be executed on capital account amsunting 1o &s. 4.05 millinns {pravious yaar: Rs. 15.25 millions}
13 (L] Intangible assets onder developmentl As at As at
March 31,2023 March 31,2022
Intangible assels under devefopment 8.78 -
ETR -
As 2t 31 March, 1023 Amount In Intanglble assets under development far a petlad
Less ther 1-Z pears 2-3years More than Total
Iyear Iyears
Projects it progress 278 - - . 8.78
Projecls temporsrily sispended - - - - -
R.78 - = - B.78
A at 3t March, 2022 Amont I Intangible atsels under d fora perind
Loss than B2 years 2-3years More than Fotal
1year 3years

frojects In progress
Prejects temoorarily suspended

Mote:

Contractaal commitrnents to be executed on capital account amounting ta Rs. 190 miflions, (previous yean Ni)
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{All Amount In Rs. In milllons, onlass otherwlse stated)

34 Goodwilt
Particulass Asar Asat
Miorch 31, 2023 March 31, 2022
Cast or deemed cast 283.53 253.53
A d impairmant foss - -
253.53 253.53
Particulars Asar Asat

Mazch 31, 2023 Maech 31, 2022

Cosit o7 deemed cost

Balance 2t the beginning of the year 25353 .
Additians on account of acquisitions/business combinatians - 253.53
Adjusiments - -
Farelpn eursency Iraaslasnn raserva - -
Balance al ths end of tha year 253.53 253.53
Partiatars As at Asat
Marcl: 33, 2023 March 31,2022
Salance at the baginning of the year 25353 -
hdditions on zccount of acquisitions/business cambinations - 25353
logses recognised in the year - .
Balance al the end ol the year 253.53 253.83

Notes:

1} Goodwill represents the cost of business acquisition in excess of the Group's inlerest in the net fair value of Weraifisble assets, Kabilitles ond contingent lishilitlas of
the acquiree. When the net fair value of Use identifiable assets, liabilities and contingent Fabilities acquired exceads the cost of husiness acquisition, 1he bargain
purchase excess Is tecognized after teassasing the falr vaiye of net assets acquired in the capital reserve, Goodwill is d at cost less d kmpai

losses.
i} For the purpose of Impafrment tesiing, goodwlll acquired in unz of the subsldiary Is compared whh Lhe syncsgles arlsing from the subsidiary. After testing, ro

impaitment foes was assessed.

15 Right of use 2ssels

Rightof use Yotai
assets

Gross carrying amaunt
Balance as ot March 31, 2021 29391 28395
Additions 7508 a8
Dispasals - -
Balance 25 at March 31, 2022 368.99 368.99
Additions 10.27 1027
Disposals -
Balance as at March 31, 2623 379.26 379.76
Depreciation
Balance as at March 31, 262 8320 83.20
Additions 5684 S84
Disposals - -
Balance 2s at March 31, 2022 334,03 134.04
Addilisns 48.87 4B.87
Disposals - -
Balance a5 atMarch 31, 2023 162.91 162.91
et carrylng anount
As at March 31, 2023 210.71 210.71
As attaarch 31, 2022 234,95 234.95
As at March 31, 2023 1596.35 186,35
Hote: Far other datails please refer Mote 48

£6 Otherintangible assets

software Total

Gross catrylng emount
Balance as at March 31, 2021 32.91 3851
Additisns 539 823
Disposals - -
Balance as al tarch 31, 7022 55.20 65.20
Additions 5.95 595
Disposals - -
Balance as at March 31, 2023 75,15, 21.18
Amortizalian
Balance as at March 33, 2023 17.31 1715
Additiens 16.69 16.6%
Dlsposals - -
Salance as at March 31, 2022 33.30 33.80
Addilions 15.59 15.63
Disposals . .
Balance as at March 31, 2023 49.4% 45.49

Netcarrying ametnt
As at March 31, 2022 31.41 31,41
As atMareh 31,2023 21,66 21.65
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DMI Finance Private Limited
Notes to Consolidated Financial Statements
{All Amount in Rs. In miilions, unless otherwise stated}

As at As at
March 31, 2023 March 31, 2022

Other non- financial assets
Prepaid expenses 147.40 i04.18
Balances with statutory / government authorities 680 5.0%
Advance salary 1.58 Q.04
Advances given to service providers# 72.47 9332
Other non-financial assets* 21.51 2.35

249.76 204.91
*Includes Rs. 18.63 milfior {previous year : Nil} incurred for expenses refated to issue
of equity shares and shall be adjusted with share premium of the issue of the Holding
comoany.
#Includes advance to service provider of Rs. 72.47 miltions [previgus year. Rs, 55.32
millions) in order to facilitate Prepaid card transactions
Assets held for sale
Assets under settlement {sez note below) 75.00 143.88

75.00 143.88

Note : These assets represent assets acquired from the Holding Company's borrowers as a part of Group's risk management
strategy. In these cases, the Holding Company had entered into settlement agreement as 2 prudent measure by the
management wherein the borrower was approached and there was a mutual cansensus between the Holding Company and

borrower to transfer the asset in the name of the Hotding Company towards settlement of the loan amount,

Basis the development, the Holding Compaay, on prudent basis, has impaired asset under settlement amounting to Rs. 68.88

million {previous year: Rs.45.97 million}
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Payables

Trade payables

note i below }

small enterprises

Other payables

note i below

small entesprises

Total

DM Finance Private Limited
Notes to Consolidated Financial Statements

{All Amount in Rs. In millions, uniess otherwise stated}

. Total outstanding dues of micro enterprises and small enterprises {Ses

ii. Total outstanding dues of creditors other than micro enterprises and

. Total outstanding dues of micro enterprises and small enterprises {See

i, Total outstanding dues of creditors other than micro enterprises and

i} Trade payable and other payable ageing schedufe

As at 31 March 2023

As at
March 31, 2023

As at
March 31, 2022

8.97

1,165.75

94,79

£87.23

1,174.72

792.02

525.06

379.87

525.06

379.87

1,699.78

1,171.89

Particulars

Less than 1
year

1-2 years

2-3 years

More than 3 years

Total

Total cutstanding dues of micro enterprises and small enterprises

8.97

Total cutstanding dues of creditors other than micro enterprises and

small enterprises

Disputed dues of micro enterprises and small enterprises

1,515.98

Disputed dues of creditors other than micro enterprises and small

enterprises

135.07

3158

8.97

1,680.81

Total

1,524.95

135.07

31.58

8.18

1,699.78

As at 31 March 2022

Particulars

Lessthanl
year

i-2 years

2-3 years

More than 3 years

Total

Totat outstanding dues of micro enterprises and smail enterprises

94.79

Total outstanding dues of creditors cther than micro enterprises and

small enterprises

1032.22

Disputed dues of micro enterprises and smail enterprises R

Disputet dues of creditors other than micro enterprises and small

enterprises

35.98

94.75

1077.10

Total

1,127.01

35.98

5.10

3.80

1,171.89




BMI Finance Private Limited
Notes to Consolidated Financial Statements
(Al} Amount in Rs. In millions, uniess otherwise stated)

ii} Amount outstanding of Micro,Small and Medium Enterprises Development Enterprises

Based on the responses received from certain suppliers, the Group has certain dues to suppliers registered under Micro, Small and Medium Enterprises
Development Act, 2006 ['MSMED Act'). The disclosures pursuant to the said MSMED Act are as fallows:

As at As at
March 31, 2023 March 31, 2022

1) The Principal amount and the interest due thereon remaining unpaid to any supplier at year end
- Principal amount 3.97 94.79
- interest thereon - 0.03

ii} the amount of interest paid by the buyer in terms of section 16 of MSMED Act, along with the amounts - -
of the payment

iii} the amount of interest due and payable for the year of defay in making payment {which has been paid - -
but beyond the appointed day during the year) but withaut adding the interest specified under the
MSMED Act

iv) the amount of Interest accrued and remaining unpaid 0.03 -

v) the amount of further interest remaining due and payable even in the succeeding years, until such date - .
when the interest dues above are actually paid to the small investor

20 Debt securities |at amortised cost)
MNon convertible debentures {refer note 20.1) 15,352.85 18,552.27
Market linked debentures (refer note 20.2) 1,485.06 -
16,837.91 18,552.27
Secured ** 1,984.92 439,27
Unsecured 14,852.99 18,053.00
Total 16,837.91 18,552.27
Debt securities in India 16,837.91 18,552.27
Debt securities outside India - .
Total 16,837.91 18,552.27

** Secured against exciusive floating charge by way of hypothecation of loans and receivables of the Hoiding Company of Rs. 2,668.62 millions [previous yesr Rs,
893.22 millions).
The Holding Company has not created the debenture redemption reserve as it is not mandaterily required in accordance with provisions of the Companies Act
2013.




0.1

N

DVl Finance Private Limited

Financiat

Notesta G

{4l Amount in &s. in mlilloas, unless otherwise stated)

Ferms of rad ble non<convertitle deb [HCR's)
Secured
] Amaunt Arnount
Tiominal value "
IS bate ol alictment Date of redeamption debenture Ruemnber Rate ofinterest Facevalie oulstanding as at  autstanding as at Terms af redemption
v
perce March31, 2023 March 31, 26022
INEE0AD07150 June 30, 2620 June 30, 2023 10,600,000 500 2.00% 500 293,85 4ouzy 26 Months from lhe date of Alistmens. Coupan paviment
frequency bs yearly
Torat 499.85 439,27
All secured against exclusive charge on the standard assels portiollo receivables as per the respeclive agreements,
Unsecured
Amount Amount
. Nominat vatue
iSIN Dale of allotment Dete of redemgalion £ debenlure Humber Reze ol interest Face value  outstandlng asal  ouistending 21 at Terrms of redemption
pef e March 31, 2023 March 31, 2022
36 monlhs from date of allotment. Coupon payment
NEBOA00S0GE Oclober 1, 2019 Getober 3, 2022 10,00,000 1160 10.35% 1,150.00 - 1,160.00 frequency Is quanerly. Matured and paid during Financiat
year 2023,
36 monlhs fiorn date of allotment. Coupon payment
HEEDID0IDTE October 21,2018 Gciober 23, 2022 10,00,000 2,048 10.35% 2,040.00 B 2,090.00 Irequency Is quantery. Matwrsed and poid during Finonciat
year i023.
48+ 5 .
nEsDA00E0A2 Hovember 25, 012 Nowember 25, 2023 10,00,000 2,060 2.50% 2,040.00 2,040.00 2,6a0.g9 8 months fum the Date of Allotment. Coupun payment
frequencyis quanisdy
4B months linm ihe Date of Allatment,
NEGD400E0SD Decermber 10, 2019 December 16, 2023 18,00,00¢ 867 £.50% 562,00 £67.00 ge7.o & moaths from ihe Bate ol Allatment. Coupon payment
frequancy 15 guarterly
INES04008108 February 10,2020 February 20, 2024 16.00,000 7172 8505 7.172.00 2.172.00 7,172.0p {8 onths liom the Date of Altment. Coupon payment
frequencyis quariery
48 months fram Lhe Uate of Atiotment,
INEGO4008124 February 28,2020  February 28, 2024 12,680,800 12,640 5.50% 2,640.00 4,640.00 1,640.0p 1 months from te bate of Aiiotment. Coupon payment
frequency is quanierly
& ths from 4 ¢ a8 i
IHEGDAC08116 March 12, 2020 March 12, 2024 10,609,000 134 8,505 134.00 134.60 134,00 22 months from the Date of Aflotmant. Coupon payment
frequency is quariery
Total 14,851.00 18,053.00
Terms af r ble tarket Linked Deb {mens)
Secured
151N Ho. Date of allotmens | Dete of redemption | Wominal vakae | Number Rete of Interest Face value Amount arncant Terms of redemplion
per debentuze oulstanding as at  outstanding as at
March 3. 7033 March 31, 2032
24 Months frem the dat ftok .
INEGDA0OTIE7 Oclober 21,2022 October 21, 2024 10,00,000 1500 Asger Table Below * 150000 1485.06 . onths flom the date of Allalment, Coupon payment
frequency Is at matusity.
Fotal 149506 -

