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Del,iled R'lien,le /I, KeyRaling Drivers
Ihe cating alligned 10 facililies of DMI Finance Pvt Ltd (DFPL)continu", 10 denve "omfDr! from the
company', experienced baard and management teom, eamferteble cepileliselien and liquidity owing Ie
'~gu!or capiwl infu,ion from lhe inve,wrs end profi1able operations, The raring elm factor in the le'ge!y
secu,~d !endmg portfolio wilh adequ.te 'e,u,ity coverage, risk managem~nt syslem, in plac~ and
improving di¥e"ificarion with the growrh I" ce",umer loens end heu'ing Icon segment (under DMI
Heusing finance Pvt lid • DilfPl)_ Th.,e ""ing ,trt'ngth, ert'. howe""r. offset by the "en"enl",tion of Ihe
loen pertfolie i" the real e,rete segmen~ borrower le.e! cencentrelia" end medefOre see<oni"9 of leen
book due fa reletively iimilCd rre"k rc""rd of operalion,. Allhough, NPA ",ti"s of the compony a,~ under
con!rai as en 31" De"emb~r 2017, ¥uln~rability of it. whelesaie loon baak ha. increesed fellowing
wCcKne55in rhe reoi eslore <eelOr,DMI', obiiily lO recover/"'olve sefter deiinquent a""ount. / assets
und~, .,nr;~menr would b~ enli"ei for ir lO meintain asset quolity prefl'e and would be a key raling
sensiri¥ity,
Ai,o, lhe ability of rhe cempeny lO su,raln growlh in operalians, mainlein heallhy capilOl adequa"y ond
pra/dability, ",auld be uucial.

Detail.d d.scription of tne key "tin~ drivers
Key ~.ting Strengtn,
Expe,;en"d board members and manegemenlleam
DfPl i, founded by M, Yuvraja C. Singh (Fo,mer MD Citig'oupj .nd M, Shi••• ni.h Ch.lterjee (Iormo, Co-
ilo.~ North America Secu,iti,ed Product< Tradinp,. Citigroupl_ llcth the director< have an experienoe 01
ne;"ly two do,.de, In t~e field of morts.se lendinS and ,i,k management with reputed global jnvc>tment
o"nl«. They joe< alter the ov.,an ope'.tion, 01 the company along wilh a team 01 ,enior management
team who Me expe'ie"ce~ p'ofe"ional, in th.ir 'e'pe'tive dom,in,_
The bn",d 01 ~i'e,to" 01 Di'PLal,o include, eminent profe"ional< en it' Board Ijke Mr Gureha"n Da'
(former IV:Dof P'cote' & GJmb'e). Mr. Nipender ~o,hha' (Former MD 01 ABNAMROSouth East A,i".
Con,umer cI'ent' and comme,cial client,l, M, A'jun Malhotra (Co-Found~r, HCl Group and CEO "nd

'Cnmp.'erc definition of lhe rating' e55igned ore oveileble el www,eereralina<.fom and other CARt
publi<:otion,
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C~oi'man. He,d,trong!. WorG"uray Burm.n (Irom Burm.n family-promoter of Dabur India) ., NomiMe
Direc~or for Windy Inve'tmen:' P.t lId aod Mr Tamer IImr (Iormer Managing Direclor of the lehman
B'ot~e" {Swi>s Operotioml/ PSPSwi" Properti •• joint venturel •• Nominee Director for DMtlimited. M,
,,,nj.y Bh":!.ch,,wa IFormer MD& CEO.State Bank01India) i, on it' advi,ory board.