<3 vicH of G5EC
2032 on Redemption

CoupeniXiRR)

is > 24%

Daie.
is <= 18% 8.75% YRR
is <3 2¢% and »18%

8.70% RHR




Secured
Term loans

From banks (See note 1, iv and vii bejow}

QOther lcans

DM Finance Private Limited
Notes to Consolidated Financial Statements
{All Amount in Rs. In millions, unless otherwise stated)

21 Barrowings (other than debt securities) {at amortised cost}

Securitisation - PTC Borrowings {See note 1ii and v below)

Lash credit and overdraft
From banks {See nate i and ii below)
Sub-total (A)
Unsecured
Term loans
from [ndividuais {See note vi below)
From Corperates {See note vi below)
From banks
Sub-total (B}

Total {A+B}

Borrawings In India
Borrowings cutside India
Total

Notes:

As at March 31, 2023

As at_March 31, 2022

20,485.36 8,717.10
2,562.81 -

496.34 248.43

23,888.51 8,965.53

0.83 8.15

- 1157

- 2.82

0.43 22.54

23,888 34 8,988.07

23,889.34 8,588.07

23,885,314 8,988.07

1} Secured against exclusive floating charga by way of hypothecation of loans and receivables of the Holding Company to the extent of Rs. 28,663.73 milllons {Previous year:

Rs. 14,257.92 millions).

i} Exclusive Hypothecation charge on the standard receivables of the Holding Company at all irees and cash credit is repayable on demand.

iii) Secured against exclusive floating charge by way of hypothecation of loans and receivables of the Holding Company to the extent of Rs. 3748.46 millions

iv} Terms of repayment of borrowings as on March 31, 2023 are as fallows:

Lender Disbursement Repayment Rate of interest Security Outstanding as on Qutstanding as on
Amaunt cover March 31,2023 March 31, 2622
Bank of Baroda-1 1,000 |16 quarterly installments >6.00%<12% 133% - 243,50
Bank of Bareda-2 500 116 monthly installments >6.00%<22% 133% 249.25 373.33
Bank of Baroda-3 500 116 quarterly installments >6.00%<12% 133% 373.58 497.50
Bank of Baroda-4 1,600 $12 quarterly Installments >6.00%<12% 125% 329.14 -
Bank of Bareda-5 1,000 112 quarterly instaliments >6.00%<12% 125% 98431 -
Karnataka Bank Limited 209 111 quarterly installments >6.00%<12% 125% B9.86 163.22
Karnataka Bank-2 250 111 quarterly Instalfments >6.00%<32% 125% 11093 22186
Karnataka Bank-3 500 {11 quarterly Instaliments >6.00%<12% 125% 361.95 -
Bank of Maharashira 500 142 monthly installments >6.00%4<12% 125% 3260.21 476.83
Bank of Maharashtra-2 2,000 {42 monthly Instalfment >6.00%<12% 125% 1,846.91 -
HDFC Bank Limited-2 750 {8 quarterly instaliments >6.00%<12% 125% 102.64 512.55
HDFC 8ank Limited-3 800 I8 guarterly instaliments >6.00%<12% 125% 399.23 7972.04
HDFC Bank Limited-4 1,000 |8 quarterly installments >b.00%<37% 125% 747.92 -
HDFC Bank Limited-5 1,000 i8 guarterly installments >6.00%<12% 125% 830.56 -
HOFC Bank Limited-6 2,000 8 guarterly instaliments >6.00%<12% 125% 2,000.00 -
State Bank Of india-1 1,000 15 quarterly instaliments >6.00%<12% 125% 596.52 265.74
State Bank Of india-2 2,000 i15 guarterly instaliments >6.00%6<12% 125% 1,581.46 1,985.82
State 8ank of India -3 2,000 |15 guarterly Installments >6.00%<12% 125% 1,988.97 -
Katak Mahindra Bank Limited 400 124 monthly instaliments >6.00%<12% 125% 149.90 349.44
Kotak Mahindra Bank 1td.-2 750 124 monthly Installment >6.00%<12% 125% 468 .26 -
Indusind Bank Limited 500 |12 guarterly instaliments >6.00%<12% 125% 33115 485.74
Indusind-2 560 |12 quarterly Installments >6 00%<12% 125% £94.98 -
Punjab National Bank 500 {35 monthly instalfments >6.00%<12% 133% 31251 483.82
Scuth Indian Bank Limited 500 115 guarterly instaliments >6.00%<12% 125% 358.02 499.04
Indian Bank 750 116 guarterly instaliments >6.00%<12% 125% 560.45 746.57
ndian Bank-2 500 {11 guarterly Installments >6.00%<12% 125% £97.48 -
Sumitomo Mitsui Banking 1,000 jUpto 3 Months »6.00%<12% 125% 8989.73 -
Corporation
(58 Bank Limited 500 |12 guarterly Instaliments >6.00%<12% 125% 373.43 -
DCB Bank Limited 250 {11 guarterly Installments >6.00%<12% 125% 250.02 -
Bandhan Bank 500 {45 monthly Instathment >6.00%<12% 125% 458.48 -
Utkarsh Smaif Finance 8ank Limited 3060 |37 monthly Instatiment >6.00%<12% 125% 275.16 -
Jammu & Kashmir Bank Limited SG0 |14 guarterly Installments >5.00%<12% 125% 486.25 -
HDEC Bank WCDL 450 |Upto S0 days >6.00%<13% 125% £50.00 -
HOFC Bank CCWCEL 500 |5 months >6.00%<12% 125% 580.00 -
HOFC Bank Limited * 3 {48 monthiy instaltment >6.00%<12% NA - 2.82
Total 20,48%.36 8,719.92

“Unsecured loan taken by one of the subsidiary under Guaranteed Emergency Credit Line scheme
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Notes to Consolidated Financial Statements
{Al} Amount in Rs. In millions, unless otherwise stated}

v) Terms of repayment of Securitization- PTC borrowings as on March 31, 2023 are as foilows:

Securitisation Tatal Amount Payment Terms ROt Transaction |Outstarding 25on Outstanding as on
Structure March 31,2023 March 31, 2022
MOST$ 2,381.00 | Monthly Payout to the Trust  |>6.00%<12% At par 11%.00
on the Pay n Date
PLUM Il 77270 | Monthiy Payout fo the Trust  [>6.00%<12% At par 552.50
on the Pay in Date
PLUM 905.30 | Monthiy Payaut to the Trust  [>6.00%<12% At par 748.30
on tha Pay in Date
PLUM N 1,491.20 | Monthly Payout to the Trust  1>6.00%<12% At par 1,483.01
on the Pay in Date
Total 2,502.81 -

vi) Unsecured loans from individuals and corperate are repayable on demand.

vit) Secured term loans from banks amounting te Rs. 20,489.36 milions and carry rate of interest in the range of 6.00% to 12% p.a. The {cans are having tenure of upto 4 years
from the date of disbursement and are repayable in both monthly and quarterly instaliments. The secured term loans are secured by hypathecation (exclusive charge} of the
book debt receivables of the Holding Company.

viti} There are na term loans from financial institutions.

i) The Group has rot defaulted in the repayment of dues to its lenders.

x)The Group has not been declared as wilful defaulter by any of banks, financial institution or any other lender.

i} The Group has been submitting monthly/quarterly receivable/stock data with the lenders as per the provision of sanction letters and there are no discrepancies between
receivablefstock data submitted to the fenders and book of accounts.

xii) The corporate guarantee given by the Holding Company for borrewings of fellow group company on which charge is created on the assets of the Holding Company hava
not been considered for the disclosure as their charge is not due for the satisfaction, Further, the Group doesn't have any charges or satisfaction which is yet to be registerad
with ROC beyond statutory period

it} The Group has utilised the funds raised from banks and financial institutions for the specific purpose for which they are borrowed.
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Notes to Consolidated Financlal Statements
{All Amount in RBs. In millions, unless otherwise stated)

Asat

Asat

March 31, 2023 March 31, 2022

Lease liabilities

Lease liabilities {refer note 48)

Other financial liabilities
Interest secrued but not due
- Debt securities
- Borrowings other than debt securities

Provisions
Provision for gratuoity {refer note 10}
Provision for compensation absences

Other non-financial liabilities
Statutory duses pavahie
Advancas for goods and services
Prepaid Payment Instrurnent balances
Security deposit

thers

242,23 276.36
242.29 276.36
208.49 156.43
7549 B.44
283.98 162.87
41.69 34.56
$0.62 52.04
19231 BE.60
223.62 64.48
33.13 3375
.33 0.22
471 4.71

- 0.35
261.79 103.51
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26.2

26.3

(i

i)

DM Finance Private Limited
Notes to Consolidated Financial Statements
{All Amount in Rs. In millions, unless otherwise stated)

Equity share capital

As at March 31, 2023 As at March 31, 2022
No. of shares Amount No. of shares Amount
. Authorized share capital
Equity shares of Rs. 10 each 1,96,5G,G0,000 19,650.00 96,5C,00,000 9,650.00
Comapulsorily convertible preference shares of Rs, 10 each 3,50,00,000 350.00 3,56,00,000 350.00
2,00,00,00,000 £0,000.00 1,06,00,00,000 10,000.0%
. Issued, subscribed and paid up
Fuly called-up and paid-up
Equity shares of Bs. 10 each 65,51,52,742 6,551.53 65,50,78,001 £,550.78
Sub total (A} 655152742 6,651.53 65,50,78,081 5,550.78
Partly called-up and paid-up
Equity shares of Rs. 10 each 5,73,15,400 16.22 5,73,15,400 16.22
Sub total {B) 5,73,15,4400 16.22 5,73,15,400 i6.22
Total {A+8) 71,24,68,142 6,567.75 71,23,93,401 6,567.,0¢

The reconciliation of equity shares autstanding at the beginning and at the end of the reporting year

Balance at the beginning of year 71,23,93,401 6,567.00 68,53,50,933 £,436.58
Changes in equity share capital due to prior period errars - - - -

Restated balance at the baginning of the period 71,23,93,401 6,567.00 65,93,50,933 6,435.58
Shares issued during the year 74,741 .75 1,30,42,468 130.42

First call money cailed on party paid up shares - - - .

Balance at the end of year 71,24,68,142 6,567.75 71,23,93,401 6,5672.00

Shares held by holding Company

As at March 31, 2023 As at March 31, 2022
No. of shares % hoiding No. of shares % holding
DM Limited 51,58,89,603 72.57% 51,58 ,89,603 72.98%
51,98,89,603 72.97% 51,98,89,603 72.98%

As per records of the Holding Company, including its register of shareholders/ members and other declarations received from sharehaiders regarding beneficial interest,
the above sharehoiding represents both legal and beneficial ownerships of shares.

Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at March 31, 2023 As at March 31, 2022
No. of shares % holding No. of shares % holding

Equity shares of As. 10 each fully paid up

DM Limited 51,98,89,603 72.87% 51,98,89,603 72.58%
NS Ganesha S.A, 6,47,35,441 9.09% €,47,35,441 9.09%
K2VZ 5,73,15,400 8.04% 5,73,15,400 8.05%
Notes:

As per records of the Holding Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest,
the above shareholding represents both fegal and beneficia ownerships of shares.

During the current year, the Holding Company has Issued 74,741 equity shares of Rs. 10 per share at applicable exercise price under the ESOP plans. The amount
received on these issues aggregates to Rs. 3.60 million,

{iti} The Authorised share capital has been increased from RS. 10,00C million to Rs.20,000 miilion. The same was approved by the shareholders of the Holding Company in

it's meeting held on Nov 15, 2022,

(iv) % holding is caiculated on the basis of number of shares held by the respactive shareholder.
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26.4 Details of shares heid by promoters

26.6

267

Particuiars As at As at

March 31, 2023 March 31, 2022
Equity shares of Rs. 16 each fully paid up
No. of shares at the beginring of the year 51,98,89,603 51,58,89,603
Change during the year - -
No. of shares at the end of the year 51,98,89,603 51,98,89,603
% of total shares 72.97% 72.98%
% change during the year (0.01%) (1.83%)

DM Limited is the promoter of the Halding Company
Rights, preferences and restrictions

The Holding Company has only one class of equity shares having & par value of Rs.10 per share. Each holder of equity share s entitled to one vote per share. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the
Holding Company, the holder of equity shares will be entitled to receive remaining assets of the Holding Company, after distribution of all preferential amounts. The
distribution will be in proportian to the number of the equity shares held by the shareholders.

Agpregate number of shares issued for consideration other than cash during the five years

The Holding Company has not issued any shares pursuant to a contract without payment being received in cash nor allotted as fully paid up by the way of bonus shares
2nd there has not been any buy back of shares in the current period and the immediately preceding four years.

Uncalied and Unpaid Capital
There are 5,73,15,400 equity shares issued by the Holding Company against which, the Holding Company has received Rs. 15,52,47,259 {inctuding securitias Premium of

Rs. 14,30,25,873). 8alance amount is not cailed up by the Holding Company.

26.8 The Halding Company has filed an application under Section 66{1){a} of Companies Act, 2013 with Hon'ble National Company Law Tribunal {"NCLT"} for reduction of

Issued, Subscribed and Paid-up share Capital of the Holding Company onJune 8, 2022, Pursuant to such capltal reduction 57,315,400 partly paid equity shares are
expected to be reduced to 1,622,138 shares. Further, the order from NCLT Is awaited.
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27 Ctherequity

Securltfes premium

Capital redemption reserve

Statutory reserve ufs 45-IC of RB{ Act
Share basad payment oulstanding resarve
Share warrant reserve

Retained earnings

Other comprehensive income

Upfrant monies recefved on share warrant

Total

Securities premium
Openfng batance
#dd : Premfum on shares issued during the year [including shares Issued under Employzes

Stock Option plan)
Closing balance

Capital redemplion reserve
Qpening balanca

Add : Addiions during the year
Closing balance

Statutory reserve 1fs 45-1C of RB! Act
Gpening halance
Add : Transfer during the year from Surglus in statament of profit and loss

Closing balance

Share based payment oulstanding reserva
Opesling balance

Add: Granted/vested during the yeas

Less : Exercised during the year

Closing balance

Share warsant reserve
Opening balance

Add : Addition during the year
Closing balance

Retained eamings

Dpealng balance

Add : Profit for the year

Less: Loss on subsequent acguisition In Subsidlary

Less : Transfer to reserve fund as parsection 45 IC of R8I Act, 1934
Closing balance

As at As Bt
March 31,2023 March 33, 2022
25,711.77 25707.55
B1.2% B1.21
174105 109382
30507 18762
F4.80 3244
6,835.23 133159
86005 68595
072 050
35.607.90 3212128
25,707.55 23,495.35
422 2,21230
25,713.97 25,70755
8121 an2
s1.21 81,21
1,093.02 977.46
548.03 115.56
174105 1,093.02
187.02 140.95
12183 7136
(3.78) 127.49)
305.07 137.02
12408 -
4236 3244
480 3244
433359 3,873.76
314767 583.03
- [7.64}
{€48.03} {1315.56})
§,833.23 433358
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Upfront morles recelved on share warrant
COpening balante

Add ; Amount received during the year
Clesing balance

Other Comprehensive Income

Cpenlng balante

Add: Rerneasurament gain on defined benetlt plan
Add : Gan en Fair Value changes {Dekt and Equity)
Closing balznce

Security prernfgm

Securities preriurm represents premium received on Issue of shares. The ameount s ulitised In accordance with the provisions of the Companles Act 2013

Capitat redemption reserve
The same had been created in accordance with provisions of the Companies Act 2013 on buy back of shares.

Statutory reserve u/fs 45-1C of RBE Act

Asat
March 31, 2023

As at
March 31, 2022

a.50 -
0.22 0.50
a.72 0.50
6B5.36 57.84
369 0.97
170.40 627.15
865.05 585.96

The 1esarve is created as per the provision of Saction 45 {IC} of Reserve Bank of Indiz &ct, 1234, This is a restricted reserve and ro approprlation £an be made from this reserve Tund excapt for the purpose as

may be prescribed by Resarve Bank of india.

Share oplion putstanding account

The reserve is used to recognise the fair value of the options issued to employees of the Halding Company and subsidisry companias under Holding Company’s emplovea stock sption plan.

Share warrant reserve
The reserve is used to recognise Lhe fair value of the warrants issued to consultants of the Holding and subsidiary companies.

Retained 2amings

Retainad earnlngs or accumulated surplus and represents total of 3l pralits retalned since the Holding Company's Inceptien. Retained earnings ave credited with current year profits, reduced by kosses, ifany,

dividend payouts, or any such other apprepriations to specific resarves,

Upfront monies received on share wamant
Upfront manles received on share warrant represents the upfront manies received against the share warranis issued by the Helding Company.

Non-contrelling interests

Balance at the heglnning of the year

Share of profit/{loss) for the vear

Dividend

Equity component af Preference Share Capital

Non-controlfing interests on stquisitfon infof Appnit Techrologfes Private Umited
Bslance at the end af the year

Datalls of non-whally owned subsidlary that have non-controliing interests
The tahle shows detafls of non-wholly cwned substdiary of the Group that has numn-copiraliing interests:

Asal As at
March 31, 2023 March 3%, 2022
29.13 -
{2.48) -
- 25,13
26.65 29.13

Name of Suhsidiary Place of Praportlon of ownership Inzerests and | Profit/]ioss}) allecated to nen-contralling
incorporation and | voting rights held by non-centroliing Interests
operatlon interests

March 31,2023 1 March 31,2022 March 31,2023 I March 31,2022
Appnit Techrologies Private Limited india s.ss%f 5.96% [2.48)[ 29.13
farticulars Asat Asat

March 31,2023 tarch 31,2022
Financlal assels 152.827 239.15
Non Financial assets 10374 103.17
Financial kabilitfes 739 45.38
Maon Financial liabilitles 37.85 44.03
Equity attributable to the owners of the company 184.67 223.82
Nan-controfing interests 16.65 29.13
Particulars Year ended Year ended
. March31,2023  tarch31,2022

Incame 48.02 -
Expenses {incloding taves) B3.74 -
Profitf{ioss) for the year {41.72) -
Profit/f{ioss) aliributable to tha owners of the Company {39.24) -
Prafit/{loss) aliributable to tha non-cantrolling Interests {2.48) -
Other comprehensive income for the year .08 -
Other comprebensive income at te Lo the owners of the Company 008 -
Other comprehensive incorne altrit fe 1o the non-contralling interests . -
Total comprehensive income of the year {41,648} -

Note: Above numbets are gross.
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32

33

Interest income

interest income on portfolio loans
interest income on investments
Interest on deposits with bank

Total Interest income

Fees and commission income

Fee on card reload
Consulting fee
Payment gateway fee
Others *

DM Finance Private Limited
Nates to Consolidated Financizl Statements

(ANl Amount in Rs. In millions, unless otherwise stated)

Year ended March 31, 2023

Year ended March 31, 2022

On financial On finandial
instruments On financial assets  On financial assets instruments On financial assets On firancial assets
rmeasured at fair measured af measured at fair measured at fair meastited at mieasured at fair vafue
value through Profit  Amortised cost vaiue through GCl  value through Profit Amortised cost through OC!
and loss and Loss
~ 15,3%1.00 2151 - 7,280.24 30.22
106.92 256.47 155.50 23.19 310.85 154.84
- 33.65 - - 38.06 -
105.92 15,686.12 177.01 23.19 7,622.15 185.06
15,970.05 7,837.41

Amount invoiced

Revenue booked

*includes income related to recoveries from Consumer loans

féet gain on fair value changes

Yearended Year ended Year ended Year ended
March 31, 2023 March 31, 2022 Mareh 31, 2023 March 31, 2022
1.82 21.42 1.82 2142
40.46 109.74 40.46 169.74
35.58 3558 -
i87.15 104.08
78.26 13i.16 265.41 235.25
Year ended Year ended

{A] Net gain on financial instruments at fair value through profit and loss

on financial instruments designated at fair value through profit or loss

{B} others

Analysis of fair value changes®
Realised
Unrealised

“shows the change from the date of investment

Other income
Cost sharing from group companies

Income on Treasury instruments
Interest income on income tax refund
tnterest income en unsecured loans
Liabilities written back

Foreign exchange gain {net)
Miscelfaneous income

Finance casts

Interest an financial liabilities {(measured at amortised cost)

interest on debt securities
- on non convertibie debentures
- on market finked debentures

interest on borrowings {other than debt securities)