Com/ortobl~ copUolizotion and law g~arjng I~d by regular copiral ;n/u.ion
Thn t.pilal "dcquacy '"tio 01DFPLtontinue, to remain comfortable at 62.11% a, 00 December 31. 2017
171.43%as on r.l.arch31. 20171$upport~d by capit.1 funded bu,ine" growth.o far. The promote" h•• e
been ,upporting Ihe company th'ough 'egul" equitl' infu,ion" During fYl7, t~e eXi'ting promoters
inlu,,,d R'.32,30 nor. as CCDs.The T.ngible Nel worth of the comp.ny (including CCPS.nd CCD,)<too<!
al R,.l!9S.33 uore a, on Dcoembe' ~1, 2017,
Given loe healthy net wo"h 01 the company following equity infu,ion, and ac"etion Qf profit, to net
wonh. the t.pital structure Qf the comp.ny i, alw comfortable, Con,equenlly, the adju,ted overall
Iledriop,li,,<'udi"R gu.ranteed ,mount in debt ,nd reduction of in,e>tment in <ub'idi3fies/group cnlitie<
from nct wQrthl of [H'Pl s:occ at 0,50' a, on D!'cember 31, 201710.37. os March 31, :/017).

AdequQtc liquidity po.ition
Ihe liquidity po"tion of DFPl rem. in, f.vor.ble on .tcount Qfthe CQmpany'. lending fo' ayerage tenor Qf
1-'; ye." which i, primarily been funded Irom equity and ceo,. A, per ,tructural liquidity statement
dated ';eptember 30. 2017. there.re po,itiye cumulative mi,m.lche, upto 5 yea" including ~n••v.lled
sanctioned lines of R'.39.7~ "ore to meet any C"'h fiow mi<m,tehe'. DMf has raised fundinp, from
dome'tic banks & financial in'titutions and NCD,(e.c1uding CCD,of R" 3';1 cr), iI' tOl.1 bQffQWir.g,were
~s,4Y2orore •• on De(ember 31. 2017.

ior9~ 5ecurcd lending pon/Qiio

~FPl h.d an outstoncing loan book of RS.139452 Of" QnDecember 31, 2017. Of thi, 96% 01 the loan
book pertaill> to Real E,tate loan, and Whole,ale lending ,egmenl which i, ,ecured with an averoge
toll.te,,1 cover 01Qvcr 2 time, I~D%QIthe .ecured lending portfolio Qfthe company had l-TVr.tiQ 01up
to 60%1.The coflate,,1 i, mainiy in th" form 01property (including land and building) and additionally .Iso
in form 01pledge of ,hare,. A, a policy. DfPl enters into t"n,action, where it i, lhe ,eniQr lien.holder on
<~e coll.ter.I, thereby p,ovidlng re"Qn.ble fic,ibilitl' in enlQrcing the ,ecurity intere,t in the event 01
de'aul!.
T~e Cc,"p"ny is .Iso growing it' consumer lending segment (fargeiy un,ecured) and ~a, ente'ed ;nlQ
part~e"hips with Fintech companies providing online pl,tform fQ' 'Qurcing IQan,. DFPltake, FlDG015.
10%wherever the underwriting i, done by the onfi,," partner. Al,o, th" hip,herinter"'t spread, take into
(Cn>ide"tion <he envi,"gcd ,"edit 10",

rrojitoble Qpe'atiQM
[)fPl reported PAT01 R,,62.30 ,"ore IP.Y.R,,62,13 '"Ion total income of R,,222.76 or (P.Y.R'.62.13 cr)
during FYl7, During 911/.FYl8,DFPl h•• reported total income and PATof R,,175,66 or and Rs,48,84 c,
re,pettively. There ha, been moderate growth in intome and prQmability du,lng fYl7 .nd 9MFY18QW1ng
to ,lowdown in the Re.1 ,'tJte ,egment which conSlitute, 81% of the loan book of the comp'ny ~$on
Dc<cmbN ~L 2017 ROTIIof the comp,ny rem~ined healthy at 4.23% for fYl7Ip.y. 5,:/3%) and 3,;1:/%
during9 •••.•I.ng,
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Pisk maMgemenl.y"em. in ploce
DfPLha, implemerted ,;,k ",ana6cment fromework lor appro.ing .nd monitoring it. portfolio. The <fed,t
,"mmittc~ include, 'pon,or inve'to' dire,tofS Mr Yuvraja C Singh, Mr Shiva,~i,h Chatterjee and Mr,
G,~ra. Burman, The corr.milte. member< .re eminent prolession.ls havin~ mOre than Iwo decade; vI
e'perien(e in re.ll cs:.te lendin6, crcdit .ppr.i,,1 .nd ri,k mana6emcnt. Furthe,more, the comp,ny h,s
dcf:nd cri',cria for ,anetion olloan, be,ide, availability01 con,ultant, like CBREindio, iLLIndi" i, So6"'
lI»uci"le', Dhir&Dhir lI»o(i.te. etc fm u,in~ their prolessional 'ervice' in lep,al a'peet' in,ludir,8
oo,umon",tion. property "Iu~tion ;md r~,1 emto con,ult,nC\'. The comp,ny~ •• c'p;mded it> in-hou,c
credit approi'.1 team whic~ i, loo<in£after the credil apprai,al, of the pro'pecti.e client"