- on kank term loan
- on bank cash credit
Other Inferest expense
- on delayed deposit of statutory dues
- on leasing arrangements
- securitisation
Cther borrowing cosis

tMarch 31, 2023 March 31, 2022

159.06 96340
199,06 963.40
339.28 716.69
[140.22} 246.71
193.06 963.40
15873 122.08
- 15.89
G.32 Q.75
1.25 110
424 17.04
a0 0.09
21.35 5.10
185.9G 163.05
1,533.35 1,68576
62.11 .
1,189.84 211.88
20,19 0.58
- 0.08
26.33 16.09
179.86 -
6.87 214
3,618.66 1,916.53
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- Year ended Year ended
Fees and commission: expense March 31, 2023 March 31, 2022
Selling partner commission 13572.13 577.01
1,357.13 677.01
tmpairment on financial instcuments
Expected credit foss allowsnce 461.24 1,999.90
Write offs 1,550.96 1,412.03
4,012.20 3,411.93
Employee benefits expense
Salaries, wages and banus 1,074.85 734.58
Contribution to provident and other funds 16.30 24.13
Gratuity expenses {refer note 40} 1429 1129
Share based payment to employees 134.22 7356
Staff weifare expenses 42.15 27.29
1,281.61 860.77
** Includes 12.33 millions of warrants issued by fellow subsidiary {DM! Housing Finance} to employess of the {ompany
Depreciation and amortization
Depreciation on property, plant and equipment {See note 12} 4435 31.90
Amortisation of right of use assets (See note 15} 48.87 50.84
Amortisation of other intangible assets {See note 16} 15.69 15.69
108.91 99.493
Other expenses B
Advertisement expenses 15.31 ass
1egsl and professional fees* 915.6% 61121
Trovelling and conveyance expenses 7543 10.51
Audttor's remuneration {refer note 38.1} 484 4.05
IT expenses 491.85 256.16
Rates and taxes 7.44 6.57
Rent 10.76 5.08
Goods and service tax 420.12 201.20
Director's sitting fee 075 0.68
Corporate sodial responsibility (refer note 38.2} 16.88 18.42
Repair and maintenarnice 26.28 14.60
insurance expense 150 0.24
Credit evaluation fee 128.60 151.27
Lredit rating fee 893 5.24
Lustomer onboarding expenses 0.06 007
Assets held for sale written off 89.17 4597
Amartization of premium on debenturce - 0.37
miscellansous expenses 112.41 87.77
2,516.85 1,428.24
* includes share warrant expense amounting 1o Rs. 40.79 millions {previous year Rs, 32.44 millions)
Auditar's remuneration (excluding appleable tanes)
- as auditors 336 2.80
- for tax services 0.36 0.30
- for other services* 1.12 0.95
4.84 4.05

*includes ameunt of INR 0.15 million paid to erstwhile auditor of the Holding company in previous year
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38.2 Corporate social respansibility [CSR)
In respect of Corporate Social Respansibility activities, gross amount required to be spent by the Group during the year was Rs. 16.25 millions in FY 2022-23 {Previous Year Rs. 17.4D

39

miliiens) and Group has spent Rs. 15.33 milliens in FY 2023-23 {Previous Year Rs. 17.48 millions).

Gross amount unspent for the last year

Gross amount required to be spent by the Group during the year
Amount spent during the year

Construction/acquisition of any asset

Paid in cash
Yet ta be paid in cash

Nature of (58 Activities

Education, Nutritior and Wemen Empowerment

Promating and deveiopment towards healthcare

Promating Indian Classicat 2t and culture among youth

Trzining and helping Indian Athletes to win Olympic Gold medals
Provide supporting in eradication of hunger

Uplifment of abandoned and poar

Provision of low cost sanitation

Notes :
a) There is no transaction with related parties as defined under the IND AS 24 'Related Party Disclosures’

b) There & a provision f 0.92 milfians in the beoks as at March 31, 2023

farning per share [EPS}

Net profit attributable to equity shareholders

Net profit far the year for basic EPS
Dilutive impact of convertible instruments
Net profit for the yeat for dilutive EPS

Nominal value of equity shares (in Rs.)
Weighted-average number of equity skares for basic EPS [Face value of shase Rs. 10 each)

Convertible instruments
Weighted-average number of equity shares for dilutive EPS {Face value of share Rs. 10 each)

Basic EPS
Biutive EPS

Year ended Year ended
March 31, 2023 March 31, 2022

16.88 18.42

1584 18.42

15.94 18.42

094 -

10.44 14.66
- 3.27
- 4.50

4.00 -

150 -

Year ended Year ended
March 31, 2023 March 31, 2022

3,145.19 583.03
3,145.18 583,03
3,145.19 583.03
10.00 10.00
65,67,16,725 64,77,42,654
98,34,747 1,21,00,937
£6,65,51,472 65.98,50,651
4.87 083
4.80 0.8
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40 Retirement benefit plan

Defined contribution pian
A defined contribution plar is a pension plan under which the Group pays fixed contributions; there is no legal or constructive obligation to pay further
contributions. The assets of the plan are held separately from those of the Group in a fund under the control of trustees.

The total expense charged to income during the current year Rs. 16.30 millions {previous year: Rs. 24.13 millions ) represents contributions payabile to these
plans by the Group at rates specified in the rules of the plan.

Defined benefit plan

The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days
salary {last drawn salary) for each completed year of service. The scheme is unfunded.

Provision for unfunded Gratuity for all employees is based upon actuarial valuations carried out at the end of every financial year. Major drivers in actuarial
assumptions, typically, are years of service and employee compensation. Pursuant to the issuance of the Indian Accounting Standard {IndAS) 19 on
‘Employee Benefits’, commitments are actuarially determined using the ‘Projected Unit Credit’ Method. Gains and losses on changes in actuarial
assumptions are accounted for in the "Other comprehensive Income".

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts
recognised in the balance shaet for the respective plans:

Changes in the defined benefit obligation: As at As at
March 31, 2023 Mareh 31, 2022
Balance at the beginning of the year 34.56 24.67
Currant service cost 11.81 9.65
Interest cost 2.48 164
Benefits Paid 12.23) {0.22)
On acquisition of Subsidiary - 0.i2
Remeasurement {gain) / foss {4.93) {1.30)
Balance at the end of the year 41.69 34,56
Amount recognised in the statement of profit and less is as under: Year ended Year ended
March 31, 2023 March 31, 2022
Current service cost 11.81 8.65
Interest cost on defined benefit obligation 2.48 1.64
Net impact on profit before tax 14.29 11.29
Amount recognised in the other comprehensive income:
Return on plan assets (excluding amounts included in net interest expense) - -
Actuarial changes arising from changes in demographic assumptions {0.04} -
Actuarial changes arising from changes in financial assumptions {1.85} {2.B4)
Experience adjustments (3.04} 1.55
Impact on other comarehensive incame 4.93} {1.30)
The princigal assumptions used in determining gratuity and post-employment benefit abligations for the Holding company’s plans are shown below:
Economic assumptians
Discount rate 7.36% 7.18%
Future salary increases 6.00% 6.00%
Demographic assumptions
Retirement age 60 60
Mortality rates inclusive of provision for disability 100% of 1ALM {2012- 100% of IALM {2012-
14) 14)
Attrition at ages {withdrawal rate}
{i) up to 30 years 3.00% 3.00%
{it} From 31 to 44 years 2.00% 2.00%
{iii) Above 44 years 1.00% 1.00%

Note: The discount rate is generafly based upon the market yields available on Government bonds at the accounting date relevant to currency of benefit
payments for a term that matches the liabilities. Salary growth rate is Holding Company’s long term best estimate as to salary increases and takes account
of inflation, seniority, promotien, business plan, HR palicy 3nd other relevant factors on long term basis as provided in relevant accounting standard.




{All Amount in Rs. In millions, unless otherwise stated}

Sensitivity analysis for gratuity liability

Impact of the change In discaunt rate
Impact due to increase of 0.50 %
fmpact due to decrease of 0.50 %

Impact of the change in salary increase
Impact due to increase of 0.50 %
Impact due to decrease of 0.50 %

The following is the maturity profile of gratuity:

Expected payment for future years

0to 1vyear

1to Zvyear

2to 3year

3to 4 year

4to Syear

S to&year

6th year onwards

Total expected payments

OMI Fisance Private Limited
Notes to Conscolidated Financial Statements

Year ended Year ended
March 31, 2023 March 31, 2022
(3.02) (2.50)
334 275
2.60 272
{2.39) (2.49)
As at Asat
March 31, 2023 March 31, 2022
0.81 0.54
2.60 Q.57
0.67 0.60
0.72 0.64
0.95 0.65
0.94 G.71
37.00 30.85
41.69 34.56
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DMI Finance Private Limited
Notes fo Cansolidated Financial Statements
{all Amourit in Rs. In milltans, unfess gtherwise stated)

March 31, 2023
. _ Welghted average
" . Optians DUtSl?ndlng Granted during the  Exercised Guring Lapsed during the Cutstanding at the femalnlng ¥
I, Reconcitiation of aptions at the beginning of L
year the year year ¢nd of the year contractual life {in
the year
years)

DI ESOP plan 2018 24,527 1,489 23,038 o8
DMl Retention Plan, 2018 10,980,536 208,609 10,69927 050
DI ESOP Plan, Managernent Scheme 5,86,222 7.074 5,79,148 050
DM} ESQP Plan, Legacy Scheme 3,14,148 32,794 2,81,354 -
DMI £50P PLAN 2019 6,46,899 7,497 14,154 6,25,248 1.60
DMI £50P RETENTION PLAN 2019 14,00,000 65,000 13,35,006 2.06
Dl Employment Contract 2020 23,068 23,068 288
Divif Retention Bonus (NBFC Ape'20) 5,80,000 3,05,000 2,75,608 2.06
DA Finance ESOP flan 2020 3,858,823 7,529 18,200 3,63,094 200
BMI Variable 2615-20 9,855 5,865 178
OMI Finance Plan 2021 4,32,708 4,823 75,548 3,52,939 3.00
DVl Finance Plan 2021 2,560,000 2,00000 300
Founder Circle Award 2020-21 [NBFC Apri21} 4,30,000 1,60,000 2,70,000 3.00
Founder Clicle Award 2020-21 (NBFC iul'21) 37,23, 000 7.12,000 30,11,800 3.32
DMI Empfoyment Contract 2021-22 -1 3,222 2,332 - 3.64
DMI Employment Contract 2021-22 - 1 12,210 12,210 3.72
Dt ESOP Blan, Management - Il 18,315 18,315 3.79
D Employment Contract 2023-22 - it £,105 5,105 383
DMi Employment Contract 2021-22 - IV 7,326 1,326 392
DMI Employment Contraer 2021-22 -V 3,663 3,663 3,93
DMI Finance ESOP Plan 2022 -1 5,318,651 17,287 5,601,364 4.00
DMl Finance ESOP Plan 2022 - 1 2,497 2,497 qa.25
Employment Cantract - Aug'22 - I} 1,670 1,670 4.37
Employment Contract - Aug'22 - 11} 1,670 1,670 4.40
Employment Conteact - Jur'22 5,845 5,945 4.23
Employment Contract - Mar'23 29,154 29,154 492
Employment Contract - Nov'22 2,188 2,188 4.61
Employment Contract - Sep’22 2,188 2,188 4.50
Employment Contracts - Apr'22 1,784 1,784 4,08
Employment Cantracts - Jul22 30,008 30,000 4,75
Employment Contracts - May'22 30,000 an,o00 4,09
Faunder Circle Award 2022-23 {NBFC Feb'23} 1,00,48,700 1,00,48,700 5.84
Total §5,00,637 1,06,74,347 74,741 13,76,882 1,91,23,461

March 31,2022

Weii
Options outstanding eighted average

I5. Reconclkation of options st ehe beginniag of Granted duringthe  Exertised during  Lapsed during the Outstanding at the remaining

the year year the year year end of the year contractual fife [in
years}
DM ESOP pian 2018 322,023 - 2,587,496 - 24,527 0.96
DM Retention Plan, 2018 1483941 - 5,96,642 - 10,96,536 1
D1l ESOP Plan, Management Scheme £,04,39¢ - 18,174 - 5,86,222 1.5
B0 ESOP Plan, Legacy Stheme 18,27,677 - 15,13,529 - 3,14,148 1
DM ESOP PLAN 2019 6,88,660 - 41,761 - 5,46,833 2
Dl ESOP RETENTION PLAN 2019 14,00,000 - - - 14,00,000 2.86
DMl Employment Contract 2020 23,068 - - - 23,068 3.88
DI Retention Borus {NBFC Apr'20) 5,80,000 - - - 580,000 3
DM Finance ESQP Plan 2020 3,9%,387 - 10,584 - 388823 3
DMI variable2019-20 11,355 - 1,430 - %865 3.7
DM Finance Plan 2021 - 4,33,708 - . 4,33,708 £.01
DM Finance Plan 2021 - 2,00,000 - 2,606,000 4.01
Founder Circle Award 2020-21 (NBFC Apr'21) - 4,30,000 - - 4,3G,000 4.0
founder Circle Award 2020-21 [NBFC jul'21) - 37,23,000 - - 37,23,000 4.33
Oivi Employment Contract 2021-22 - | - 2,222 - - 2,222 4.64
Dt Employment Cantract 2021-22 - 1t 13,210 - - 12,210 4.73
DM! ESOP Plan, Management - Hl 18,315 - - 18,315 4.8
DM Employment Contract 2031-22 - i - 6,105 - - 6,105 483
DhAE Employment Contract 2021-22- IV - 7,326 - - 7326 4.92
Dedl Employment Contrac! 2021-22 - V - 3,663 - - 3,663 4.94
Total 73,460,507 48,36,549 22,79,656 - 59,00,637




11, Computation of fair vatue

DMI Finance Private Limited
Notes to Consolidated Financial Statements

For undertzking fair valuation of E5GP, the Holding Company Is using Black-Scholes Model.