Key Rolirlq Wea."e".,
High ean<entralia" in re"I.""te .eo,,,r "nd eu.tomer eaneentr",ian, haweve' likely to dedinel" '''me
extent wilh build-up of "'Iailloa" be"k
DFrl h•• high r'po,u," in tM reel r,t,te ,~,tor, A, on December H. 2017. real ",t,te contributed 81%10
the oUlStandinf, loan a<Sel ,,' DFPLThi, e,pose, Ihe company I" concentration ri,k and inherent ri,1:
a"o,iJt~d with thr real r,tote ,~ctor. Furthermore, top 20 borrowers contribuled 72% to the total
ou""ndi~g loan baol: ""d 84% to Ihe rlet WOllh"f DFPLa, "n December 31, 2017 (V" 74%and 97%a,
on D~cember 31, 20161,leading to borrower oonU'ntrOlion in the portfolio. Top-10 borrower; accounted
10' '-,% of loan boo'" on Oe(-17
Incrementally comp.ny i, fO,"'ing on retail loan book ICon,umer lo,n, of R,.62 Cfcon,litutinf, 4%of the
10'0. bonk 0' on Oe(-171 ~~d non-re,1 "tate corporate ,ector loan book which i, likely t" reduce
co~cectr.lion a, Ihe book build,. The Sroup i, ,1'0 e'panding it, pre,ence in Ihe retail hou,in~ loan
,~gmrnllnrough DMIiiou,ing Finance PYIltd (DKfPll. The Kou'inS lo.n bool: 't"od at R,,13. or iI' on
Do,-17 19%of the con,olid"ed lo.n book "I DFPl .nd DiiFPLI,Ability 01the comp,ny to di•• "ify .nd
~row it' loan boo, wou~dbe. key rating ,en,itivity.

I"crea>o jn .ulnerabilily of wh"le,,,ie lo"n b""k f"llowing we"kne" in "',,! e.tal. >eclor
GNPlland NNPAof OFPL,tood al 0.10% ,nd 0.01%" on March 31. 2017. Gro" !'IPAand NNPfIwere
0.15% and D.03%respe(lively OSon December n, 2017, AllhouSh, NPAralio, 01the company are under
co~vol, the vulnerab,lily of it' whole,.le I".n book h., increa'ed lollowing we,knc •• in reol c,lalc
,ector. The CD",?,ny h.ld '0 d N?A, in F¥l710 ARC;'g,in,t which ,eeur;ty receipt5ISR'1 of RS.19.GGerore
w., oul'landinf," on Del-:7.
Addition,lly•••• re,olution ':,"l~iN. DMIh•• 'elll~d ccrtain mess~d lo,n ""ounts through t.king o'er
01 undorlyinRcoll.tcr,1 Ipropertie,) .nd consequenlly ha, lran,lerred the,e a"et, from I".n 10 a"et<
under '~ttlrment, !I>,ets under ,ettlement were R'.144A 7 crore, These Ihree(NPA. plu, ,ecur;1y receipt>
,nd o"el> under ,cttlementl, ,,,ounted for 10,65% of the loan book plu, asset, under settlement ,nd
'ecu';ty receipt, and 13.S77: of t.n6ible net worth a, an December 31. 2017. (ornp,ny i, in .d •• n(e
<t.1gesof r~,olving p.,t 01."et, under ,ettlement. DM;'. ability t" recover fram O«el5 under setrlemenlj
sofrer delinquent account> would bo erifieo!for ir to m"inr"in o55et quolity profile ond would be" key
rating ,~njirivil'y