ESOP PLAN Falr market value of Volatility Risk free rate Dividend Yield |Exercise price (Rs.)] Optlon fair value
shzres {Rs.)
DI ESOP PLAN 2019 65.49 20.90% 7.35% - 85.49 38.B6
D1 ESOP AETENTION PLAN 2012 i¢l.e? 30.90% 6.50% - 100.00 an.75
OM! ESOP PLAN 2018 2281 15.00% 6.900% - 43.30 0.67
OMI Retantion Plan, 2018 24,68 15.00% 7.50% - 46.74 1.15
DMI ESOP Plan, Management Scherme 45.49 15.00% 7.50% - 52.21 4945
DMI ESCP Plan, Legacy Scherms 24.68 15.00% 700% 13.29 15.32
DM Employment Cantract 2020 113.34 35.00% £.14% 113.34 24335
DMI Retantion Bonus {NBFC Apr'20) 116.36 30.00% 6.14% - 116.36 44,51
DMI Finance ESOP Plan 2020 116.36 30.00% 6.14% - 116.36 4451
DR Variable2019-20 113.3¢ 30.00% 6.14% - 113.3¢ 43,35
DM Finance Plan 2021 113.09 30.00% 6.60% - 113.34 43,49
DMI Finance Plan 2021 113.00 30.00% B.60% - 11350 43,30
Founder Circie Award 2020-21 {NEFC Apr'21} 1i3.00 30.00% 6.14% - ii3.34 43.49
Founder Circle Award 2620-21 (NBFC ful'21} 11286 30.00% 6.14% - 11285 43,17
DM Employment Conlract 2028-22- 1 209.00 30.00% 6.60% - 208.60 81,89
DMi Employment Contract 2021-22 - 8} 209.80 30.00% 6.60% - 209.00 B81.89
DM ESOP Plan, Management - I 209.00 30.00% £.60% - 208.00 B1.89
DMI Employment Contract 2021-22 - 1§ 209.00 30.00% £.60% - 209.00 81.89
DMI Empioyment Contract 2021-22 - 1V 209.00 30.00% £.60% - 203.00 81.89
DI Employment Contract 2021-22 -V 209.00 30.00% 6,60%, - 205.00 81.83
Dt Finance ESQP Plan 2022 -1 212,81 29.82% 6.53%) - 212.81 8413
T Finance ESOP Plan 2022 - 11 212,81 23.82% 6.83%| - 212.81 84.13
Emplayment Contract - Aug'22- 11 217.77 29.51% 7.65%| - 21777 89,83
Employmant Contract - Aug'2z - il 217.77 23.91% 7.85% - 21777 8953
£mployment Contract - Jun'22 212.81 22.82% 6.B3% - 21281 B4.13
Employment Conlract - Mar'23 21511 29.91% 7.65% - 225.11 22.85
Employment Contract - Now'22 21777 29.91% 7.65% - 221,53 B8.32
Employment Contract - Sep’22 21777 29.91% - 32153 B8.32
Emplayment Contracts - Apr'2l 21281 29.82%| 6.83% - 21281 8413
Employment Contracts - Jul'z2 21777 29.91% 7.65% - 217.77 89.83
Employment Contracts - May'22 212.81 29.83% 6.83% - 21281 84,13
Founder Circle Award 2022-23 {NBFC Feb'23) 225,11 29.21% 7.65% - 225,11 10328

The Holding Company applies the fair value method of accounting to sccount for stock optlons issued by il to the employees of the Group. The fair market value of such Instruments as at
the grant date is recogaized 35 an expense over the pericd in which the related services are received. Accordingly, fair value of Lhe stack options znd restricted stock units is amortized on a
straight-line basis over the vesting perisd of the stock options. The Holding Company recognise share based compensation in the Statemant of Prafit and Lass with 3 corresponding credit to

Share based payments cutstanding reserve,

The Holding Company has entered inta cost chargeback agreement with the granter and post this agreement the Holding Company would be required to pay the difference of market price
of the options 2nd exercise price of the options exercised by the employees of the Holding Company, te DMI Housing Finance Private Limited, Thersfora, in the current year, share based
compensation expense has haen recognized in the Statement of Profit and Loss with a corresponding credit ta a liability account viz Share Options Gutstanding Account disclosed under

hotes.

During the Financfal yesr 261819, as per the scherne onticns were granted o employees of the Granter. The Holding Company has recognised the expense of Rs. 0.67 Miflions {previous
year: Rs.0.70 Millions} as share based compensation expense in relation to these options with a corresponding credit to a liability 2ccount which is Rs. 10,06 milkens as on March 31,2023

{Rs. 9.95 Milfions as on March 31, 20221,

The employzes’ compensation expense for Stock options during the year ended 31 March 2023 amounis to Rs, 133.41 millions {previous year Rs. 72.86 millians).




DM Finance Private Limited
Notes to Consolidated Financial Statements
{All Amount in Rs. In millions, uniess otherwise stated)

42 Disclosures In respect of Related Parties as per Indian Accounting Standard {IndAS) - 24 "Related Party Disclosures
{a) List of related parties

Helding company
O Limited

Associate
DM Alternatives Private Limited

Fellow subsidiaries
DMi Consumer Credit Private Limited

DM Housing Finance Private Limited

Hey managerial persennel {KMP}

Name Designation

Rr. Yuvraja Chanakya Singh loint Managing Director

M. Shivashish Chatterjee Joint Managing Director

Mrs. Bina Singh Director

Mrs, Jayati Chatterjee Director

Mr. Gurcharan Das Director

Mr. Gaurav Burman Director

ir. Tarmer Amr Director {upto 14 November 2022}
Mr. Nipender Kochhar Director

Mr. Krishan Gopal Chief Finangial Officer

Mr. Sahik Pahwa Company Secretary

Mr, Alfred Mendoza Nominee Director {w.e.F 14 November 2022)

Retatives of KMIP
Rirs. Mallika Singh
Ms. Promita Chatterjee

Enterprises over which key management personnet and relatives of such personnel exercise significant influence with whoem transactions have been
undertaken:

K2VZ, Parinership Firm

DMt Alternative Investment Fund

Quickwork Technologies Private Limited

Entity with Significant influence
Ganesha Fixed Income Limited

{b) Sigaificant transactions with related parties:

Name of related party Nature of transaction For the yearended  For the year ended
March 31, 2623 March 31, 2022

DAl Housing Finance Private Limited Cost share recavery 63.08 58.70

Share based payment 12.45 070

Reimbursement of expense paid By 4.00 3.67

related party on behalf of entity

Dt Alternatives Private Limited Cost share recovery 88.11 &0.70
Share based payment 0.85 013
Reimbursement of expense incurred on 1.34 5.49

behalf of related party

Ganesha Fixed Income Limited fnterest expenses 11.3% 11.32




DM Finance Private Limited

Nates to Consclidated Financial Statements
{All Amsount in Rs. In millions, untess otherwise stated)

Name of refated party

Nature of transactiens

for the year ended
March 31, 2023

For the year ended
Mazrch 31, 2022

Mr_ Sahib Pahwa*

Mrs. Bina Singh

Mr. Yuvrajz Chanakya Singh

Wr, Shivashish Chatterjee

Mrs. Jayati Chatterjes

M. Gurcharan Das

Mr. Nipender Kochhar

Mr. Krishan Gopal*

Quickwork Technologies Private Limited

Ms, Paromita Chatterjee

*Remuneration does not include post employment benefits

fc) Outstanding balances with refated parties:

fnterest income
Rerunsration
Loan received hack

Sitking fee
Share Warrzants Expense

Remuneration
Post employment benefits

Remuneration
Post employment benelits

Sitting fees
Share Warrants Expense

Sitting fees
Share Warrants Expense

Sitting fees
Share Warrants Expense

Remuneration
QOther Expenses

Consultancy Fee

6.03

0.ia

42.56

0.36

41.40

0.36

0.24

0.14

0.24

10.69

581

003
5.18
8.51

.12
0.77

35.20
1.36

26.31
0.38

0.22
0.77

012
0.77

.22
.77

8.35

108

6.70

Name of related party

Nature of balances

As at
March 31, 2023

As at
March 31, 2022

DM Alternatives Private Limited

DM Housing Finance Private Limited

Ganesha Fixed Income Llimited

Employee Stock
Option Pian
recoverable

Trade Receivable
Employee Stock
Option Plan payable

Corperate
Guarantee

Borrowings from
Nen-convertible
debentures

410

2698
22,45

3,878.97

134.00

4.96

999

- 4,32899

134.00

{d} Disclosure pursuant to Schedule V of Clause A {2) of Regulation 53[f) of the SEB! {Listing obligations and disclosure Requirements) Regulations,

2015:

There is no loan or advance given by the Company to either holding company or subsidfary companies.
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DM Finance Private Limited
Notes to Consolidated Financial Statements

{AH Amountin Rs. In millions, unless otherwise stated)

The date on which the Code on Social Security, 202C{the "Cade") zelating to employee benefits during employment benefits will come into
effect is yet to be notified and the relzted rules are yet to be finalized. The Group will evaluate the code and its rules, assess the impact, if
any, and account for the same when they become effective.

In terms of Reguirement as per R8I notification ro. RBI/2019-20/170 DOR{NBFC).CC.PD.NO,105/22.10.106/2019-20 dated March 13, 202G on
implementation of indian Accounting standards, Non-bankiag Financial Companies (NBFCs) are required to create an impairment reserve for
any shortfall in impairment allowances under Ind AS 109 and Income Recognition, Asset classification and provisiening (1RACP) norms
{including provision on Standard Asset).The impairment alfowances under Ind AS 109 made by the Halding Company exceeds the total
Provision required under IRACP {including Standard Asset provisioning),as at March 31, 2023 and accordingly no amount is required to be
transferred to impairment reserve
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OMI Finance Private firnlted
Nales 1o Censolidated Financial Statermnents
{Alt Amount in Rs. Inmilians, uniess othenvisa stated}

Lapitsl

The Holding Company actively manages s capital base o cover risk Inhorent to its business and meets the capital adequacy requirements of 1he regutator, Resence Bank of
India [REA).

{1} Capltat management:

Objectiva

The Helding Company's abjective is 10 malntain azpropriate Jevels of capital 1o tupport ks business stralegy taking bito account the regulalory, economic 2nd consmerctal
envirorment. The Holding Company alms to maintafn 3 strong capdal base 1o support the fisks Inherent o B¢ business and its growih strategy. The Holding Company
endeavaurs to malndaln a higher se than The v capital at all tines.

Planning

The Kolding Company’s assessmenl ol capital requirement is aligned to its planned growth which farms part af an arnual operating plan which & approved by the Board
and sl50 3 fong range strategy, These growth plars ate aligned Lo 23sessment of risks - which Inctude cedlt, fiquidity and Interest rata

The Holding Company endeavours 1o maintzin ks Capita! Risk Adequacy Ratio {CRAR} higher than the mandated regulatory nerm. Accardingly, intrease in capitat is planned
weellin advarce to ensure adequate funding fer its growth.

i) Regulatory capiia!

Rs 8t iMarch 31, 2023 Ry ak March 31,2022

CRAR - Tier  capial %) 43.94% 57.25%
CRAR - Tler fl capfal (5} 2.95% kR 554
CRAR [%) SO.ETH 5L 31%

The CRAR |5 computed as per the Master Directfas - Kon Banking Financial Company - Systamalieally Impottanz Han-Deposit 1aking Company and Beposst taking Company
{Reserve Bank) Dircetions, 2016 read with the tireulzr Bisued by Reserve Bank of India on March 13, 2020,

17 order to achteve this overalt objective, the Helding Company's capia’ manageement, amongst other things, abms ta ehsusa Ihat it meets fancial covenants attached ta
Ahe interest-bearing loans and barrawings. Breaches in mecting the fnanclal avenants would permit the bark to immediately cafl 1aans and barrowings

No thanges were made In the pbfectives, policies o7 pracesses for managing capitel during the yers ended March 31, 2025 snd March 31, 2023

Cantirgent Hzbillties 2nd commilments {to the sxtant nol pravided for)
a. Centingent abilillag

Ar st March 31, 2023 At st March 31, 2022

Contingent labflilles not provided [n respect of:

1.Corparate Guaranlees given ta banks on behall of fellew subsidiary {note 5} 3,878.57 2329.39
I:Giizrantens Issued by bankers ort behall of Campary - R
Clatmr against tha Company nol scknowledged ny debl

Lincome tax frote 2} 236 228

Moles:
1. The Holding Company has ghven corporate gusranizes to banks agalnst different facilitiss to its fa
mifion as at March 11, 7013 {March 31,2022; Rs_4,323.9% mition}

w subsidiary DAY Housing Finance Private Umited of Re. 3,378.97

2. During the previous yesr, the Holding Cempany hos received an assessment arder ot £Y 2016-17 wharein the assesslng eificer has mads an addition for an amount of
Rs $.47 millions on account of disstiwance of deduttion under section BDG of the Income-Lax Act, 1361, The Halding Campany has appesied belore Temmissioner of
Intame Tax-Apoeal [OTIAY] agsinst the order, This disallavanee has redvltad Into an addilanal demand of fis. 2.26 millfon but the Holding Company has aireacy pald the
taxes eare than by Re. 2.31 milion therefore, the Holding Campany is mot required to pay ary additiona! demand. In presence of favouratle case lawy and fudiclal
precedents wheraln similsr facts have beets addcsssed, the Holdlng Campany evpects that the sdditional dzmand will b= deleted by CIF AL Hence no provision there
gatnsiis cansidersd necassary at this polat In lime 25 the fiketihood of Hability devoluing on the Holding Company i¢ fess than prebable.

b. Commilmenls RsalMerch 31, 2023 As st March 31, 2021
Commilements far 2acquisition of property, plant and equipment {net of advances) 485 1825
Cemmilments for intangible assats under develapment Inet of advences) 1% -
€. Dthers

In €ase of un-dishursed lean facility, the Hotding Company has sale and shislute discretisn 1o 330w or refert any fusthee dravdown request, Herce, undrawn cammiment
far the Group are amotiting te N {previaus year s, Wiij,

8. The Grsup has other commitments, for purchase of goads and services and employee beaefits, inthe 1 of business.

. The Grauvp did nothava any fong femn conlracls including desivative cantracts far which there were any materls! foreseeable losses.

fleccnelllation of abiles erising fram Baancing ectlvities

Perticuiary Debt securities Borrowings other  Lisblity aganet feased Totat
1hzn debt recuritfes Assets
Apeil 1,2021 18,5515 1,181.19 2228 19,575.17
Cash Nows:
- flepayment - {1,077.64) {5710} SRELEL]
-Procesds . E.B50.00 - 8.550.00
Non-esth .
- Deferment § amartisation of upfront f=as and other cha:ges ose 1318 - itie
- haditlons durng the year - 254 7508 751
~Others - - 1509 1608
WMarck 35, 2022 1855227 8,980.07 27636 27.856.20
Cath fows:
- Repayment i3,2:2.15) [16.586.20¢ 17057 £19,576.03}
- Praceeds 1300.00 3131718 - 33,017.15
HNon-—cash -
- Belerment / amortisation of ualiont fees and ather charges 250 0238 - 75.08
- Additfans durirg tha year - . 1027 1037
- Chees - - 2633 15.33

March 31, 2023 16.827.21 23,88%.34 242,28 46,969.54




DMl Finanze Privata Limited
Notes to Consolidated Finzncial Stalements
{Alt Anrgunt in fs. bn milliens, unfass othenwise stated)
45 Lesses
The Halding Compony has kease contracts for office and resTdentialspacss taken onfease, The leate terms ate between 1 to 10 years.
The Holding Company also has czrtaln lease with fease terms of 12 monihs of fess. The Hotding Company applies the “shart-lerm fease” recognitlon exemplions far these

leases.
The carrying amounts ol righ astets and the during the perind are 25 foliows:
Particulars March 31, 2023 March 38, 2022
Balance al the beginning ol the yaar 23495 21071
Additinns made guring the year 1027 5.0
nn 1ight of use assets 4887 50,84
Batante ot 1he tod of the veor 186.35 23495
Thz carrying amounts of ease lizhifkies and the duri peciod are as foliows:
Pailculary March 31, 3023 March 31, 2622
Ealance at the heginning of the year 276.36 242.25
Addltions made during the year . 1027 75.08
inlerest acoretion for the year 2633 1609
Payments mada during the year {70671 (5710}
f2lance at the and of the year 29228 276.36
The effective interest rale for lease abiitles ks 10%, with maturity ranging to 2030-31.
The foliswing are the smounts recognited in profil and foss ©
Particdars March 31, 2023 March 33, 2022
b iation expense In respect of right-of-use asset <687 50.84
interesl expense in respedt of lease Habifities 6.3% 16.08
Expense relaiing to chatt-term [eases {incuded on ather expenses) 1069 458
Total smount recognticd In proflt or foss as5.5% 71.51
The Company's total cash suiflows {or l2ases was Rs 70.67 Milions during the vear iprevious year s 57.10 Milians]
Maturlty Anatyats of Lease Usbtifiies
Parttculars March 11, 3023 March 31,2032
Upto L month 427 265
Gver Irnonth 10 2 month 430 2.83
©vee 2 months 1o 3 months 436 382
Qver 3 months 1a 6 monihs 1347 1166
Over § months o 1 year 837 10
Crver 1year [o 3 years Ti63 ET.24
Over 3 yeats and upte 5 years 371 Tr20
Dver § years IEIE 2893
Totaf 28229 276.36




DM Finance Private Limited
Notes to Consolidated Financial Statements
{All Amount in Rs. tn millions, unless otherwise stated)

49 Tax expenses
The major components of income tax expense for the years ended March 31, 2023 and March 31, 2022 are ;

Year ended Year ended
March 31, 2023 March 31, 2022
Current tax 1,523.62 67515
Deferred tax credit (397.92) [457.54)
income tax expense reported in the statement of profit or loss 1,125.10 218.61

The major components of tax expense and its reconciliztion to expected tax expense based on the enacted tax rate applicable to the Group is 25.17%
{March31, 2022: 25.17%) and the reported tax expense in statement of profit and loss are as foilows:

Year ended Year ended
March 31, 2023 March 31, 2022

Profit before tax 4,324.96 805.21
income-tax rate 25.17% 25.17%
Expected tax expense 1,688.51 202.65
Expenditure an Corporate Social Responsibility disallowed u/s 37 4.0% 4.38
Interest paid to Associated Enterprise disallowed u/s 948 2.87 -
Reversal of DTA on Interest Paid to Associated Enterprise 31.39 -
Capital Expenditure disallowed ufs 37 0.63 2.08
Gthers {2.39) 9.49
1,125.10 218.60

Tax expense
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Notes to Consolidated Financial Statements

{All Amount in Rs. In miltions, unless otherwise stated)

Maturity analysis of assets and liabilities:
As at March 31, 2023 As at March 31, 2022
Particulars Within 12 | After 12 months Total Within 12 | After 12 months Total
maonths months
ASSETS
Financial assets
Cash and cash equivatents 5,689.76 - 5,699.76 6,829.64 - 6,829.64
Bank balance other than cash and cash equivalents 421.78 148.47 570.23 294.66 - 294.66
Trade recelvables 312.09 - 312.09 61.03 - 61.03
Loans 46,054.51 21,285.96 67,344.47 30,117.20 16,683.35 46,801.1%
Investments 4,249.70 3,887.1G 8,136.80 7,256.57 3,0633.00 10,285.57
Other financiaf assets 984.20 105.80 1,690.00 1,582.52 27.56 1,610.08
Non- financial assets
LCurrent tax assets {net) 188.76 - 198.76 296.13 - 256.13
Deferred tax assets {net} - 1,219.49 1,219.49 - 880.14 880.14
Property, plant and equipment - 143.00 143.00 - 104.64 ioa.64
Capital work in progress - - - - 23.27 23.27
Googwill - 253.53 253.53 - 253.53 253.53
Intangible assets under development 8.78 - 8.78 - - R
Right of use assets 52.61 143.74 196.35 50.30 184.65 234.95
intangible assets - 21.66 21,66 - 31.41 3141
Other non- finandial assets 240.72 5.04 248.76 204.91 - 204.91
Assets held for sale 75.00 - 75.00 143.88 - i43.88
58,297.81 27,221.79 85.519.70 46,837.44 21,221.55 68,058.99
LIABILITIES AND EQUITY. e
LIABILITIES
Financial liabilities
A) Trade payables
{i) total outstanding dues of micra enterprises and small 8.97 - 8.97 94,79 - 94.79
enterprises
{ii) total outstanding dues of creditors other than micro 1,165.75 - 1,165.75 £97.23 - 637.23
enterprises and small enterprises
8) Other payables
{i} total outstanding dues of micro enterprises and smali - - - - - -
enterptises
(i) tatal outstanding dues of creditors other than micro 525.06 - 525.06 379.87 - 379.87
enterprises and small enterprises
Debt securities 15,353.00 1,484.91 16,837.91 3,200.00 15,352.27 18,552.27
Borrowings (other than debt securities) 12,124.73 11,764.61 23,889.34 3,397.96 5,590.11 8,988.07
Lease lisbilities 54,77 18752 242.29 4499 231.37 276.36
Other financial fisbilities 226.08 57.90 283.98 162.87 - 162.87
Non financial liabilities
Provisions 2.48 $9.83 10231 1.82 84.78 86.60
Other non-financial #abilities 257.08 471 261.79 103.51 - 103.51
Equity
Equity share capital - 8,567.75 6,567.75 - 6,567.00 6,567.00
Gther equity - 35,607.90 35,607.890¢ - 32,121.29 32,121.29
Non controlling interest 25,65 26.65 - 29.13 29,13
25,717.92 55,801.78 85,519.76 8,083.04 58,975.95 £8,658.99
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51 Riskmanagement