Moderate 'eas""i"g afl"a" b"ok arid limlled lrock record "f "perolian'
OF?!.,t.rtea it' cperafon, in May 2009 havinp,a track retord of around ni". year<. So far Ihe cornpJny
h" been pre"nt I.,gciy in tho real e'tatr and corporate lending ,rgment, The I".n book of the company
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i, modor,ltely ,ea,oned due to relatively limited track ,ecord 01 operation" AI,o, tho 'etail book i, of
rece~t origin and the ,easoning of ponlolio i<low.

Analvti'''1 ,pproa'h: 5t,nd"lone

Appil<ableCrite'ia
Ccit~U;J.!'.n~«ig~inR91'*'9k to Cred'i Ratin~
CARE'.porcy on De,"ull Re<ognilion
B~ti!1.&..M.~thodo!m:yfor Non-Banking Flna~clalCompanie,
Fin,nd,1 5.<10<R~lio,

About the Compo~y
l)<Pl, ",t"bli.h"d in ye"r 20CS,i. a privat~ fina~cialse,vice, oompany ,egi'tered with the Reserve Bank01
Indio [Rol: as an N~FC-Io"n,omp"ny, DFPl i. promoted by 0 Mau,itiu,-based in."stm~~t company 'DMi
lto', hovinf,' mojorily 'tak~ of 99.34% in th~ company a, of Mar<h31, 2017.
OW ltd, incorpor.ted in 2~~S, i. held by' group 01 p,iv"te equity player;/in.e'tor; with e'perien<c in
!in"nci,1 ,,,,.ice' domain. DFPl i, primarily engaged in ,e<ured lending bu.ine« to ,mall ,nd medium-
,i,~d companie,. The company offers <orpcroto ~nd <<In.umor loan, h',ing t~no, in Ihe range of 1.5
V"o". II 'Iarled it, operation, in M,y 2009 a~d a, on December 31, .017, <ompany h,d on oul,tanding

",~ po,tlo: io 01R,,1,394,52 "ore,
PF?l alsn n", ~<po,ure to ret"il hou,ine finance through its ,ub,idiary, OMI Hou.ing Fin,nce Pvt ltd
IDHfPlI. OHfPl commenced ope"lion' in fYl4 and had a lo.n book 0111'.132"0'" as on December 31,
2011, Dr.tl Consumer C,eOit Pvt, lid (01'0 0 ,ub,idiary of DfPll ha, "pplied to RBIfor '~p.rato NBfC
Ii",n,e for e<pan,ion 01 il' rel"il Con'umer loan bu,ine". The Group has .1'0 launched .n AlterMti.e
In""lmenl fund [AIFIwith COfPU' 01R,,~50 crore {to be m,naeed bV OMIAlternative, Pvt ltd.

Brief fin,nd.I'lR., crorel

Tot.1 op~r.ting income

""Inlere,1 co,er"eO [tim",)

TotaIA""I,

N~t NPA (%)

ROTA 1%1

SI"tu, 01non.coop"r,tion with previous eRA:Not Applk.ble

Any0100r ;oformation: Not Applicable

Ratine Hi'tory 10' lasllh,e~ ve.r<: Please refe' Annewfe-2

FY11 (A)

22276

62.30

2.05
1,559,82

D.10%
4,23

lIou on comple~ily lev~ls 01 the rated jn.lrum~nl: CAROhas dosslfied inSfruments rated by it on the
ba,i, of wmple<ity. Thi, Classification is ovailable at WWW,cafl'rotlng<.cam. Investars/marl<ot
intermediorles/"'gulotors or others or~ wekome to write to cOfl'@<oreratlng'.wm/oronyc!orificotion"
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Analy't Contact:
".mo: GaurovD,xil
Tel: Oll.4533323S
Mooile:9717070079

o0Fordetailed R.tionolc Report and .ubscription Information, plea.~ contact u. at
www .•are.aling •.com