A

8)

intreduction and risk profile

The Holding Company is a private finance company in Indla 2nd is reguiated by the Reserve Bank O india {RRI]. In views of the intrinsic nature of operations, the Group is exposed to a vatiety of risks, which can
be broadly classified os liguidity risk, cradit +isk, intcrest rate risk and equity price risk. It is alse subject to various regulatory risks,

Risk management structure and policies

As 2 lending institation, Group is exposed to varlous risks that are related to lending business and operating envirenmenl. The Principal Chjective in Group's tisk management processes is ta measure and
maniior The various tisks that Grovp is subject to follow policies and protedures to address such risks. Group’s risk management framework is driven by Board and its subZommittess including Ike Augi

Commilice, the Asset Lability Ma le i and Risk Commiliee. Group gives due importance lo prudent lending practices and have implemented suitable measuras for risk
L1 whichindude ion of credit history from credit infarmation bureaus, personal verification of a cuslomer’s husiness and residence, technical and fegal verificallons, corservativa ioan lo value.
Hhauidity risk

Liguidity risk is the potential far Joss to an institution arising fram eithar its inability to meet its obligations or to fund increases in assets as they #all due withoul ncurting unaccepiable tost or losses,

The Grosa manages liquidity risk by ing and ging nat funding g using a maturity ladder and calculailon of cumulative surplus or deficit of funds at selacted maturily dates which has
been adoptad a3 3 standard tooh. The Group’s Asests-Uability C [ALCO} is respansible for det ing the appropriate mix of avsiisble funding sources ulified to ensure Group Yiquidity Is managed
prude and appropriately. With regard 1o the process of Hauidity management, ALCO also censiders Use current econemic and market envirormenl, near-term loan growth projections and fongtarm

strategic business dedisions.

The table Selow summarises the matutky profis of the undistounted eash llaws of 1he Group's financial assets and abilities

March 31,2023 upto 1 monthi Over Lmaonth Overz Over3 Quer b manths | Dver fyear 1a] OverIyears | OverS years Total

te 2meonth | manthsto3 | monthsts s to 1 year years to 5 years

months months

Financial assets
Cash and cash equivalents 5,699.76 - - - - - - - 569976
Bank balance sther than Cash and £ath cquivalents 118,30 - 34.03 020 1855 148.47 . - 57025
Trade receivables 780 3.29 - - . - - - 312.09
Loans 5.903.44 794045 7,554.35 16,198.35 16,635.50 21,812.66 95963 217097 83.834.33
Invasiments 510.25 206.20 1.106.57 177417 133311 3,13882 1.063.70 1.313.27 10,506.84
Other finarcial assats 34373 - 314.08 32274 367 8181 . 2389 1,090.00
Financial Fabililles
Pavahles 336.22 663.34 337.03 33355 32364 - - - 1,699.78
Dbt securities - 298.41 566.4% 329.80 15.450.30 576290 - . 18,407.56
Borrowings {other than debt securitias) 3,238.70 £53.00 1,553.20 273070 5.484.73 12,071.40 B25.40 - 26,634.13
Lease lisbilities 6.23 6.2% 6.31 1910 3358 162,01 95.52 41.65 315.7%
Other inancial fabilities I5.43 11236 3B.3% - - 57.89 - - JE3.SE
March 31,2022 upte 1l month| Over Imsnth Over2 Overd Qver 6 months | Over Iyear to| Owver3vyears | OverSyears Tolak

to2month | monthsto3 | monthstod ta1year Ayesrs to 5 years

sannth mnnths

Flnancla! assets
Cash and cash equivalents 5.823.54 1,000.00 - - - - - - 6,829.64
Bank balaate other than Cash ard cash eauivalents - - 3.00 266.20 5.25 - . - 294.66
Trade recehvabies 61.03 - - - - - - - £1.03
Loans 8.74D.85 3,372,093 4,640.01 9,BES.1B 10,932.12 18.405,32 2,795.16 1,115.45 60.851.03
Investments 6,350.66 .77 1.428.67 141388 23550 1,769.29 1,255.73 3.i1is.02 14,391.55
Othar financial assets 118767 045 208,59 11162 FAZ0 - - 2555 1,610.08
Finandai Habllitfes
Favables 474,34 228.76 2045 3308 306,55 7637 . - 117189
Dedt securitias - 182.12 123.3¢ 33082 383244 16,445 .46 . - 21.094.18
gorrowings {alher Lhan debl secwrities) 188.82 128.73 483.51 972.76 1.897.40 4,358.11 1.194.70 - ,840.03
Lease liabilitias 4.6 51 6.08 ig.24 36.29 117.96 5576 90.34 376.74
Other Bnancial Kabifitizs 544 112.82 2861 . - - - - 15287
Credit risk

Creditrisk arises from the potential that an chiiger Is either unwilling to petform on an obligation or its abifity Lo perform such obligation is Impaired resulting in economic loss 10 the Group. The Group's credit
risk management framework is categorired inlo foffowing main components:

- Senlor management’s aversight

- Organkzalionsi siruclure

- Systems and procedores for idenlificalion, accaptance, measurement, mohitering and cantrolling risks.

1t is the overall responstbility ol Ihe Groep's senior management to approve the Company's eredit Hsk strategy and lending poficies relating ta credit risk and its management. The palicies are basad on the
Group’s everall business strategy and the same is reviewed every qearter by the senior management.

Ta maintain credit discipling and 1o enunciste credit risk management and control pracess there is 3 sepatate sk B of laan oriy fon function, The risk management
department performs the funetion of credit peliey Formulation, ceedit fimit selling, monitoring of credit exceptians / exposyres and review fmonitoring of documentaticn,

The carrying smount of finandal assets represenls Lhe maximitm credit exposure.




Aralysls of risk concentration

oM Finante Private Limited
Noles lo Cansolldzted Financial Statements
{All Amount in Rs. In milliens, unfess otherwise stated)

The foflowing Lable shows tha risk concentration by industry for the financial assets of the Group:

March 31, 21023 Financial [Gevernment{ Realestaie MSME Seyvices and Retali Others Tolal
services manufaciuring

Financlaiasset

Cash and cash equivaients 5,689,756 - - - - - - 5,693.76
Bank balznce olher than cash and cash equivalents 57025 - - . - - - §70.25
Loans - Corporale lconlraciual amauni of inans) 4985 - 8,303.82 - 452.17 631,29 13.14 9.452.27
Loans - Consumer loans {teulractual airount of foans} - - - 579,75 - 57.307.45 - 57.867.20
Trade receivables - - - - - 312.63 - 312.09
Investments 693,23 - £18.03 - 3,225.26 - 3,500.28 8.126.80
Other linzncial assets - - - - - 105376 624 1,090.00

Total 7,013.08 - 8,9I165 579.75 3,684.43 §9,314.50 3,639.66 | 83,153.37
March 31, 2022 Finandal Government | Realzstate MSME Services and Retalt Dthers Total
semvices manutacturing

Flnanclal asset

Cash and cash eauivalents £.829.64 - - - - - 6,829.64
Bank balance ather than Cash and cash equivalents pLLE - - - - - - 29466
Loaas - Corposate fcantractual amauni of loans) - - 1t,197.0% - 1,665.92 613.91 - 13,476.33
Loans - Lonsumer loans [contrachual amaun of loans) - - - 525.07 - 32,799.14 - 3332421
Trade receivables - - - - - 61.03 - 5103
investments €,45005 . 32135 - 2.578.40 - 139.37 10,269.57
Other financial assels - - - - - 158453 2555 1,530.08

Total 13,574,35 - 11,3134 525.07 4,644,33 35,058,61 165.32 65,886,713

Market risk

parket risk is the risk thal the vale of or and oif-balance sheet positians of a financial institation will be adversely aflecied by niovesnents in markel zates of prices such as intevest rates, foreign exchange
zates, equity prices. credit spreads andfor commodity prices resulting in a foss 1o earnings and capital.
Financial institulions may be exposed to market risk in variely of ways, Markel risk exposure may be explici in partfalios of securities / equities and instruments that are actively traded. Conversely it may be
implicit such as interest rale risk due ta mismatck of leans and deposits. Besldes, market risk may also arise from activities categotized as off-balance sheet item. Therefore, market risk is potentiat for loss

resulting from adverse movement in market risk factars such as interest rates. fore rates, equity and commadily prices.
The Group's exposure ta macket rigk is grimarily on account of Interest rate sk and equity price sisk.

Totaimarket risk exposure

Particitars As atarch 31, 2023 As at March 31, 2022} Primary fisk sensitivity
ASSETS
inancial 2ssets
inveslments [Othe: thas credit substilutes} 4,084.59 9.597.79 |Eguity price
Credit substitules and pass through certilicate 5,169.38 3,204.56 |Interestrate
L ABILITEES
Financial labifitles
Deblsecuitias 15337.91 3B.532.27 |interestrale
Borrowings {other Lhan debt securities) 23,889.34 B 98807 |interest rate

(i} interest rate rlsi:-

interest rate risk arises when there is a mismatch hetween pesitions, which are subject to interest rate adjustment within a specified perind. The Group’s lending, furding and Investment activities give rise to
interest Fale tisk. The Immediate impaci ol varlation in interest rate is on the Group's netinterast income, while 2 long term impact is an the Group’s net woeth since the economic value of the assels, fiabililies
and off-balance sheet exposures are affecied, While assessing interest rate risks, signals given to the matket by R8l and government departmenti from time o time and the linanciat industry’s reaction 1o

them shall be continvously mondlared.

Due to the very nature of finzncing, the Group Is exposed to moderate te bigher interest rate risk. This risk has 2 major impact on \he batance sheet as well 25 the income statement of the Group. Interest rale

visk arises due 101

i Chanpes in reavtzlory or market condilions affecting the interest ra1es
i Shart fefm volatility

iy Pi risk into a rei fisk

v} Real interest rate risk.

interest rate risk expostre

Yarizbie Rate Borrowings
Fixed Rate Borrowings

inlerest e sensitivity

The follawing tabie toa

As ar March 31, 2023

As at March 31, 2022

25,373.57
15.353.68

bly possible charpe in inlerest rates {all alher variables being constant) of the Group™s statement of profit and less:

895553
18574.81

Particulars

Effact on net pi

Decrease in 50 basls polnls
Increase in 5O batis poinls

For the year ended
March 31, 2623

Forthe year ended
March 33, 2022

7154
171.53);

PERE]
{25.13)

{il} Equlty price risk

Equily price cisk ie the risk Lhat the fair valuc of cquiilies changes a5 the result of changes in the fevaf of equity indices and Individual stacks. A 10 per cent increass in the value of the Group's FYOC equities at
31 March 2623 wauld have increased equity by Rs. 33083 mitlions Previous year: Rs 272.01 millians). Ain equivalent decrease would have resalied in an equivalent but sppasite impact, Further, A 30 per cent
increase in the value of the Groop™s FYTPL equlties at 31 March 2023 would have increased profits by Rs. 22.70 millions [Previous year: Rs. 726.57 millions}. An eguivalenl decrease would have resulted in an

equivalent but opposile impact.
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DM Finance Private Limited
Notes to Consolidated Financial Statements
{AH Amount in Rs. In millions, unless otherwise stated)

Impact on falr value of level 3 finandal instruments measured at fair value of changes to key assumptians
The table summarises the valuation technigues together with the significant unobservable inputs used to calculate the fair value of the Group’s leve! 3 assets and

liabitities.

March 31, 2023

Fair value of tevel

Valuation technique

Significant uncbservable inputs

3 assets
Equity shares in DM{ Consumer Credit Private Limited 3.48 Net Worth of investee Company Instrument price
Compulsory convertibie debentures of Biorad Medisys Private 600.27 Discounted Projected Cash Flows Instrument price
Limited
Compulsory convertible preference shares in Alchemist Asset 34,50 Discounted Frojected Cash Flows Instrument price
Reconstruction Company Limited
Equity shares in Alchemist Asset Recenstruction Company Limited 215.76 Discounted Projected Cash Flows Discount margin / spresd
Credit Substitutes 537.43 Discounted Projected Cash Flows Discount margin / spread
Equity shares in Flash Electronics Private Limited 818.97 Discounted Projected Cash Flows Instrument price
Compulsory convertibie debentures of Flash Electronics 31,560.00 Discounted Projected Cash Flows Discount margin f spread
Non-convertible debentures - unquated 137.80 Discounted Projected Cash Flows Discount margin / spread
Eguity shares in Azad Engineering Private Limited 227.04 Discounted Projected Cash Flows Discount margin / spread
Equity shares in Radian? Polymers Private Limited 100,10 Discounted Projected Cash Flows Discount margin / soread
Units of DM AIF Speciat Opportunities Scheme §9.73  Assets under management of units of instrument price

respective class of investees Furd

Investment in pass through certificate 3,515.31 Net Assef Valve of Investee Company instrument price
Total 7,760.19

March 21, 2022

Fair value of Level

Valuation technique

Significant unobservable inputs

3 assets
Equity shares in DM Consumer Credit Private Limied 3.37 MNet Worth of Investee Company Instrument price
Lompufsorily convertible debentures of Azad Engineering Private £31.43 Discounted Projected Cash Flows Distount margin / spresd
timited
Equity shares in Alchemist Asset Reconstruction Company Limited 215.76 Discounted Projected Cash Flows Discount margin [/ spread
Secuiity receipts of Alchemist XV Trust 194,13 Met asset value Instrument price
Optionally convertible debentures of Azad Engineering Private 434 44 Discounted Projected Cash Flows Discount margin / spread
timited
Compulsory convertible preference shares in Alchemist Asset 34.50 Oiscounted Projected Cash Flows tnstrument price
Reconstruction Company Limited
Units of DMI AlF Special Oppertunities Scheme 10.10 Assets under management of units of Instrument price

respective class of Investee fund

Credit Substitutes 514.24 Discounted Projected Cash Flows Discaunt margin / spread
Equity shares in Flash Electronics Private Limited 793.97 ODiscounted Projected Cash Flows instrument price
Compulsory convertible debentures 1,148.13 Discounted Projected Cash Flows Discount margin / spread
MNon-convertibie debentures - unguoled 357.90 Discounted Projected Cash Flows Discount margin / spread
Total 4,347.95

Quantiative analysis of signiflcant unchservable inputs

Instrement price

Given the nature of this approach, there is no range of prices used as inputs.

Discount marginfspreads

Discount margin/spreads represent the discount rates used when calculating the present value of future cash flows. in discounted cash flow medeis such spreads
are added to the henchmark rate when discounting the future expected cash flows, Hence, these spreads reduce the net present valize of an asset or increase the
vakue of 2 hability. They generally reflect the premium an investor expects to achieve over the benchmazk interest rate to compensate for the higher risk driver by
the uncertainty of the cash flows caused by the credit quality of the assel. They can be impfied from market prices and are usually unobservable for illiguid ar

complex instruments.




DM Finance Private Limited
Notes to Conselidated Financial Statements
{all Amount in Rs. in millions, unless otherwise stated}

Sensitivity of fair value measurements to changes in unobservable market data

The table below describes the effect of 2 10% movement in the significant unobservable input.
All changes, except for financial instruments at FVOC) would be reflected in Stetements of Profit and Loss.

March 31, 2023 March 31, 2022

Particutars Favourahle Unfavourable Favourable Unfavourable

changes changes changes changes
Instruments measured through FVTPL
Compulsordy convertible debentures of Azad Engineering #rivate Limited } : 63.14 (63.14)
Equity shares of Azad Engineering Private Limited 22.70 (22.70) - -
vestment in pass through certificate 351.53 (351.53} - -
Total {4) 374.23 {374.23) 63.14 {63.14)
Instruments measured through FVTOO
Equity shares in DM Consumer Credit Private Limited 0.35 {0.35) 0.34 {0.34)
Equity shares in Alchemist Asset Reconstruction Company Limited 21.58 (21.58) 2158 {21.58}
Credit Substitutes 53.74 {53.74) 51.42 {51.42)
Non-convertible debentures - unguoted 13.78 {13.78} 36.79 {36.79)
Compulsory convertible debentures of 8iorad Medisys Private Limited 60.03 (60.03) - -
Equity shares in Flash Electronics Private Limited 81.90 {81.90) 79.40 {79.4G)
Compulsory convertible debentures of Flash £lectronics Private Limited 156.00 (156.00} 114.81 {114.81)
Equity shares in Radiant Polymers 10.01 (10.01) - -
Units of BMI AiF Special Opportunities Scheme 097 (0.97) 1.01 (1.01)
Total (B} 398.36 {398.36) 305.35 {305.35)
Total (A+B) 772.60 (772.60} 368.49 (368.49)

The above analysis has been made without considering the impact of tax.

Falr value of financial instruments not measured at fair value
Set out below is 3 comparison, by class, of the carrying amounts and fair values of the Group’s financial instruments that are not carried at fair value in

the financial statements. This table does not include the fair values of non-financial assets and non—financial liabilities.

March 32, 2023 March 31, 2022

Financial assets: Fair value Carrying value Fair value Carrying value
Loans and advances

Corporate loans 9,335.85 9,335.85 13,120.52 13,120.52
Investments — at amortised cost

Credit Substitutes 447.94 44794 758.25 758.25
Financial liabilities:

Debt securities 16,837.91 16,837.91 18,553.00 18,553.00

The carrying value of the financial instruments is near to the fair value, accordingly, the same has been considered for the disclosure above.

Valuation methadologies of financial instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are net recorded and measured
at fair value in the company's financial statements. These fair values were calculated for disciosure purposes only. The below methodologies and
assumptians relate only ta the instruments in the above tables.

Barrawings - At Amortised cast
These includes Term Loans. The fair values of such liabilities are estimated using a discounted cash flow modet based on contractuat cash flows using
zctual or estimated yields and discounting by yields incorporating the counterparties’ credit risk. These instrument are classified in Level 3,

Investments - At arortised cost
These inciudes Credit substitutes & corporate loans. The fair values of such instruments are estimated using a discounted cash flow model based on

contractual cash flows using actual or estimated yields and discounting by yields incorporating the counterparties” credit risk. These instsument are
classified in Level 3.

Assets and liabilities other than above
The carrying value of assets and liabilities other than investments and borrowings at amortised cost represents a reasonable approximation of fair value
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DMI Finance Private Limited
Notes to Consolidated Finaneial Statements
{All Amountin Rs. in mitlions, unless otherwise stated)

Previous year/periods figures have been regrouped/rearranged to make them comparable with the current year/period classification in accordance with
amendments in Schedule 1

There are no event observed after the reported period which have an impact on the Group's operations.

The financial statements were approved for issue by Board of Directors on May 22 , 2023.

Disclgsure on significant ratios:

Particulars Description As at Asat
March 31, 2023 March 31, 2022

[{Debt securities+ Borrowings {other than Debt

Debt-Equity Ratio 0.97 071
4 Securities)}/Total equity

Net profit margin Net profit after tax / total revenue from operations 19.47% 6.34%

Total debts to total assets [(Deh.t .secuntles+ Borrowings {other than Debt 27.62% 40.479%
Securities)]/Total assets

Gross Non-Performing Assets Gross Stage 1ii loans EAD / Gross total loans EAD 3.60% 2.18%

{Gross Stage lil loans EAD - Impairment loss aliowance

Net Non-Performing Assets for Stage 1) / (Gross total loans EAD-Impairment oss 1.50% 0.31%
allowance for Stage 11}

Asset cover ratio (no. of times)* Amount of secured assets / Secured debt 1.28 1.79
{lmpairment loss allowance for Stage #l/ Gross Stage

Provision coverage ratio (%) Il toans EAD } 55.31% 86.13%

*it is calcuiated for fisted debt securities
Other Statutory information

During the current financial year, the Group has not undertaken any transactions with the companies struck off under section 248 of Companies Act, 2013 or
section 550 of Companies Act, 1856,

No penaities were imposed by the regulator during the year during the financial year ended 31 March, 2022,

There are no such transaction which are not recorded in the books of account earlier and have been surrendered or disclosed as income during the current
financial year in the tax assessments under the Income tax act, 1951, .

The Group has not traded or invested in Crypto currency or Virtuzal Currency during the financial year.

The Group has not received any fund from any person or entity, including foreign entity (Funding Party) with the understanding {whether recorded in writing or
otherwise) that the Group shail;

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

{b) provide any guarantee, security or the fike on behalf of the Uitimate Beneficiaries

The Groug has net advanced or leaned er invested funds to any other person(s) or entity[ies), including fareign entities {Intermediaries} with the understanding
that the Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in 2ny manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Group to or in
any other person(s} or entity(ies), including foreign entities {"Intermediaries”} with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall lend or invest in party identified by or on behalf of the Group {Uitimate Beneficiaries). The Group has not received any fund fram any party(s)
{Funding Party} with the understanding that the Group shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of
the Group ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the tlitimate Beneficiaries.

The Group has complied with the number of iayers prescribed under clause {87) of section 2 of the Act read with Companies (Restriction on number of Layers)
Rules, 2017 for the financial years ended March 31, 2023 and March 31, 2022.

There are no transactions of undisclosed income not recorded in the books of accounts.

o proceedings have been initiated or pending against the Group for holding any berami property under the Benami Transactions {Prohibition) Act, 1988 {45 of
1988) and rules made thareunder in the financial years endad March 31, 2023 and March 31, 2022.

The Group has utilised the funds raised from banks and financial institutions for the specific purpose for which they were borrowed.

The Group has not been declared as wilful defaulter by any of banks, financial institution or any other lender.

No proceedings have been initiated or pending against the Group for holding any benami property under the Benami Transactions [Prohibition) Act, 1988 (45 of
1988} and rules made therzunder in the financial years ended March 31, 2023 and March 31, 2022,
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