About CAR~R'linC"
CARER.tinp,' commcnocd operation. in April 1993 .nd o,cr two decad~., it has e't.bli,hcd il,elf a, one
01the leading cr~dil r"ting ,~~ncie, in India. CAREi, r~gi,ter~d with the Securitics and ExchangeBoard 01
lnoia iSEBliand .Iso re[ognized •• an ExternalCredit A>,~"m~nlln<titution IECAI)by Ih~ R~,~",. B.nk 01
India I~BI).CA~ER"tinf,' i, proud 01 it' ,ightful plao~ in th~ Indian capit.1 mark~t built around in,e'tor
conf.d"n[o. CARERaling' p,o.'d~s thc entire 'p~[trum of credit rating th.t h~lp' Ihe corporate, to rai,~
enit.11 for Iheir variou' reqUi'ements ,nd ,,,i<lS the Inve'IOrs to form.n Informed investment deci,ion
b.1>cdon t~e <redil ri<kand their own fisk-return ",pect.tion,. Our rating .nd el.dinB ,e",ioe offerin~,
le'e',ge our dom.in .nd analytic.1 e<perti,e b.cked by th~ methodologi•• congruent with th~

internJtlon,,1 be,t pr.cti,"o',. ~~~==,_------------------,
Discl.;mer

CARE',r"ting' ar~ opinion, on <rcdit qu,lity Md .re nol recommend,tions 10 ,"netion, ren~w. di,bu"e
or rcc.111the mncemed b,~k I.ciliti~, or to buy, ,ell or hold any 'ecurity. CAREh.s b.,ed it'
roti~g,(outlook, un inform'tion obt.ined Irom ,ourc •• belie,ed bVi( (0 be .ccurate and reli.blo. CARE
doo, col. however, Bu.rant"e lhe .ccuracv, .dequacy 0' comploten~" 01 any information .nd i< not
(e,pon,lble for any error< or omi"ion, or for the re'ults obtained from the u,e of ,uch inform.tion. Most
entitie, wnos~ bonk f.cilitie'/in'trumcn(, are r.ted bVCAREha.e p"id • credit rating lee, b.sed on the
amount a~d type of bank facil;tie,(in,trumont'_
In c",~ 01 portnership/prop'ie:ary ,oncern,. the "tinB /outlook as,igned by CAREi, b.,ed on th~ capital
,j~ploved by the portne,,(prop,;C\or .nd the ~nancial Slfength of the firm "I pre,enl. The r.ting/outlook
may unuorgo ,han~e in <a>e of withdraw,1 of capital or the un,ecured loan, brought in by tr,e
p"rtne"(propr:etor in addition to the lin.n,i.1 performance and other r.lev.nt facro".
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Anne.ure-l, Oel.lls of Instruments/F •• llitie.----
N.me olthe Date 01 Coupon Maturity Si,e olthe Rating ."igned
In,trument Issu'nce Rate Oat. I"ue alone with Rating

(Rs_crore) Outlook
und-ba,ed-lons Term- ~ ~ ~ 710_00 liEM-; Siabie
elm loan
und- b"ed-Long Term- ~ ~ 190.00 REM.; Stable
£,sh Crodit

Anno.uro-2: R.tine lli5tory 01 last three years
;Sr. N.meofthe Current Rating' Ratin hi.to
o. Inotrument/B.nk Type Amount Ratine D.tel,) & D.te(') & Datel') & Dalel,) &

facilitie, Out,tanding Ratingi') R.tinll') Ratinel') Rallnel,)
(R,. erore) '''ilned in a"iened In asslened Tn assiened in

2017_201B 2016-2017 2015-2016 2014--2015, und-b"od-long Term " 90000 111'M-; l)CAREM; )CAREA )CAREA
loble table 26-0<t-15) 12-0e<-141
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